Che Economist, 


WEEKLY COMMERCIAL TIMES, 
Bankers’ Gazette and Railway Monitor 


A POLITIOAL, LITERARY, 


AND GENERAL NEWSPAPER 


vol. OVII. SATURDAY, DECEMBER 29, 19928. No. 4,453. 


ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


Established in 1824.) 


Heap Orrice: BARTHOLOMEW LANE, LONDON, E.C.2. 
Marine Department: 2-6, Billiter Square, London, E.C.3. 
ASSETS EXCEED £30,000,000. 


The Alliance grants Insurances of all kinds. 


LIFE DEPARTMENT. 
INCREASED INTERIM BONUSES ALLOWED 
on Participating Policies. | 
Assurances ted with DISABILITY BENEFITS. 
Children's tional Policies and Deferred 


Assurances. 


For full information apply to the Head Office or to any 
of the Offices or Agents of the Company. 


T. B. PONSONBY, General Manager. 


CHRISTIANIA BANK 


OG KREDITKASSE 
OSLO. 


Established 1848. 
Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. 


Oldest Norwegian Joint Stock Bank. Direct 
correspondents throughout the country. Offering 
complete services to banks and firms doing business 


on Norway. 
Correspondence invited. 


‘CREDITO ITALIANO 


Capital Subscribed - - - Lire 400,000,000 
Cepital Paid-up- - - ~~ Lire 354,694,900 
Reerve - - . » ~~ Lire 190,000,000 


Head Office of the Bank: MILAN. 
| TE BANK HAS BRANCHES AND CORRESPONDENTS 
| THROUGHOUT ITALY. 


london Branch: 2 ROYAL EXCHANGE AVENUE, 
E.C.3. 


Transacts a general Foreign Banking Business 
COE? DRAFTS AND DOCUMENTS ON ITALY 
ON SPECIALLY FAVOURABLE TEEMS. 


- SRRRSPONDENT OF THE ROYAL ITALIAN TREASURY. 
Telegrams: * Italeoredi, Cable, London.” 
Pelephone: Avenue 8081-4. 


TABLE OF OONTENTS. 
The Money Market.... 1201} Tin and the London 


Leading Articles— Syndicate . 
Another Milestone ...... 1203 Brazilian Government 


; 8 
a —— in —— * ion Share Valuesin Amsterdam 1223 
Te cose Vickers——Cammell Laird 
The Year's New Capital .. 1206 Fusion Terms 1224 
Coal Trade Problems .... 1208 Mond Nickel Merger .... 1224 
World’s Gold Production. British-American Tobacco 
—II. Foreign Countries 1208 Company, Limited 1224 
Notes of the Week— Tea Company Reports .. 1224 
Parliament Adjourns .... 1209) in - Miming Disappoint- 
The Reparations Com- WE icacasncceessess 1225 
Mitbee .....eeseseweeee 1209 North Broken Hill ecvcce 1225 
Safeguarding of Woolle A New Continental Stock 
Dress Goods ......+++- 1210 Exchange 
Ootton Mill Reorganisa- Capital Issues ........+. 1225 


tion eeeceeessecegeeoces 1210 
The Development Com- Company Meetings .... 1227 


mission ............-. 1210} Government Returns— 
Farming and Fertilisers.. 1211] Treasury Bills by Publio 
Australo-Canadian Trade TE cdcedcecescuceee 
Relations eoeeccccecce 1211 National Debt eocesecsce 1231 
Report of the Canadian Public Inceme and Ex- 
Wheat Pool ececccccooe 1212 penditure eeececercosere 1231 
International Statistical Bankers’ Gasette— 
Conference...ccccccses 1212 Bank of England ......+. 1231 
Textile Machinery for Bankers’ Clearing Returns 1232 
Russia@......cccccccscesee 1212) Overseas Bank Returns .. 1232 
Finland’s Expanding Loan and Discount Rates 1235 
Trade @Coeoeceeosecescce ee 1212 Rates of Exchange ecvece 1234 
Consumption of Mutton.. Bullion ...ccccccccccees 1235 
Peruvian Guano Revenues 1213} Gold and Silver Prices .. 1235 
Oversea Correspondence— | Company News— 
United States .....ee.-. 1213} Mining Output Statisties 1226 
France eececeeeeeceeeeee 1214 Weekly Trafiic Returns .. 1226 
Germany eoveccececccccce 1214 Reports and Notices esce 1 
Holland ........see0++06 1215| Monthly Traffio Returns. . 1236 
Profit and Loss Accounts 1237 
Books and Publications— | Dividend Announcements 1237 
International Economics.. 1217| Summary of Balance-sheets 1237 
Wages ...cccccccccccccce 1218 Commercial Reports— 
Books Received...ccccces 1218 Corn Trade. .cccccccccece 1237 


The Stock Exchange— Coal eeeoereveseveeeeooeeese 1238 


The Stock Exchange in Iron and Steel ecccceccce 1238 
1928 ecoeeeeeeeeeoeece 1219 Other Metals eeeoeseeeee 1238 


The Week in the Markets 1221 Cotton Trade .cccccccccce poe 


London Active Securities 1221} Wool Trade...cccccccccee 
Treasury Conversion Hide and Leather Trades 1239 
BRO 6c é.6esecess 222 Vegetable Oil. cccccccccece 1239 


The “Gazette du Franc” Overseas Produce ....-.0« roa 


Affair—Its Sequel ecce 1223 Price Current...cccccccce 


TERMS OF SUBSCRIPTION. 
Quarterly, 148 6d; Half-yearly, £1 98 od; Yearly, £a 183 o€. 
Colonies and Abroad, £3 18 od per Annum. 
Single copies, post free, 18 1a. 
Cheques and Post-ofice Orders to be made payable te the 


“ Economist” Newspaper, Limited. 
Office: 6 Bouverie street, Fleet street, London, E.C. 4. 
Copies of the Economist may always be obtained im the City at 


W. Abbott, Limited, 32 Eastcheap. 

Barker and Howard, Sugar Loaf court, Leadenhall street. 

P. W. Cooper and Co., 11 King street, Cheapside. 

Davies and Co., 95 Bishopsgate. 

Leathwait and Simmons, 34 Throgmorton street. 

Pottle and Son, 15, Cullum street. 

Willing and Co., Limited, 50 Copthall avenue, and 123 Moorgate. 


Paris: Galignani Library, 224 Rue de Rivoli. 
New York: International News Co., 13: Varick street. 


———————————————————————————— 
THE MONEY MARKET. 


Monpay witnessed the beginning of the market’s prepara- 
tions for the turn of the year, with its accompanying with- 
drawal of funds by the joint stock banks. This is dis- 
cussed on another page. A fair amount was borrowed on 
Monday at the Bank for a period of eight davs, and a 
further sum was borrowed on Thursday. The banks do not, 
of course, call for making-up purposes until the last day 
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gained ground. Little interest was taken in oil o; 
descriptions, though a few Kaffir prices reflected 
ceipt of a rather larger volume of orders than ha 
looked for on the eve of the holidays. 
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of the year, hence this week money is almost ridicu- 
lously plentiful. Rates for new money ran as low as 
2 per cent., and money was described as practically ‘‘ un- 
lendable.’’ On Saturday certain large transfers of funds 
are expected, and the French purchases of 1$ to 1} mil- 
lions of gold en route from South Africa have at some time 
to be paid for in London, and these factors may stiffen up 
conditions. Otherwise, except on December 31st, condi- 
tions will remain extremely easy until the market is out 
of the Bank. 

The Bank return, which gives this week the position on 
Monday evening, reveals a combination of the market’s 
borrowings and the Christmas withdrawal of notes by the 
public. Gold losses amounted to £1,440,301, and the 
note circulation increased by £ 4,131,900. The banking 
department’s reserve consequently contracted by 
£5,572,201. These movements were due to the Christ- 
mas holidays. Market borrowings were reflected directly 
by an increase of £10,264,956 in discounts and advances, 
while the other big increase of 49,543,707 in Government 
securities possibly represents acquisitions by the Bank of 
Treasury bills and short-term Government bonds of the 
kind largely held by the market. If so, this increase is 
also a reflection of the market’s preparation for the New 
Year. Bankers’ deposits increased by £/9,241,936, this 
movement being the resultant of the three last changes 
cited above, together with increases of £1,825,616 in 
Public and of £1,547,378 in Other deposits. Thus the 
net result of the market’s preparations is that the banks 
have already obtained over {9,000,000 of the extra 
cash they show in their December 31st balance-sheets, 
while apart from all market borrowings between Christ- 
mas and the turn of the year, the banks should gain in 
addition anything from ten to fifteen millions from the 
return of the notes now in the hands of the public. 

As a result of the combined attack upon it by Christmas 
note withdrawals and New Year borrowings. the Bank’s 
proportion has fallen sharply to 214 per cent., though 
it will recover so soon as the present disturbances are 


over. The Bank's reserve ratio has fallen to 303 per 
cent. 
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THE COMMODITY MARKETS, 


There has been little trade this week owin 
holidays. Business in coal is practically over fo; th 
year, and little progress has been made with forward i 
tracts. The Glasgow district reports a slow but steady 
improvement on the year in iron and steel, and Sheffielj 
is at last confident that a revival is at hand. Other metals 
are firm. There has been a falling-off in inquiry for Man. 
chester goods, but the more favourable advices from 
China have been maintained. Little business is beinc 
done in Bradford, and there seems to be no hope of 
cheaper wool. Prices of colonial wool have been main. 
tained as a result of steady purchasing, in which the 
home trade has played only a comparatively small part 
Hides are barely steady and leather is unstable, though 
stocks are sufficiently low to give hope of greater firm. 
ness shortly. Shoe factories are closed, but manufac. 
turers have reason to expect that orders will be placed 
immediately on their reopening. Vegetable oils ani 
oilseeds are quiet. Wheat is steadier. 


& to the 


FOREIGN EXCHANGES. 


Owing to the holidays the Foreign Exchange market 
was open on only three days, but these were very busy 
with end of the month requirements. Sterling continued 
its recent improvement against the dollar, and the franc 
and the reichsmark were again notable by reason of their 
divergent movements, on which we commented last week. 
The New York rate opened steady at 4.85 19-32, and 
went to 4.85§ on Thursday. Forwards stood at rather 
narrower discounts of 3-32 cent for one month and { cent 
for three months. Montreal fell away again from 
4.8614 to 4.863, and the nominal forward quotation for 
both periods went to about par. Paris improved from 
124.04 to 123.97, but forward francs loosened a little at 
discounts of 10 centimes for both periods. Brussels im- 
proved by nearly a point to 34.87}, forwards being ur- 
changed. Madrid again appreciated, gaining three points 
at 29.76, and the premiums on forward lire similarly 
advanced to 7 centimos for one month and 15 centimos 





| | 
Previous Rate ) : 
Pasar Ossaa.| aeaa” and Date for three months. Milan was rather weaker at 92.76, 
| ; but forward lire were in greater demand at discounts . 
% | % | .% | % |% 4 and 15 centesimi for the two periods, as agains 
penne beeaisann 72°: 2 at 3 ae ara, 6 and 17 centesimi last week. Lisbon lost a fraction a 
Discount{ Call............| 2 2 3 (Apl. 21,°27) 109. Among the other Continental exchanges, Amster 
Houses | Notice ........' 2% | 2 2 133 (Apl.21,27) | dam gained a little at 12.073, but Berlin fell away by 


Market rate (Smonths’ bills) 47¢ | 4ye | 44-ye 42-we * over a point from 20.36% to 20.373. Geneva went agains 


us with the flood tide of winter sports traffic from 25.18 
to 25.16; Stockholm gained over two points at 18.10. 
The South American exchanges were unmoved, save the 
quotation for go days Lima on London, which advanced 
from 193 to 20 per cent. In the Far East the rupee W#* 
firm at 1s 6ykd, but the yen lost a_ fraction , 
Is 10 21-32d after showing weakness throug 
Batavia also was a trifle weaker at 12.09}. The — 
market was quiet, and only small business was a 
Spot remained unchanged at 26;%, but forward we 
lost ~;d at 26;,d. The China silver exchanges, ad 
were rather stronger, Hongkong and Shanghai 
gaining jd at 2s ox%d and 2s 77d respectively. 


Owing to the holidays and to the fact that the banks and 
the market are awaiting the turn of the year, little business 
passed in bills. Three months’ bank biils were nominally 
quoted at 4;% per cent. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Holiday de- 
mands are reflected in the Federal Reserve statements, 
which show big increases in discounts and circulation, 
coupled with a loss of reserves. Holdings of Government 
securities have also fallen, thanks to the elimination of the 
Treasury overdraft; the Reserve banks have also been 
liberal buyers of bills lately. Brokers’ loans have been 
reduced by $19 millions, making a fall of $300 millions 
in three weeks. Gold has been earmarked to the tune 
of $5.7 millions, but this is believed to be in the nature of 
a bookkeeping change. Reports from trade and industry 


NATIONAL ACCOUNTS. 


The following table shows the national income od 
expenditure during the week ended December 22, 192°: 


continue good; the steel industry has been maintaining ens RecEiPTs. os 
itself remarkably well, and railroad results are very Supply Services .........-.0sees 76 From Revenue ..++++++++"**""* 1 
favourable. "| Interest, &c., on Debt .......... 
THE STOCK MARKETS. Sekine cerrennest:) Sa 
Reduction of Debt ............ 1,365 ail 
Though the stock markets were under the customary | "es ‘ Balances.-----+-+- ae 7238 
holiday influences, the general tone was cheerful. A mode- a 


* . a 
rate business was done in gilt-edged stocks, and home rails | Revenue for the week amounted to £12 ,282,800, Ss eel 
showed a better tendency. In the industrial markets, Ford pared with £10,282,700 for the corresponding ae 09 (000, 
shares reached a high premium on insistent American | ago. Customs yielded £260,400, against £ 3 operty 
buying, cable and wireless stocks were firm, and a better | and Excise £6,856,000, against £3,306,000 36,000; 
inquiry was received for textile and newspaper shares. | and Income-tax produced £292,000, against £ TAs tate 
Rubber shares were featureless, but tea shares again | and Super-tax £480,000, against £530,000" 
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December 29, 1928.] 


‘og yielded £1,920,000, against £1,310,000. The 
aaa Debt was reduced by £1,365,000, as shown 


below :— 








(200%. omitted.) 
£ 
Advances... — 7,080 | Treasury Bille .............. 

Bank en Advances — 1,000 | National Savings Certificates ; bar 
GundrieS sececesscececsececes = 

— 8,455 + 7,090 
The floating debt was reduced by £1,040,000 to 
£817,290,000- 


Financiat Yz4R, 1928-29, April 1 to Dec. 22, 1928, 


& 
428,662,281 
128,788,462 

3,904,975 


561,355,718 


£ 
Expenditure eoccce 561,355,718 Revenue. ...cccccece 
Amount borrowed .. 
Decrease in balances 


561,355,718 Total ...cccccee 
Estmatzs (New Basis), 1928-29, 


£ £ 
E diture..ccccee 676,581,000 Revenue @eeccecccce *756,083,000 
sinking Fund eeccce 000 


Surplus ..cccccccece 14/502,000 
756,083,000 756,083,000 


* Includes £13,200,000 from Currency Notes Assets, 
SuLuF-BaLaNcInGa REVENUE and ExPEnpDITURE. 


£ 
Post Office @eeeeeeeeeeeeeeseeseeeeeeeeseseoe 57,314,000 
Road Fund COP COCO CL OeEEEeOeeoLeLE SELES 2 300,000 
78,614,000 : 


The surplus of £4,239,000 for 1927-28 is carried forward. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Ulster Bank, Turkish Unified Debt, Bank of 
Montreal, Orient Steam Navigation, Pontian (Malay) 
Rubber, and Illustrated Newspapers. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of half- 
t-guinea) to cover the cost of any special work involved. 








ANOTHER MILESTONE. 


ANOTHER year of post-war reconstruction is closing. As 
we emerge from it, it is well to remember that, although 
the Great War is a decade behind us and the chaos that 
it left has to a great extent been straightened out, we are 
still battling, and shall for years continue to battle, with 
large and difficult problems of necessary readjustment. 
Forgetfulness of this fact is responsible mainly for the 
disappointment with which the achievements of each suc- 
cessive year are regarded by the world at large and for 
the frequent extravagance of New Year prophecies which, 
year after year, are found on the lips even of responsible 
leaders of public opinion. To contemporaries a year may 
be a long period ; in history it is certainly a very short one. 
Those who look back on 1928 with most disappointment 
are those who expected too much from it; and 1929 again 
will doubtless disappoint those who now indulge in the 
‘xuberance of the New Year spirit instead of contenting 
themselves with sober hopes of slow and steady progress 
in the stern and difficult march on the City of Prosperity. 
It is not easy, perhaps, to find satisfaction in a year 
which ends with black patches of unemployment spatter- 
ng the map of the British Isles, with the great basic in- 
Ustries still in the trough of depression, with a cloud 
“nging over the relations between the two great Anglo- 
a nations, and with the disarmament problem as far 
‘ver from solution. But a proper perspective cannot 
a by undue pre-occupation, however natural, with 
istressing features. It must at the same time be 


remembere, : 
IS at last d that at home progress, if tardy and overdue, 
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sation in our greatest industries ; that many of the lesser 
and newer, yet very important, industries are active and 
€ven prosperous ; that, after an unfortunate setback in the 
summer, the volume of our overseas trade has definitely, 
if slightly, improved ; that it has been a year of peace in 
industry, and that efforts towards co-operation between 
capital and labour have been vigorously pursued. In the 
international sphere, too, 1928 has seen in the signing of 
the Kellogg Pact the laying of a foundation stone on 
which statesmanship and goodwill have at least the oppor- 
tunity to rear an abiding edifice of security. It has seen, 
too, in the legal stabilisation of the French franc the prac- 
tical completion of the restoration of currency stability, 
the absence of which was in a number of post-war years 
one of the greatest obstructions to the resumption of inter- 
national trade. Slowly, too, though not unhopefully, the 
Economic Committee at Geneva is laying out a path on 
which the nations may move towards a saner fiscal policy. 
To go no farther, a year which has seen all these events 
cannot be written down as wholly a failure. 


Our pause at the milestone must be used not merely 
for retrospect, but for a glance forward over the road 
that lies ahead, and here we shall be wise if we focus 
our gaze rather upon the tasks crying out for fulfilment 
than upon the possible boons which natural processes 
may confer. Of tasks there are many; but four, two at 
home and two abroad, are most imperious in their 
demands ‘upon public attention. In world affairs the two 
most pressing necessities are the restoration on a firmer 
footing of friendship between the Governments and 
peoples of Great Britain and the United States, and the 
settlement of the problems of German Reparations and 
the Rhineland occupation. The representative Anglo- 
American Committee, to whose formation we referred 
in a recent issue, can do much in creating a clearer 
atmosphere, and it lies with the Foreign Office to take 
advantage of every opportunity to erase the unfortunate 
effects of its recent blunders. As regards the second 
problem, the early weeks of 1929 will see, as we note 
elsewhere, an expert Committee, on the lines of the Dawes 
Committee, at work on the task of removing the Repara- 
tions problem from the reach of controversy. Without 
in any way under-rating the great difficulties involved, we 
may hope that the solution of this problem will rank 
among the achievements of 1929; and we may hope, too, 
that, with the public opinion of this country quite clearly 
behind them, the British Government will succeed in its 
endeavours to secure the evacuation of the Rhineland by 
all the Allied forces. 


The two home problems to which we refer are con- 
tained in the words Re-organisation and Co-operation. 
In the iron and steel industry scientific rationalisation is 
at long last on foot; in the coal trade it has begun, but 
needs to proceed at a far more effective pace; in the 
Lancashire cotton industry big-scale reorganisation has 
long been hovering on the brink of fruition, and, as our 
Manchester correspondent explains on a later page, 1s 
still being held back by some who shiver at the waters 
of temporary sacrifice into which they are asked to 
plunge. But the plunge has got to be taken, and while 
the greatest possible sympathy is due to bankers and 
others for the difficult decisions with which they are 
faced, this is clearly one of those cases where a painful 
surgical operation alone can restore the health of a 
valuable patient and client. A year hence we hope to be 
able to write of 1929 as the great year of effective reor- 
ganisation in Britain’s basic industries. Hardly less im- 
portant is the opportunity which the year before us offers 
of harnessing the forces of capital and labour in co-opera- 
tive effort for industrial peace and efficiency. All through 
1928 the Melchett-Turner Conference, composed of 
official representatives of the Trade Unions and a very 
influential body of employers, have been at work devising 
the machinery by which co-operative effort may function. 
The Trade Unions have given their sanction to the work ; 
it now remains for representative employers’ organisa- 
tions to give their blessing to the work of Lord Melchett 
and his colleagues. Of the difficulties of their position 
we are not unaware. The conferences were not begotten 


by them, nor are they responsible for what has been done. 
But the fact remains that the conferences have been held, 
and have reached a vital position. 


For the employers’ 








Dh A SO AR nenmeenihemenen - 


ee 
SF 


& 

a 
i 
aed 
a ie 


THE ECONOMIST. 
LL Ee a eT 


1204 | December 29, 1998, 


organisations now to withhold their constructive assist- 
ance would be to throw away a golden opportunity which 
could not be re-created for a long time to come; for if the 
work of the Turner-Melchett Conference is annulled, 
Labour will not lightly embark again upon negotiations of 
a similar type. We hope, therefore, that the employers’ 
organisations will lose no time in giving to the country a 
New Year present of effective goodwill. : 

In individual and vital directions, then, there are bright 
possibilities of major achievements in 1929. But in the 
matters which we are accustomed to take as the measures 
of progress, such as the figures of unemployment, of 
overseas trade, of production and of profits, we must not 
expect miracles. We would be wiser to regard Britain’s 
struggle to regain a prosperous footing in a changed 
world as akin—with months or years substituted for days 
—to the struggle with his painful and formidable illness 
which His Majesty the King is bravely and successfully 
carrying on. There is, happily, room for belief that His 
Majesty is winning through to health. So in the national 
life we may hope that 1929 will witness a steady, if slow, 
improvement in the general condition, with some allevia- 
tion of the virulent distress affecting local areas. 


Chinese affairs seem to present a multiplicit 

adapted for catching the eye of all kinds of nen _ 
man who spies a Bolshevik in every bush gets a delic; : 
thrill of horror from a picture of the entire Chinese — 
lution as a Bolshevik “‘stunt.’’ ‘‘ Four hundred mili, 
Asiatics poisoned by the Red virus ”—* The oldes 
civilisation in the world undermined by the doctrines of 
Lenin’’: there is matter here for a hundred headline 
and for the titles of a dozen books. Again, the man whoa 
hobby is ‘‘ the Yellow Peril’’ has the pleasure of shaking 
in his shoes at the thought of the same 400 millions “i 
ing the modern art of war by the approved method of 
‘“* Roast Pig’ in order to hurl themselves one day y 
the shores of Queensland, New Zealand, California, an 
British Columbia. Other people have been receivin 
shocks of a more personal and matter-of-fact sort if - 
have been unfortunate enough to be holders of Chinese 
stocks and shares. Others who live in a treaty-port 
have been outraged and astonished to find that’ their 
Chinese servant or their Chinese employee is not the man 
he was; and have thus been stimulated to set out, like a 
rescue party, in quest of ‘‘ the good old John Chinaman,” 
who seems to have been metamorphosed, in the 
twinkling of an eye, into a new-fangled, unaccountable, 
unmanageable creature. Here are facets enough to catch 
the eye of a whole host of foreigners of every sort and 
kind; but, with their widely different lines of interest and 
angles of approach, these spectators seem to agree only 
in the vague feeling that something of great import is 
happening in China just now—something that is of 
general human concern, and that is not just the business 
of concessionaires, anthropologists, secret services, and 
general staffs. And this vague feeling in the back 
ground is surely well-grounded; for, when we try to 
describe what is happening in China in the simplest and 
most general terms, we find that it is something which 
has apparently happened very seldom in the known history 
of mankind. 



































THE FERMENT IN OHINA. 


For some months past the world has been speculating on 
the chances of survival of the new Government of the 
Chinese Republic which has been established in the ancient, 
centrally situated capital of Nanking, under the auspices 
and the control of the Kuomintang party, since the 
Kuomintang armies entered Peking and reunited the 
Eighteen Provinces inside the Great Wall. The Nanking 
Government’s chances have been notably improved by the 
events of last week. On Wednesday, December roth, 


the British Minister in China, Sir Miles Lampson, signed 
a new Anglo-Chinese tariff treaty, and next day, on the 
British Government’s behalf, he specifically and ceremoni- 
ously recognised the Nanking Government—a step which 
no foreign Government had previously taken in this 
formal way, though the American, Belgian, and Italian 
Governments might be held to have recognised the 
Nanking Government implicitly in signing treaties with it 
at earlier dates. Sino-Portuguese and Sino-Swedish 
treaties were signed immediately after the Sino-British 
treaty, and a Sino-French treaty was signed on Satur- 
day, the 22nd—presumably all on the Sino-British pattern. 
Pending the publication of the Sino-British treaty, we 
do not yet know exactly how this compares with the Sino- 
Belgian and Sino-Italian treaties (which we dealt with 
in our issue of December 8th), or with the Sino-American 
treaty which was the first of the series ; but the important 
point is that the Nanking Government has now succeeded 
in obtaining recognition of its tariff autonomy from all 
the treaty Powers except Japan. Japan, of course, has 
greater relative economic interests at stake in China than 
any other foreign Power ; and Sino-Japanese relations are 
further complicated by geographical proximity, and by the 
resulting strategic and political considerations. There- 
fore, Japan may prove obstinate, even in isolation, but 
at any rate, the Nanking Government have now ‘‘ broken 
the back ”’ of their problem as far as relations with foreign 
Powers are concerned. It is true that they still have 
tremendous internal tasks to perform—for instance, the 
related tasks of disbanding the army and _ restoring 
internal order and security to the country. Yet, under 
present conditions, the prestige of any Chinese Govern- 
ment so much depends on the success of its toreign policy 
(which in China closely touches the country’s internal life) 
that the events of last week are likely to assist the 
ene Government materially in its work in the home 
eld. 

The widespread interest which China has been arousing 


for the last four or five years is one of the remarkable 
phenomena of a world in which the claims on the atten- 


tion of ‘‘ the man in the street’? are more numerous and 


more varied than at almost any time in history. How is 
it that, on this surfeited and preoccupied modern con- 
sciousness, China has lately succeeded in making a sharp 
snd continuous impression? One explanation is that 












The spectacle at which we are assisting in China is 


nothing less than the sudden collapse of a system of 
society—a structure which had maintained itself so long 
that it had come to seem proof against all the assaults of 
time. No one knows quite how far the origins of Chinese 
civilisation go back; but it is safe to say that the distinc 
tive forms of social life which are now crumbling had 
already taken recognisable shape some time before the end 
of the second millennium before Christ, and that they there 


fore have an antiquity of anything between three and four 


thousand years. We are on more certain ground in say 


ing that, whatever the length of the formative period may 
have been, Chinese civilisation set hard about two 
thousand years ago, under the Dynasty of the Har. 
From that age until our own generation the canonical 
form given to one tradition of Chinese philosophy 
Confucius has governed the life not only of the Chinese 
State, but of Chinese society. The literary classics 
which the canon was embodied were the subject of the 
competitive examinations which ceased to be held in 190; 
the practical maxims of conduct (and the Conte 
philosophy was very concrete) regulated the person 
relations between Chinese sons and fathers until an ens 
more recent date than that. This Chinese way of ll 
seemed so ancient, so closely-knit, so pervasive age 
aspect and every activity of human affairs, so a, ae 
justed to the Chinese temperament, that it was, ar 
conceivable that even the strongest waves of al 
fluence could beat against that rock victoriously. e 
Buddhism had been spiritually baffled by the ane oe 
cesses of syncretism and metabolism which the Ld i 
spirit applied to it; and the Roman Church had , vofit. 
vain to turn the syncretistic method to 'ts one F iy 
Who would have thought that, where these 7. of 
spiritual forces had been defeated, the tour de e fish 
victory would have been achieved by -, Waste 
speaking peoples’’? hum-drum version © been cot 
civilisation, and that Confucius would cag peers nor 
quered, not by the Buddha, nor by Ignatius 4 the cigar 
by Matteo Ricci, but by the spinning-jenny an" oro 6 
ette and the locomotive and the sewing-machint . cumula- 
it is. For the present cataclysm is evidently which the 
tive effect of the gradual, subversive wer ilisation has 
material apparatus of modern Western CII. °) og an 


| been performing in China unobtrusively since ! 
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entrance into the Chinese Empire 85 years ago, The 
spectacle under our eyes 1s the foundering of an ancient 
civilisation. Chinese civilisation is going under, as the 
Babylonian civilisation went under in the 1st century B.c. 
and the Egyptian in the sth century of the Christian era. 
In another generation the Chinese classics—which within 
our own memory have governed the lives of 400 millions 
of our contemporaries—may have become archeological 
curiosities like the Laws of Hammurabbi or ‘‘ The Book 
of the Dead.”’ dhe ete 

It is no wonder, then, that China is exciting interest 
in that Western World which, in this casual way, has 
turned China upside down, and is now wondering what 
the repercussions on its own future will be. On the table 
before us lie three new books which all throw light on 
the Chinese Revolution from various angles. One of 
them* is by a young Chinese politician who was still a 
bov when the classical examinations ceased to be held, 
and whose avenue to public affairs has been a Western 
education, first in his own country, and afterwards in the 
United States. The second bookf is by an Australian 
doctor stationed in a provincial city in the province of 
Hupeh, at a point twenty miles west of the Peking-Hankow 
railway, who was on the spot during those months in 
1926 and 1927 when Hupeh was the focus, not only of the 
Chinese civil war, but of that critical phase in the rela- 
tions between Chinese, Russians, and Westerners which 
has become associated in our minds with the name 
Hankow. The third book{ is by a Canadian research 
student at the London School of Economics, who has 
made a study of political and economic relations | with 
China during the half-a-dozen critical years when the 
foreign penetration of China, after half a century of pre- 
paratory work on the economic plane, moved forward on 
to the military and political planes, and, by so doing, 
evoked that Chinese nationalism which is now in full 
blast. It is noteworthy that the two non-Chinese writers 
are both citizens of English-speaking countries that 
possess seaboards on the Pacific Ocean, and that are 
therefore more intimately concerned than we are in 
Europe with what the Chinese Revolution is bringing 
forth. 

These three books do not overlap with one another, and 
the student of contemporary Chinese affairs will be well 
advised to study them all, for they are all good after 
their kind. Mr Joseph’s book is an able piece of research. 
into a short but important period of history, and the 
second volume, on events since 1900, which he promises 
will be a welcome continuation. He knows how to handle 
his sources, and he writes with detachment. Perhaps 
his most interesting specific conclusion is that the credit 
for having secured acceptance for the policy of ‘‘ The 
Open Door’’ is due less to the State department than to 
the Foreign Office, which, on his showing, bore the heat 
and burden of the day. 

Mr Woo is also a student, but a student who has been 
drawn at an early age into public affairs in a stormy 
period. _ He writes of what he knows at first hand; but, 
in his circumstances, detachment of outlook is not to be 
expected; and, by contrast with the style of both the 
other books, his treatment of events is sometimes so 
allusive as to become elusive. It would be almost im- 
possible, for example, to gather, from his references, 
what really happened at Hankow either in January, 1927, 
or in June. In fact, he deals with the events of both 
months without once mentioning the name Borodin. At 
the same time, no sensible person would go to his book 
for facts of that kind; and for psychological facts—which 
count for most in the long run—his book is a document 
of first-class importance just because it is frankly sub- 
fective, In this book the reader will find the best exposi- 
tion hitherto published in English of the outlook and 
policy of the Left Wing of the Kuomintang party—the 
Fas that is, which holds the key position between the 

ight Wing of the Kuomintang and the Chinese Com- 
munist party (now under eclipse). Mr Woo’s chapters 
on The Kuomintang and Soviet Russia,”’ and on ‘‘ The 
emia ae EE DC ete es seit Tee 


* “The Kuomintang and the Fature of the Chinese Revolution." 
ree a Allen and Unwin. 1s. He 

inese Revolution ”* By M. Owen Chapman, 
MB, Constenne wevolation, 1926-27." By 


} “ Foreign Di in China, 1894-1900."" By Philip Joseph, 
With an introduction by Bin A. F. Whyte. Mallen and Unwin, 16s. 


Relation between the Kuomintang and the Chinese Com- 
munist Party,’’ are not only illuminating, but display a 
great deal of common sense. They would be good 
medicine for observers whose hobby it is to see some 
Bolshevik’s hidden hand in every Chinese act that excites 
their disapproval. 

Finally, there is Mr Chapman, who writes with the 
detachment of a foreigner in China who has not had 
his own business interests to consider or his official 
duties to carry out, but who has been brought into the 
closest personal and practical daily contact with the 
Chinese by the practice of a philanthropic profession. 
Mr Chapman’s pictures of the Chinese leaders, and his 
narrative of certain chapters in the Chinese civil war, are 
very valuable, and he is also well worthy to be heard 
when he passes from the particular to the general. His 
observations on the Russian factor ought to be read in 
conjunction with Mr Woo’s, and the reader should take 
note of his judgment that, of the three great revolutionary 
movements in China to-day—the political revolution, the 
industrial revolution, and the Renaissance—this last- 
named, intellectual revolution ‘‘is by far the most funda- 
mental and important.’’ 








‘‘WINDOW-DRESSING.”’ 


CHRISTMAS is over and the world is once more having 
to get back to work. Work at such times is always 
distasteful, even when normally it is of an interesting 
and profitable character. But to those engaged in the 
money market work is for the moment neither pleasant 
nor remunerative. Six days after Christmas comes the 
turn of the year, with all its customary stringency. All 
this week the market is resorting to the Bank in pre- 
paration for the fatal day, and January may be a week 
or more old before the market is quit of the Bank. 

The cause of the present stringency is both simple 
and well known. Normally the money market depends 
upon loans from the joint-stock banks for much of its 
working capital, while the banks in their turn regard the 
market as a steady borrower who will take over such 
funds as remain surplus after allowance has been made 
for the incomings and outgoings of the day. But at 
certain regular intervals the banks prepare balance-sheets 
showing the state of their assets and liabilities. Once 
a week a balance-sheet is drawn up not for publication, 
but for submission to the bank’s directors, and this serves 
the useful purpose of keeping the directors informed of 
the trend of their bank’s business. Once a year the main 
legal balance-sheet is prepared, audited, and issued to 
the bank’s shareholders. This is based on the position 
obtaining on December 31st. A second and less official 
balance-sheet is also published, giving the position on 
June 30th, but this is not circulated among the share- 
holders. 

Now it is a well-established banking tradition that 
those responsible for the management of the bank should 
show in the balance-sheet they prepare a good holding of 
cash. So each bank on the day on which it is preparing its 
weekly balance-sheet always calls in part of its loans to 
the market with the object of augmenting its supplies 
of cash. This practice is known as calling ‘‘ for making- 
up purposes,”’ or less reverently as ‘‘ window-dressing.”’ 
It is true that the ‘‘ big five’’ banks consider the feel- 
ings of the market to the extent that each one calls on 
a different day of the week, with the exception of Wed- 
nesday, which is shared by two banks. This spreads and 
so partially relieves the burden inflicted on the market 
by the practice, but it does not wholly mitigate it. In 
fact, it is only on Friday and Saturday, when none of 
the “‘ big five’’ is calling, that money can be expected 
to be really easy. Translating this into actual results, 
the bill broker has long calculated to set, for example, a 
3 or 34 per cent. rate over the week-end against a 4 or 
4% per cent. rate for the rest of the week, and to earn 
his living out of the resultant margin between all these 
rates and the discount rate of, say, 4, per cent. that he 
himself can earn on his bills. 
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So much for the weekly ebb and flow of money. At 
the end of the half-year the market is faced with a far 
more difficult position. Not only are all the banks 
calling on the same day, but each is calling far more 
keavily than on its weekly making-up day. Also, in 
preparation for the turn of the half-year, the banks 
deliberately cut down their bill purchases during the 
preceding fortnight or so, thus translating their maturities 
into cash and not into fresh bills. This hits the bill- 
broker at both ends. His market for bills is narrowed, 
and his main supply of worki — is constricted. 

The banks somewhat naturally do not publish their 
cash balances every day, so that it is impossible to tell 
how much additional cash they accumulate at their 
weekly making-up. One thing that is certain is that the 
cash shown by the banks in the statement of ‘‘ monthly 
averages,’’ which is based on their weekly balance. sheets, 
is considerably greater than their actual average holding 
of cash calculated for every day of the month, and not for 
four or five selected days. Were the size of these normal 
cash holdings known there would be a considerable lifting 
of the eyes in the financial world, not because the banks’ 
normal cash ratio would seem dangerously low, but 
because it would reveal the extent of their weekly callings 
for making-up purposes. 

The extent of the half-yearly making-up as compared 
with the weekly making-up can be more easily deter- 
mined. The relevant facts are set out in the following 
table, which is based on the monthly and _half-yearly 
balance-sheets of the ‘‘ big five ’’ banks :— 


Min. &. 
Ave cash, October-December, 1927 ........ e- 181°7 
cash, December 31, 1927............0. -. 2083 
Average cash, January-March, 1928 eecevecoseseces 1743 


A cash, April-June, 1928 ........eeee0-. 1735 

Actual cash, June 30, 1928 ........ssccccccceee 811 

Average cash, July-September, 1928 ............ 1769 
The table shows the average cash for the big five for the 
three months immediately preceding and succeeding each 
of the last two half-yearly makings-up. They suggest 
that a year ago the big five alone augmented their cash 
by about £30 million over and above their weekly call- 
ings, while last June the corresponding increase was 
about £6 million. The end of December is clearly the 
more important date of the two; this is only natural as it 
is the date of the formal audited balance-sheet demanded 
each year by the law of the land. 

So far the practice of making-up has been discussed 
mainly from a neutral standpoint. It remains to consider 
its origin and development, its effects, and, in short, 
whether or not it is still a laudable as well as an ancient 
practice. A century ago it had everything to recommend 
it. Those were the days of the small private bank with 
narrow resources and a management of various degrees 
of skill and competence ranging from the ultra-conserva- 
tive to the extravagantly reckless. Had such banks 
inaugurated and followed the custom of weekly taking 
stock of their position, testing the liquidity of their re- 
sources by the only sure method of calling in their short 
loans, and reminding themselves and their debtors that 
they were lending their customers’ money and not 
their own, it would have been a wholly salutary practice 
which might have averted many of the failures which 
occurred in those days. There is no evidence that they 
did so, and, in fact, the custom of the weekly making-up 
only came in within the past twenty years when the small 
private banks had been practically replaced by the big 
joint-stock bank of to-day. Thus the practice has not 
even the force of tradition behind it. The joint-stock 
bank has not so much inherited it from its forefathers 
as developed it itself. 

Once a week the general manager at head office 
solemnly calls his loans from the market for the purpose 
of preparing ‘his balance-sheet for his directors, and twice 
a year he does it even more rigorously for the benefit of 
his shareholders. In all seriousness we should like to 
make one or two estions. On this, as on every 
other question, the world is divided into two halves, the 
one that understands, and the other that does not. Those 
who do not understand the theory and practice of bank- 
ing, find no comfort in the fact that the bank in which 
they are interested shows large cash resources in its 
accounts. Those who do understand, know that the figures 
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of the weekly and half-yearly makin ; 
figures and not those of a Seduas i MP &re special 

Even so, were the practice a harmless one, it m 
be condoned. But it has several serious con; might 
It means fundamentally that we are de 
making less than the fullest use of our credit and atel 
stocks. It means that the cost of carrying bills i. Bold 
cially raised, and that in turn means an additional a 
upon those whose duty it is to finance our foreign —— 
It means that twice a year the market is driven ia th, 
Bank for a period which may run to ten days or ey 
more, and all to cope with the withdrawal of funds b ~ 
banks just for one day. It means, in short, the deliberat 
and artificial creation of financial stringency and dis. 
turbance. 

No one doubts the stability of British banks. No one 
would feel a moment’s anxiety if the banks disclosed their 
actual working cash resources instead of artificial} 
swollen figures. There is, too, to-day a new and vita 
point to be considered. The amalgamation of the note 
issues and the establishment of a fixed fiduciary issue 
has opened a new line of attack on the Bank of England’ 
reserve and proportion, and this line is exploited to the 
full at Christmas and other holidays. Christmas is yp. 
comfortably near to the turn of the year, when the banks 
seek to swell their own balances at the Bank, and s 
reduce the Bank’s proportion. Proof of this is found in 
this week’s Bank return. It shows a depletion of £56 
millions in the banking department’s reserve, due in the 
main to the withdrawal by the public of £4.1 millions of 
notes for use in Christmas shopping. It also shows an 
increase of 412.7 millions in the banking department's 
liabilities, due in the main to an increase of £9.2 millions 
in bankers’ deposits, in itself the counterpart of an in 
crease of £10.3 millions in market borrowings from the 
Bank. The banking department’s proportion, attacked 
from both sides, has fallen from 294 to 214 per cent, 
this movement being a purely artificial and temporary one 
due to the approximation of Christmas to the New Yew. 
Such violent changes are apt to create a false impression, 
and should be mitigated as far as possible. We there 
fore suggest that the present would be a convenient op- 
portunity for the joint-stock banks to abandon a practice 
which has not even the force of tradition behind it, which 
deceives and re-assures no one at all, and which tem- 
porarily restricts the full use of our credit resources, and 
so tends to put a brake upon trade. 








THE YEAR’S NEW CAPITAL. 


‘THE new capital raised in the London market during 
the past year amounted to £369 millions, an increase of 
£14 millions on the figure reached in 1927. The British 
Government borrowing included in our total is £84 mi: 
lions. Excluding this sum, which contrasts with £0 
millions last year, the aggregate amount raised in 1928 Is 
£285 millions, as compared with 4/289 millions a year ag0, 
£226 millions in 1926, and £196 millions in 1913. The 
total raised for use at home, apart from Government bor- 
rowing, increased by no less than £39 millions, wheres 
the amounts destined for use in the Dominions and ® 
foreign countries fell by £37 millions, and by £6 millioos 
respectively. In the following table we show for each 0 
the past four years, and for the two years immediately pre- 
ceding the war, the geographical distribution of 
capital raised :— 
Dusrmation of New CapPmrav. 
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British Government borrowings dc not in- 
yr me ‘debt operations, and the 1928 total repre- 
poe cash receipts of £,86,961,000 from the 5 per cent. 
= ury Bonds, 1933-35) the results of whose issue were 
ae ed last January, less the excess of encashments over 
. a Saving Certificates. The issue of Treasury Bonds 
oe last August is not included in our figures, nor 
the conversion offer of 4} per cent. Treasury Bonds, 

de on November 29th, cash applications for which 
eee to £46 millions. Our other figures throughout 
represent new money, and exclude issues or portions of 
a made for purposes of repayment, replacement, or 

n. 

ate foregoing table it will be remarked how strik- 
ing has been the expansion year by year since 1925 in 
the amount of new capital, other than Government bor- 
rowings, raised for use at home. Excluding throughout 
operations by the British Government, the amount raised 
for domestic employment in 1928 represented 63 per cent. 
of the total, in comparison with 49 per cent. a year ago, 
and 34 per cent. in 1912. As compared with the figures 
for the two pre-war years, the total raised for foreign 
countries last year shows a marked decline, while 
Dominion borrowing (particularly under the head of 
“other” purposes) fell sharply after the notable expan- 
sion recorded in 1927. In the next table we show the 
purposes, analysed under 29 different categories, for 
which new issues were floated in 1928 and 1927 :— 


Year, 1928. 
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Iron, steel, coal, and engineering. ....... 
Electric light, power, and telegraph .... 
Semeeen sok caniben s 
Motor traction and ‘ 
Gas and water .......cccccscccsccccccees 
wee pen pra = entertainments.... 
Patents an 

Docks, harbour, and shi 
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Of the Dominion Government loans, approximately half, 
as was the case in 1927, went to Australia. The Govern- 
ment of India borrowed £7 millions early in the year, 
and in May the New Zealand Government raised £5 mil- 
lions. The balance went to Kenya, Tanganyika, Southern 
Rhodesia, Newfoundland, and Fiji. The total foreign 
Government borrowing included £64 millions for 
Greece, and £14 millions for Bulgaria. The remainder 
Was destined for South Africa—Brazil, Chile, and 
P cru. British corporations were less active in the inarket 
than in 1927—the largest issues being made, for £5 
millions in each vase, by the London County Council in 
ay, and Birmingham in October. Only four foreign 

Corporations, including three German cities, raised loans, 
but there were nine issues by Colonial corporations, the 
Most prominent being for vs millions on account of 
Sydney, New South Wales. Railways played a much 
smaller réle in the market than a year ago, the only 
ome Railway issue being made Ly the Underground 

Electric Railways of London, and consisting of £4 mil- 
ns in § per cent. debentures (of which £1,832,400 was 
© refunding). There was no issue by a Colonial railway 
4 1928, and onl 
Central and the Buenos Aires Gt. Southern—raised money 
> Lor on. The preat increase under the heading “ ex- 
Piration and finance,’’ whose aggregate new capital in 
one 4424 millions, against £28 millions in 1927, was 
“Dp, mgie due to the vogue for investment trusts. 
atents,”” it will be observed, is another heading under 
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which a striking increase is shown, the issues usually 
taking the form of preference shares and deferred shares 
of low denomination. Film issues were responsible for the 
bulk of the increase under the heading of “hotels, 
theatres, and entertainments,’’ while the rise in the last 
item, which includes a large variety of undertakings diffi- 
cult to classify under separate headings, was occasioned 
primarily by the great activity of promoters of companies 
formed to exploit new processes in the gramophone, 
radio, and artificial silk industries. 

In the next table we show the course of the new capita) 
market quarter by quarter, in comparison with previous 
periods :— 

In Minxion &’s. 


antl litilisheliil 
153 160 
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Total whole year, 1920.. 376; 1 103 | 189] Mil 

Tote! whole year, 2028 24 | 169/] 9 

Total whole year, 1922 3697 1m os 
Total whole year, 1923..| 271°4 Ss 155 77 

Total whole year, 1924,.| 2093/ 137) 906 23/| 73 

Total whole year, 1925.. 56; 37 180 | 191] e7 

1926—1st quarter 55; 169 39 bg | 

ana Cl, 21; 187 40 73 

grad rb 96 43 128 

th , H@Dri4 4 147 317 








1927—1st quarter | 682] 54 $1 wa 
and, 6270r 11) 100 66 416 
3rd 423Dr 03} 78 36 237 
4m ‘3 Dr 08} 443 149 294 
Total whole year, 1927..| 365'1| 660} 675 332 m1 
1928—1st quarter 1690 85°27; 22°7 167 | 22] 317 
2nd, 15°72 Dr 05} 144 110 | 06| 42 
3rd 459 Dro9| 11-4 65 | O38] 46 
4th %4Dr05 76 | 94 | 31] 155 | 56] 387 


Total whole year, 1928..| 360@ 83°8| 56°] 497 87 1412 


264! 3 
It will be observed that the amount shown in the final 
column of the foregoing table, and representing new 
capital mainly for employment in home industries, was 
greater in 1928 than in any year since 1920. In the last 
quarter of the year, however, there were signs of flagging 
in the new capital market as a whole. Foreign and 
Colonial Government borrowing declined to the lowest 
quarterly total recorded in 1928, and though the quarter’s 
figure of new ‘‘ home industry ’’ capital has superficially 
a satisfactory appearance of activity, it includes a number 
of issues not yet ‘‘ digested’’ by the market. 

In the final table we give a list of some of the most 
prominent issues uf the past year, together with their 
issue prices and latest quotations :— 
























Price 
Date of Nominal) Issue . 
Issue. Name and Description. Amount.| Price. End of 
J is Treasury Bonds, 1935-35 101 101 
en. nm eeeoeveeeeeeease 
Jen, 21. Government of Indic, 44% Stock (1958-68). . 914 924 
Mar. 5Government of Commonwealth of Austra- 
| Nim, 5% Stock (1945-75) ........c0.ece0e 98 98x 
Mar. 20 State of as Geraes, 6% Ster. Bonds.... 97 4 
Jan. 30 City of Stoke-on-Trent, 5% Stock, 1938-68. 101 104 
Feb. 8 Debenhams Securities, 74% Cum. Pref., £1 par 21 
Feb. 25|Northoliffe N . uar. D 99 993 
ral tion, 74% Cum 
BORE so -Foccccesescccccccosceccees par 179 
Mar. 21) Do 63% Deb. Stock. ...........-ccceesces [] 933 
Mar. 23|Bank of Statc of San Paulo, 6% Bonds, red. 
Risesbeehhstindebgacesesosanséets 4 934 
Mar. 27 Bank of Bogota, 7% Ster. Bonds, - 
Po 
sa | Se 
96 100 
93 89 
97 96 
101 (a 101 
98x 
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A feature of the year has been the repeated over-subscrip- 
tion of speculative issues, the attractions of whose deferred 
shares as gambling counters were more regarded by the 
public than their merits as an investment. In most in- 
stances, however, appeals to serious investors met with 
a fair response, though, as will be observed, several of 
the larger bond issues made during the past three months 
now stand at a discount in the market. 








COAL TRADE PROBLEMS. 


(BY A CORRESPONDENT. ) 

PROBABLY the two most important questions that are at 
present exercising the minds of those most immediately 
interested in the producing and trading aspects of the 
British coal trade are the rationalisation of the industry, 
and the practicability of international action with a view 
to the abatement of the present fierce and impoverishing 
competition in the world markets. It is generally recog- 
nised that the structure and general organisation of the 
British industry are capable of improvement, and there are 
many who argue that it is only by means of international 
agreement that the European coal-producing countries 
can hope to solve the problem of competitive foreign trad- 
ing, with which they have been grappling more or less 
ineffectually in post-war years. 

Two extremely interesting volumes in which these 
questions are discussed are ‘‘ The Economics of Coal 
Mining,’’* by Professor Dron, of the Glasgow University, 
and ‘‘Coal Mining, a European Remedy,’’+ by Mr J. R. 
Bellerby, of Caius College, Cambridge. Professor Dron’s 
work is of interest principally to colliery students, 
engineers, and managers, and there are few, if any, 
manuals which give a clearer and more authoritative ex- 
position of the various factors which have to be taken 
into account in connection with the financial aspects 
of mining operations. Incidentally, however, Professor 
Dron exposes completely fallacies underlying some of the 
conclusions reached by the Samuel Coal Commission in 
regard to the relative efficiency of large and small under- 
takings. He grants that a large colliery ‘‘ producing a 
million tons per annum has certain advantages in respect 
of on-cost charges over a colliery producing 100,000 tons 
per annum,”’ but he adds that ‘‘ it does not follow by any 
means that the grouping of ten of the latter into one 
undertaking with a million tons output would produce 
the results expected by the Commission.’? Some of the 
tables on the basis of which the Samuel Commission re- 
commended grouping are re-analysed; and it is shown 
that in the larger districts the ‘‘ increasing size of mines 
does not carry with it greater production per man shift,”’ 
and that when Yorkshire and Nottinghamshire are elimin- 
ated smaller undertakings are seen to have actually a 
slightly lower cost than the larger undertakings. Refer- 
ence is made to the success obtained by certain indi- 
vidual and moderately sized colliery undertakings through 
the adoption of rationalisation measures, and one of the 
conclusions reached by Professor Dron is that it ‘‘ may 
be stated with safety that the most economic output for 
any given unit of production is the largest output which 
can be obtained subject to the limitation imposed by 
physical and marketing conditions,’’ and that ‘any 
attempt to go beyond these limitations leads to irregu- 
larity of output, with a resulting increase in costs, and 
possibly a decrease in average selling price of coal.’’ 

Far more controversial is Mr Bellerby’s study on the 
international aspect of the coal problem. He writes very 
lucidly, and with a relentless logic. There is little fault 
to find with his statement of the extent to which over- 
production exists in the European market, or with his 
argument that what is needed most is an effective com- 
bination of all appropriate measures rather than 
the competition of rival programmes. It must be ad- 
mitted that if international agreement could be reached in 
regard to hours of work, wages, and output, some of the 
most active of the causes which have been responsible 
for the general unremunerativeness of the European 
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coal export trade during the past tw. 

largely removed. Mr Bellerby piubeascoen. — be 
difficulties in the way of an international mane the 
these basic questions, and frankly recognises hone on 
is an immense distance to be travelled in al there 
countries before Europe as a whole can be eee al 
adopt a scheme for the regulation of output gg ve 
view, however, Mr Bellerby does not allow enow hi med 
thesis for the influence of political and eis cose his 
factors in the problem, or recognise adequately the ~ 
tion of the coal trades of European countries to > a- 
respective national economies. Thus, for example 
export trade of Poland is to-day an essentially artifical 
trade, for it is not only assisted by the Polish ads 
ment by means of cheap rates of transport to ee 
and Gdynia, by differential railway tariffs affecting trade 
with neighbouring countries, and by extensive capital 
facilities, but also by a protected home market; then 
again, Germany exports largely on the strength of 4 
heavy subsidy from the Westphalian Syndicate, anq 
of preferential transport conditions, while British exports 
to Germany are severely restricted by an import licensing 
system; various forms of direct and indirect subsidies 
are also given to the French mining industry; while the 
Spanish coal mining industry is State-aided to an extent 
unequalled by that of any other country. It is inco»- 
ceivable that the British mining industry could ever enter 
into an international agreement with Continental coun- 
tries unless these artificial aids and restraints were first 
either partially or entirely removed and competitive con- 
ditions brought nearer to a natural economic basis. 
There is no doubt that there are several ways in which 
international competition might be moderated even within 
the limits of the present distinctive national policies of 
the leading European coal-producing countries; but the 
only real permanent sclution of the coal problem, national 
and international, is to be found in the unhampered appli- 
cation of the law of comparative costs. 








WORLD’S GOLD PRODUOCTION.—Il. FOREIGN 
COUNTRIES. 


(BY A CORRESPONDENT.) 

United States.—Of the 22 American States producing 
gold, California comes first (with a production last year 
of 566,600 ozs., value $11,711,800), South Dakota is 
second, and Alaska third. The country’s largest mine's 
the Homestake in South Dakota. Output last year 
showed a reduction as compared with the year previous 
of $2,851,000. The States’ largest domestic produc- 
tion was in 1915, when gold totalled $101,035,700. _ 

South America.—In all the South American countries, 
excepting Paraguay, gold has been mined. Not much is 
found in Bolivia. In Brazil is situated the Morro Velho 
mine of the St. John det Rey Mining Company—the deepest 
and the oldest working mine in the world, having now 
been operating for about a century. Venezuela contams 
the original El Dorado—E1 Callao on the Yuruart river~ 
which was the site of what was until the ‘nineties pr 
bably the most fabulously rich reef then seen. Its official 
record was seven millions sterling of gold. Since we 
days sporadic and individual efforts to work other em 
properties have been made with varying degrees 
success. Colombia is the largest producer in all the 
South American countries, the metal being found ae 
pally in the departments of Antioquia and Caldas, thoug! 


output has declined considerably since 1922, ao i 
amounted to over 5} million dollars, compared ve reign 
million now. Mines are being worked both & ihe Zan- 
capital and by small native companies, of which t! ie 
cudo is perhaps the best known. Much attention 08 
to alluvial mining here. The most up-to-date Agpericat 
is owned by the Frontino and Bolivia (South cad 
Gold Mining Company, Limited. One-third oF r ores. 
the gold output of Argentina comes from aed 

In Chile and Peru there are both lodes and pitt cs, 

Central America; Panama.—The only Britis 


» here 
sion in Central America is British onduras, W 
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ining for gold has been carried on for ages, and 
ae nchout the country are a multitude of abandoned 
ss. One or two American companies with 
on equipment have successfully operated quartz 
a the best known being the San Juancito. Close to 
the Honduras frontier in Guatemala placer deposits are 
being worked. In Nicaragua, mining for the precious 
metal is proceeding in _the Piz Piz district, and the 
\merican Corderoy Syndicate is working a mine near the 
sort of Corinto. The Abangares Goldfields are being 
operated by American interests in Costa Rica. For 
yarious reasons, mostly extraneous to the conditions of 
the country itself, mining has not been conducted on a 
scale commensurate with the mineral Yesources of the 
large area covered by the Central American States. The 
opening up of gold-bearing lands in Panama has within 
the last year or two focussed attention to the possibilities 
of that State becoming a producer, though operations are 
still in their infancy. 

Russia.—Information 
present contribution to the world’s gold supply indicates 
that about a million ounces annually is being produced. 


) available 
The figure declared in 1926 was 992,155 ozs., compared 


regarding Russia’s 


with 896,736 in 1925. Before 'the war about 88,000 
men worked in the gold and platinum industry; in 
1926-27 the number was only a fourth of this figure. 
There have been conferences of the Soviet gold-mining 
officials, and it has been given out that the Government 
. intended to aid the industry. The Lena Goldfields have 
made headway with the authorities, and have increased 
their production. \ 


h Mexico.—Although records indicate a decrease in the 
‘ metal won from the mines worked for gold—due to the 
" exhaustion of the ‘* El] Oro’’ and ‘* Tlalpujahua ’’—in- 
I creased production from silver and mixed-metal ores, has 


arrested any serious decline. A fair quantity of gold con- 
tinues to be won from the Tigre mine situated in the 
district of Sonora. There are important mines in the 
State of Sinaloa owned by Mexican and American com- 
panies, and at Picacho, about 20 miles east of Rosario, 
[ The El Arco mine in the region of Pafiuco, Sinaloa, which 
was abandoned in remote times, has been opened anew 
and is producing large quantities of gold and _ silver. 
Several interesting prospects occur some 4o miles from 


i- 


ng Mazatlan, and at Bonancita high-grade gold veins have 
ar been opened up. In the Zacualpan district the metal is 
is also produced, and in varying quantities in Durango, 


Bravos, Guerrero, San Jose de Garcia, Zacatecos, &c. 
Belgian Congo.—About go per cent. of the Belgian 
Congo’s output comes from the properties of the Kilo 
Moto Gold Mines Company, of which the Belgian Govern- 
ment is the leading shareholder. This company was 
formed in February, 1926, to take over previously worked 
gold placer mining concessions. It employs 200 whites 
and some 21,500 natives, though the withdrawal of some 
of these for road building, &c., has resulted in slightly 
restricting mining operations. Last year’s production 
amounted to 115,000 ounces. 















































ow Since 1905 to the end of 
sins ast year, the total production of the precious metal 
oa from the Kilo and Moto mines has amounted to 1,565,445 
ounces. Of the other companies working in this region, 
Pa the next in importance is the Société Miniére de Tele 
_ last year, produced 1,450 ounces of the precious 
10 tal. 
zold Other Countries.—From one or two small mines in 
of fance gold is obtained, and a small quantity is also 
the “on in Germany. In Norway English companies have 
inci- orked mines though with only moderate success. Rou- 
og mania S contribution is between 40,000 and 50,000 ounces 
a? FT annum, Austria produces the metal, a little is de- 
a) ved from Spain, and in Madagascar the French mine 
eign ate amount. In the State of Abyssinia there are 
Za- es a of expanding interest. The average output 
“yen — Philippine Islands this last three years has been 
mine ps 88,500 ounces a year. Japan’s contribution towards 
can) , — S output amounts to some 300,000 ounces per 
e of co while China’s yield is about half this. The 1927 
ores. Y nn of output from all the smaller gold-producing 
: ‘tan dotted about the two hemispheres have not come 
sses- n estim, but certain information obtainable has enabled 
here imate to be made which, in the aggregate, is likely 


"Vary: little from the actual figures of production. 
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Notes of the Week. 


Parliament Adjourns.—The genial atmosphere that 
surrounds the eve of Christmastide did not avail to cheer 
the rising of Parliament for its traditional winter vaca- 
tion. Rarely has the House adjourned in a mood more 
dispirited, conscience-stricken, and nonplussed. Mr Mac- 
Donald’s words, when he defined charity as “a virtue 
that is required to overtake neglect and indolence,’’ were 
uncomfortable hearing for a legislature acquiescent unani- 
mously in Treasury aid for the distressed areas, but de- 
void of any constructive policy—whcther frem Govern- 
ment or Oppositicn benches—tor their ultimate better- 
ment. In moving the various grants-in-aid, discussed in 
these columns last week, the Prime Minister seized, 
drowning, upon a straw, and sought precarious salvation 
in a metaphor. There had been, he said, a stiffening of 
shipping freights; a number of orders for new cargo 
vessels had, in consequence, been placed; recovery from 
depression in the iron and steel trades might be expected 
to follow. As for unemployment in the coalfields—in 
whose case the most sanguine optimism could not foresee 
the reabsorption of men now out of work—Mr Baldwin 
vainly endeavoured to encourage a depressed and fore- 
boding House to believe that employment in better cir- 
cumstan¢ed districts is capable, if called a “ flowing 
stream,’’ of absorbing an infinite number of ‘‘trans- 
ferees’’’ from the devastated areas. Conscious of the 
fact that the recent placing of a few substantial shipbuild- 
ing orders is merely the usual reflection of the normal 
winter activity of “tramp’’ shipping, and that “ trans- 
fer’’ in plain truth, undisguised by metaphorical phrase, 
means in most cases the distribution of unemployment, 
not work, the House of Commons received the Prime 
Minister's speech in disconsolate silence. In the debate, 
which followed, voices were raised in justifiable protest 
against Mr Baldwin’s questionable assertion that the 
trade setback last summer was primarily a deferred result 
of the loss of mass purchasing power occasioned by the 
industrial troubles of 1926; but, save for an isolated voice 
here and there calling for an extension of pre-concerted 
public works, the protectionist faction—tertium gaudens 
—was alone in courage to prescribe any remedy. Dis- 
satisfied alike with the Government and its own self, the 
House separated with the sense that it had been content 
to apply a palliative to a probiem which it had failed to 
foresee, to face, or to solve, but to which, under the close 
gaze of the electorate, it must soon return. 











The Reparations Committee.—The official statement 
issued last Monday by the Foreign Office on the whole 
confirms the forecast made in the Economist of Decem- 
ber 22nd. The Committee is to consist of two repre- 
sentatives from each of the six Governments directly 
concerned, together with, we are glad to say, additional 
members of American nationality. In connection with 
these last, it is authoritatively stated that the American 
Government has no objection to Americans serving, but 
prefers that they should be appointed by the six Govern- 
ments themselves. This is a clear compromise between 
the two bodies of American opinion who recognise the 
interest of their country in the Reparations question and 
who favour the non-intervention of America in the solution 
of a European problem. The members of the Committee 
are to be of acknowledged reputation and authority, and 
are not to be bound by instructions from their Govern- 
ments. They are to be appointed in the manner already 
suggested in the Economist, and their mandate is ‘‘ to 
draw up proposals for a complete and final settlement of 
the Reparations problem.’’ A new point that has emerged 
in the official statement is that members are to have 
power to appoint deputies to assist them. Since this 
statement was published certain of the representatives on 
the Committee have been definitely named. France has 
appointed MM. Moreau and Parmentier as full members, 
with MM. Rist and Allix as assistants. These names 
command the highest confidence and are, indeed, the 
best proof that the problem will be reviewed in an impartial 
spirit. As we said last week, the question bristles with 
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difficulties. In one respect the work of the new Com- 
mittee should be easier than that of the Dawes Com- 
mission, because the facts to-day are better known, and 
economic knowledge has been greatly increased first by 
the work of the Dawes Commission itself and afterwards 
by the subsequent experience of the Agent-General for Re- 
parations. Still facts, even when known, are stubborn 
things, and it may well turn out that they will lead to a 
conclusion not wholly satisfactory to any of the interested 
Governments. Not the least task of the Committee will 
be to persuade their principals that the solution of the 
problem must be derived solely from the economic facts 
of the case, and that, if necessary, political considerations 
must go by the board. 





Safeguarding of Woollen Dress Goods. — The 
Board of Trade, having received the renewed appli- 
cation from Bradford and Keighley, has lost no time in 
referring it to a Committee of Inquiry. Sir Arthur 
Whinney, who was chairman of the Worsted Committee 
in 1925-26, has since died, and there was some specula- 
tion as to who would take his place. Sir Philip Cunliffe- 
Lister has solved this problem by “ switching over ’’ his 
Merchandise Marks Tribunal to this special Safeguarding 
inquiry. The Committee thus consists of Sir Hubert 
Llewellyn Smith (formerly Permanent Secretary to the 
Board of Trade, and afterwards Chief Economic Adviser 
to H.M. Government), the Right Hon. George N. Barnes 
(the former Labour M.P., who was a member of the War 
Cabinet), and Mr F. R. Davenport (who acted as chair- 
man in the Enamelled Hollow-ware Inquiry, and was also 
a member of the Committee which recommended the Safe- 
guarding duty on gloves). It is suggested in well- 
informed quarters that by appointing this particular Com- 
mittee the President may have had two objects in mind : 
firstly, to secure expedition ; secondly, to meet by antici- 
pation any criticisms such as have frequently been levelled 
at the personnel of past Safeguarding Committees. Sir 
Hubert Liewellyn Smith’s Committee has frequently been 
mentioned for its competence in favourable contrast with 
several of the ad hoc Safeguarding panels. 

The terms of reference are :— 

“ To inquire into and report upon an application by the 
Bradford and District Manufacturers’ Federation, the 
Keighley and District Manufacturers’ Federation, and 
the Textile Commission Manufacturers’ Association under 
the White Paper (Cmd. 2327) relating to Safeguarding of 
Industries, for an import duty on all dyed or undyed im- 
ported tissues or fabrics manufactured from warp and 
weft in a weaving loom (whether in the piece or in any 
other form), and made wholly or partly from wool or hair, 
of any weight from 2 ounces per square yard up to and 
including 11 ounces per square yard, but e«cluding felt, 
rags, and tailors’ clippings.”’ 

The words “ whether in the piece or in any other form ”’ 
seem designed to cover imported apparel as well as piece- 
goods. In fact the words used in the 1926 Report were 
“whether in the piece or in the form of apparel or cut 
out ready for manufacture into apparel.’’ It will be noted 
that on the question of weights the wording is “‘ of any 
weight from 2 ounces per square yard up to and including 
Ir Ounces per square yard.’’ This, as we explained last 
week, will include tissues which, if estimated by the run- 
ning vard (as is customary in the trade), might weigh as 
much as 16 or 17 ounces. The inquiry may not commence 
till about the end of January, but is likely to be pushed 
forward very rapidly when once it is opened. If the Com- 
mittee recommends a duty, Mr Baldwin’s position will 
not be an easy one. If he were to fail to incorporate the 
duty in this year’s Budget, he would disappoint and 
exasperate both the applicants and many of his 
s On the other hand, the present inquiry 
brings the Cabinet perilously near to a breach of their 
pledge not to use “ Safeguarding ’’ as a means to intro- 
duce a general tariff. The wool textile trade is one of our 
staple industries. To protect it, even partially, by a duty 
would be a step fraught with such serious consequences 
to our fiscal system that Mr Baldwin would find it difficult 
to justify the imposition of a duty at a moment when the 
whole question of fiscal policy was about to form an issue 
on which the electorate must be consulted. 
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Cotton Mill Reorganisation.—Our Mancheste, 
spondent writes :—Within the last few days no o°™ 
been some rather striking developments ¥ have 
with the attempt of Lancashire cotton siecae's 
bine the mills using American cotton.  t is sat ae 
that this section of the industry has felt the trade kom 
sion in a more severe manner than any other sires 
for some time past the opinion has gained ermad and 
the house could only be put in order by some ate 
combination of interests. The scheme of the Cot . 
Yarn Association, Limited, which has attracted mos ™ 
terest was put forward early in 1928, and on ts > 
occasions it has been reported that the cOmpan ‘or 
was to be called the Lancashire Textile Corporation 7 
about to be registered. Difficulties of one kind a 
another have arisen and the work of the promoters . 
been checked. Undoubtedly the position has now fe 
reached when the success or otherwise of this movemey 
depends upon the attitude of the banks. As is wel 
known, most of the mills affected are Practically in the 
hands of the banks, and without their help it is im 
sible for the directors and shareholders to move a 
matter. It is now stated with some degree of authority 
that the representatives of the Manchester banks have 
agreed upon a certain course of action, but that th 
London banks have so far declined to fall into line. This 
state of affairs has been well known in trade circles ip 
Lancashire for several weeks, and it is understood tha 
all progress in the negotiations has been brought toa 
standstill. Naturally Lancashire feels somewhat hurt that 
a procedure which is considered necessary to re-establish 
the industry should be held up by one or two bankixg 
institutions. It should be pointed out, however, that 
from the point of view of the banks their holding unde 
a scheme of amalgamation would not be anything like » 
valuable as the existing debentures, and it is held tha 
the securities offered are of a type not usual for a bank to 
accept. It is also stated that any bank with national rami- 
fications has to take care not to make concessions to pa- 
ticular interests to the disadvantage of other clients 
Another factor of importance is that if these mills, which 
to a large extent are bankrupt concerns, are helped it 
a substantial manner, the bolstering up of their positia 
might have some effect upon the condition of competing 
companies, and any bank might ultimately find that as 
result of the assistance given some injury had been do 
to other accounts. The publicity given to the situate 
has aroused considerable interest in Lancashire, and itis 
not likely that the matter will be allowed to rest as a 
present. There is a feeling in some quarters that alte 
the turn of the year there may be some change in i 
attitude of the London banks, and undoubtedly a cons 
derable amount of pressure, some of it from high quit 
ters, is being brought to bear upon the institute 
affected so that the amalgamation scheme may have 
chance of success. 
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The Development OCommission.—The  eightect! 
report of the Development Commissioners for the )@ 
ending March 31, 1928, is now issued. The proceeding 
of the Commissioners are regulated by the Developm® 
and Road Improvements Funds Acts, 1909 and 19! 
under which they are empowered to make recommel™ 
tions for advances from the Treasury to various os 
with the object of assisting the development of agit 
ture, rural industries, and fisheries. The total —_ 
recommended during the year amounted to £3 a 
and the administrative expenses to £9,887. The is: 
total can be sub-divided under the following hea 0 
Agriculture, £325,285; rural industries, | S193 
fisheries and harbours, £41,056; and reclamation © 
43.552. OF the advances in respect of eetii 
the grants fall into two divisions: Research - a 
and Advisory Centres. The function of noid vote 
increase knowledge of the principles on eS o peel 
tice of agriculture is based; that of the secon c f ol 
channels through which the results of the resea 
can reach the actual farmers and others concerne te 
relative amounts recommended were 4 « 

schemes, £254,420; advisory schemes, Hf 

gran research institutes, that '; aft 

which have appropriate departments, pi the 
leges, experimental stations, and so of, 
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agricultural interests, plant physiology and 
fertilisers, animal nutrition, breeding, diseases, 
’s problems, fruit preservation, horticul- 

ve, &C- Special grants are also made to individual re- 
ws rch workers for limited periods, and scholarships are 
ont The Advisory Service consists of scientific men 
_ assist farmers, and is associated with 18 universi- 
ties or colleges in different parts of the country. The 
minor problem, however, still remains of stimulating the 
farmers to utilise fully the technical advice thus provided 
by the Advisory Centre for their respective districts. 
Towards the expenses of the Rural Industries Bureau, a 
on gandist agency, £4,393 was granted. Grants 
from 4250 to 4690 were apportioned to County Rural 
ommunity Councils, &c., which have for their object the 
organisation of rural industries, and one of £4,065 to 
women’s institutes in aid of handicrafts work, &c. The 
refers to important projects which have been formed 

under Agricultural Organisation Societies which have re- 
ived grants, such as the Scottish Milk Pool Agency, con- 
stituted by 1,200 dairy farmers with a turnover of about 
(480,000 in the first six months of its operation, the 
Scottish Wool Growers’ Society, and similar pooling 
vencies. The Development Commission regard the 
rovision of a cheap and efficient electricity service as of 
first importance alike for agriculture, rural industries, 

nd the amenities of the countryside. At present out of 
0,000 farms in Great Britain about 1,770 farms are 
rawing electricity from the public supply mains. 
statutory powers for electric supply exist as regards 
bout 53 per cent. of the rural areas of England and 
Wales, though supply is actually given only in part, and 
as where there is no authorised supply total about 40 
rcent. The capital cost of transmission and distribu- 
jon is the governing problem in the matter, and a con- 
rence on rural electricity, to which the Development 
ommissioners sent representatives, adopted a resolution 
sking the Electricity Commissioners to review the regu- 
tions concerning electricity transmission within the next 
0 years with a view to reduction in cost and the 
vision of suitable types of construction for rural areas. 
e funds administered by the Commissioners cover the 
d or ordinary fund provided for in the Development 
cts and the special fund provided by the Corn Produc- 
m Acts (Repeal) Act, 1921, for promoting agricultural 
elopment. Of the first fund, the balance in hand at 
larch 31, 1928, was £114,016 against which there were 
ain liabilities. To meet these and to provide for 
tther advances the balance has been supplemented by 
grant of £400,000 in the Civil Service Estimates for 
26-9. The balance in the second fund, which was 
ginally calculated to last until March, 1927, is now nil. 


feld of 


Farming and Fertilisers.—Among the many nostrums 
Wwocated for the restoration of British farming, the 
vering of production costs must, writes a correspondent, 
all events in the long run take first place. The ultimate 
m of the farmer must necessarily be cheaper production 
enable him to compete with foreign growers and, at 
same time, make a reasonable profit. There are doubt- 

ss many complicated factors playing a part in determin- 
§ costs of production in the home market, and the 
atter is still more complex when one begins to study 
world level of prices of agricultural produce, a matter 

which the Agricultural Committee of the World Econo- 
ic Conference devoted special attention in its report 
Shed a year or two ago. So far as the level of 
s is determined by monetary policy the farmers, indi- 

, J, oF collectively, can exercise little or no control ; 
= far as cost of production is concerned there may 
femain one or two directions in which the farmer may 

vant uuprovement. Among these is one which has 
tatly been prominently put forward by Sir Daniel Hall 

other authorities, namely, that of intensifying culti- 
‘on still more by a greater use of fertilisers. The pro- 

en has been made, on the chemical side, in the 
acture of concentrated fertilisers is not far short 

je Olutionary, and it remains for the farmer to take 
til advantage thereof. The leaders in the chemical 
14. Wndustry realise fully that their own true interests 
those of the farmer are practically identical, and that 
{crtiliser industry can reap no permanent and endur- 
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ing benefit unless it can make farming a more efficient and 
profitable occupation. They are, therefore, ing a 
great educational and propagandist work among agricul- 
turists all over the world. Among the leading planks in 
such propaganda are the facts that fertilisers are as 
cheap to-day as before the war, and in some cases cheaper, 
and that they can be obtained in a much more concentrated 
form, thus saving labour and transport. This applies par- 
ticularly to the nitrogenous class, and it is probably in the 
larger use of these and of lime that the best results in 
increased production and lowered costs can be looked for. 
_ The question arises as to whether the British farmer 
is yet fully alive to the possibilities in this direction. Take 
the example of the beet sugar industry. The cost of pro- 
duction per ton of beet, according to a recent costings 
report, varies from 71s 6d, where the yield is below 6 
tons per acre, to 30s 3d, where 12 tons or more per acre 
is produced. The average yields per acre in this country 
for the last three years have been below 8 tons per acre, 
whereas, on the Continent, e.g., in Belgium, the average 
yields for the same period have been about 12 tons per 
acre. It may be that the Belgian farmer is more experi- 
enced, has cheaper and more abundant labour, has #m- 
proved mechanical facilities and, possibly, has more suit- 
able soil in some cases. These may or may not account 
for his higher yield, and he is not superior in these 
respects to many of the English farmers who only get 
8 tons per acre. The pertinent fact remains that he does 
use a great deal more of artificial fertiliser, and it seems 
reasonable to conclude that here is the main cause of his 
better crops. It is not at all unusual to find as much as 
5 or 6 cwts of nitrogenous fertiliser per acre applied on 
Continental farms, beside the requisite proportions of 
potash and phosphate. This is more than double the 
average British application of nitrogenous manures. There 
is, of course, an economic limit to the use of fertiliser, 
but it does seem possible that it has not yet been 
reached in British beet farming; and still more possible 
that it has not been nearly approached in grassland 
farming. 


Australo-Canadian Trade Relations.—Our Ottawa cor- 
respondent writes :—Trade relations between Canada and 
Australia have not run altogether smoothly in recent 
years, and now Canada has a new grievance in a decision 
arrived at by the Bruce Government to abolish a practice 
followed in connection with Customs valuations which 
has in effect given a preference to Canadian railways. 
The Australian Customs Act provides that all charges 
payable ordinarily for placing goods free on board at the 
port of export are included in the value for duty. It 
also provides that where goods exported from one country 
to Australia pass through another country, they shall be 
valued for duty as if they were imported direct from the 
first-mentioned country. Heretofore for the purpose of 
fixing these freight charges for duty purposes, the ‘‘ port 
of export ’’ has been interpreted as being the border 
station of the exporting country, and inland freight 
charges to that station only have been included 
for the calculation of duties. Thus, if goods 
manufactured in Toronto were shipped via New 
York, the freight charges included for valua- 
tion purposes have been the inland freight charges 
from Toronto to the American border. At the request of 
the Canadian railways, the Australian Government agreed 
that when goods were shipped from Eastern Canada to 
Australia vid Vancouver, there should be added to the 
value for duty purposes only an amount equal to the 
freight from, say, Toronto to the adjacent American 
border, and not the actual freight charges across the 
Continent. Naturally this concession diverted a good 
deal of traffic to Canadian railways, but the Bruce Govern- 
ment finds on investigation that it is in conflict with the 
legal provisions of the Customs Act, and has decided to 
terminate it on January 1st. After that date goods 
shipped from Toronto to Australia via Vancouver will 
have the full freight rate charges added to the selling 
price for duty purposes. The inevitable effect will be to 
discourage the use of Vancouver as a port for shipment 
for e s to Australia, and Eastern exporters will prob- 
ably ship their goods by sea from Montreal. It is under- 


stood that the Canadian railways and other interests 


affected intend to lay their case before the King Ministry, 
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and to insist that strong representations against the im- 
pending change should be made to the Australian Govern- 


ment. 


Report of the Canadian Wheat Pool.—The Canadian 
Wheat Pool, which is officially styled Canadian Co-opera- 
tive Wheat Producers, Limited, has just published its 
annual report for the crop year 1927-28. Deliveries by 
the three western pools to the central selling agency 
totalled 209,871,373 bushels, and when local purchases 
were added the volume of total wheat handlings by the 
pool amounted to 215,499,563 bushels. In addition, it 
handled coarse grains to the amount of 18,319,000 bushels, 
and the monetary value of its total turnover for the year 
was $323,847,282. The average pool price on the basis 
of No. Northern at Fort William for the crop year was 
$1.42}, which was an infinitesimal decline from the price 
of $1.42 realised on the same basis for the previous year. 
In the reports the claim was advanced that since ‘‘ the ex- 
portable surplus of the Canadian crop is 39.56 per cent. 
of the world’s exportable surplus of wheat the control of 
the sale of this wheat by the pool had been able to influ- 
ence world price and eliminate speculation.’’ The report 
emphasises as two major developments of the year from 
the pool’s point of view the development of the Pacific 
route as an outlet for western grain and the growth of 
its own country elevator facilities. It regards as of vast 
importance the utilisation of the Pacific ports which are 
now successfully competing with the Atlantic route, and 
expresses the view that an increasing proportion of the 
West’s wheat will be exported through this channel. How 
satisfactorily the pool has been able to develop its own 
grain handling facilities is shown by the fact that, 
whereas in the crop year 1925-26 only 17.46 per cent. of 
the grain sold by the pool was handled through its own 
elevators, in 1926-27 the ratio had grown to 51.25 per 
cent., and last year it has increased again to 58.57 per 
cent. The report admits the unsatisfactory quality of the 
1927-28 crop, and points out that less than thirty million 
bushels of the wheat delivered to it reached the top grades 
of No. 1 and No. 2 Northern, the great bulk grading 
No. 3 or lower; the protein content was also poor, being 
only 11.5 per cent., as compared with an average standard 
in recent years of 13.5 per cent. 


International Statistical Conference.—The student of 
economic affairs is always running up against the diffi- 
culty of making a fair and reliable comparison between 
statistical evidence obtained from two or more different 
countries. This is equally true, whether he is concerned 
with foreign trade returns, production censuses, or even 
measurements of the level of wholesale and retail prices. 
To a large extent this lack of comparison is unavoidable, 
as it arises simply from the different economic conditions 
and legal codes of the many countries of the world. At 
the same time, there is undoubtedly room for better co- 
ordination, and it is in this direction that much useful 
work has just been done by the International Statistical 
Conference that has lately sat at Geneva under the aus- 
pices of the League of Nations. The problem of co- 
ordination is thorny, and the agreements so _ far 
concluded do not pretend to cover the whole field. Still, 
it is something that it has been unanimously decided to 
adopt ‘‘ declared values’? as a basis of foreign trade 
returns, and to promote the general compilation of cer- 
tain production statistics according to a uniform method. 
One important point that the Conference seems to have 
missed is the delay that too often occurs between the 
publication of statistics and the date to which they relate. 
Here there is undoubtedly room for a great improvement. 


Textile Machinery for Russia. — A correspondent 
writes :—The announcement that a big Oldham firm has 
obtained a Russian order for textile machinery valued at 
several thousand pounds emphasises the importance of 
Russia as a market for textile machinery. A number of 
the larger Lancashire machinery firms have been largely 
employed on Russian orders during the last few years. 
The writer visited a works recently over go per cent. of 
the output of which is for overseas, and the bulk of it 
for Russia. Some auxiliary machine makers are em- 
ployed to capacity on export orders, while some spinning 

‘machinery manufacturers are under-employed, but nearly 
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all are agreed that a revival of the : 
trade would test the manufacturing enn Cotton 
machinery industry. One firm recently Cntan, Of the 
Russia the largest individual order that ha Ned from 
placed for vacuum plant for carding engines vate been 
appears to be determined to develop her textile j vn 
so that it can completely supply the wants of he so"? 
The machinery being ordered, whether wt People, 
frames, looms or auxiliary machines is + 
the best quality. Not much, if any, of of 
machinery that is being exported in qu ot 
ing to the closing down of Lancashire mills is goj 
to Russia. Russian buyers are more satisfacto han 
with than many British and Colonial buyers. vl k - 
precisely what they want, and the machinery Ae 
turer knows that when an order is completed no oad 
fications of design will be necessary. A few years ; 
firms were reluctant to do business with Russia but ts 
not so to-day. Czechoslovakia, Belgium and other Con 
tinental countries demand several years’ credit before 
placing orders, but with Russian orders immediately 
notification is given that machinery is ready, payment i 
made before it is shipped. 
—_——— EEE 

Finland’s Expanding Trade.—A correspondent writes: 
—Those in any way connected with the imported timbe 
trade of this country know that Finland is our largest 
supplier of sawn building and joinery woods. She has 
also, within the past four or five years, built up a new 
planed and dressed wood trade, still of moderate extent, 
but which seems certain to develop considering that this 
young Republic has plentiful supplies of raw materia 
on its doorstep, as well as facilities for the acquirement 
of the best of woodworking machinery. The October 
issue of the Bank of Finland Monthly Bulletin, the latest 
to hand, shows, however, development of manufacture of 
so extraordinary a character in other sections of export 
as to be worthy of record in our pages. For Finland 
become the principal manufacturer for export, especial 
to the United Kingdom, of plywood, and whereas h 
shipments in 1913 were negligible they have increase 
from 6,435 tons January-September, 1921, to 58,187 tons 
for the first nine months this year. Again, in chemic 
pulp, whereas the exports for the full year of 1913 wet 
75,479 tons, from January to September, 1928, they hav 
amounted to nearly 337,000 tons. A remarkable decreas 
in export is to Finland’s credit also, wood fuel declinin 
in shipments from 1,066,000 cubic metres in 1913 to wha 
will be an export of just over 50,000 cubic metres th 
year. This tells us what we can well realise—that Fir 
land can make more money by using its own timber (wii 
ever the quality) than by selling it for heating purposs 
We congratulate Finland on its success in the departmett 
of trade recorded above, and while on the subject, we# 
thank the Bank of Finland for its very useful andi 
formative bulletin which reaches us each month. W 
regret to notice that our export trade into Finland s0 
this year has declined by 2.4 per cent. Although at | 
per cent. we are the second exporting country ™ 
Finland, we should like to get nearer to Germanys 
centage of 36.3. 


antities oy. 





The Consumption of Mutton.—Some interesting ° 
lations have been published by the Ministry of Agr", 
of the consumption of mutton in Great Britain a 
past five years. In the Report on the Agriculture i 
of England and Wales, published by the Minis ; 
year, some startling figures were given a, ad be 
that the English production of mutton and lam a 
reduced by 38 per cent. from the pre-war ance 18 
appears that there has been a marked recovery a “aie 
The result of the enquiries relating to the agricl fh prod 
put of Scotland are now available, and the oe ” 7 
tion of mutton has risen from 173,000 tons ot af 
239,000. tons in 1927-8. As imports moe hows 48 
same period by 24,000 tons, the total supply z st 
stantial increase. In fact, the calculation § : 
crease in consumption from 440,000 tons ak me 
or 20 per cent. in five years. This is a Som acount 
able conclusion. Increase of population Joes nt 
doubt for some increase in demand, but it le. There 
count for a “‘ rush to mutton ”’ on such a sca tion of 
indeed, no evidence from ordinary observa 
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‘cular change in the carnivorous tastes of the public. 
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he The calculation by which the annual production of meat 
m i, arrived at is, of necessity, an estimate, and the factors 
en are far from constant. It is possible that there may be 
sia variations from year to year which cannot be measured 
try with precision, and they may disturb the accuracy of the 
le, comparative totals. course, these calculations are 
ing always put forward as subject to a wide margin of error. 
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peruvian Guano Revenues.—A correspondent writes : 
_A feature in Peruvian financial development during the 
coming year will be the arrival in that country of a 
Special Taxation Commission, appointed by the Govern- 
ment to study a new taxation system, together with the 
finances of the Republic in general, and to present, there- 
after, a specific plan for improvement. It is understood 
that the work will be entrusted to Professor Robert Mur- 
ray Haig, of Columbia University, whose appointment 
follows closely upon that of Mr. Fred I. Kent, former 
vice-president of the Bankers’ Trust Company, and who, 
at the invitation of the Government, spent the past sum- 
mer in Peru investigating banking and currency problems. 
Since the beginning of 1913 the fiscal system of Peru 
as undergone several changes, and very few of the estab- 
lished sources of income have remained unaltered. Among 
the revenues, export taxes have taken a prominent place, 
and it is sought now to secure for the Central Government 
fa still firmer hold on local fiscal administration. The 
field of the Compafiia Recaudadora de Impuestos (Tax- 
ollecting Company) has been widened to include those 
of the municipalities and the gathering of nearly all in- 
ernal revenues. Now that the Peruvian Corporation 
under the agreement, signed last month, has yielded up 
its right to further revenue from the guano concession, 
granted in 1890 and 1907, which gave them the ex- 
lusive privilege to export 2,000,000 tons of guano, still 
fuller attention will be given by the Administration to 
this source of revenue. Under a new form of operation, 
nvolving scientific conservation and assistance to national 
agriculture, it has assumed considerable importance of 
late. Guano net revenues have been increasing steadily 
since 1920, when 62,388 tons of the substance were sold, 
realising £P197,661 ; for the 1924-25 period, 118,637 tons 
were sold, realising £P370,081. For the current year 
he revenue is expected to benefit to the extent of between 
:P350,000 and £P400,000. This revenue is pledged in 
part to the service of the £1,250,000 7} per cent. loan 
aised in London in 1922, the bonds having been sold to 
e bankers at 89 and offered in London at 95. They 
mature in 1948. As a further security the Government 
acquired 100,001 out of a total of 200,000 shares, into 
which the stock of the Guano Administration Company 
(Compaiia Administradora del Guano, Limitada) is 
livided, and pledged these with the bankers. 
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Obersea Correspondence. 


UNITED STATES._SHARE MARKET—MONEY— 
BUSINESS. 
(FROM OUR CORRESPONDENT.) 
NEw York, December 14. 


Durinc the past week the share market, which was so 
sharply disturbed during the preceding week, has steadied 


ad bom ‘ty distinctly. On Tuesday a smart rally began: which 
vel. by Thursday had restored a third or a half of the ground 
ce 19 lost on the break. Since then the market has receded 
ral OE “Mewhat and has grown distinctly quiet, the turnover, 


prot Which a Short time ago was running at about 6,000,000 
923-4 anes daily, dropping back to about 3,000,000 shares. 
. in ll this is quite orthodox. The market has had a sharp 
oe as a result of having been over-bulled and of a 
Squeeze in the money market; it has had a typical rally 
‘om such a break; and it now shows signs of entering 
ht Period of quietness and readjustment. Altogether 

" 8.4 rather justified feeling that the market gave a 
technineount of itself. A sharp break was overdue on 
¢ nical grounds, and this has taken place without dis- 
“sg any conspicuously weak positions. Margins 
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seem to have been well maintained, and a4 very fair 
quality of support seems to have been available on the 
secondary reaction. Altogether there is surprisingly 
little talk of a bear market. Neither the action of the 
market itself nor the condition of business is such as to 
suggest one. The question in most observers’ minds 
seems to have been whether there would be a con- 
siderable secondary reaction before the market could 
prepare itself for a fresh advance, and not whether a 
bear market was beginning. ‘The reaction so far has not 
gone far enough to unsettle confidence in general busi- 
ness, which may be due to the fact that most persons 
have suspected that the market was too high. On the 
other hand, it would seem reasonable to expect a period 
of quiet during which brokers’ loans could be further 
reduced and the technical position of the market further 
improved. 

As tight money played so important a part in precipi- 
tating the break, the money markex has been watched 
carefully this week. As might be expected, the 12 per 
cent. call rate has been followed by a reaction that has 
carried call money down to the 6 per cent. level. This 
reaction was helped along by the liquidation in the share 
market and by financial operations in anticipation of the 
December 15th tax date. Ordinarily the money market 
is slightly firmer just in advance of a tax date, and then 
relaxes temporarily after the tax date. In the present 
instance, with the 15th coming on a Saturday, the banks 
anticipated the large Government disbursements by 
putting clearing-house funds into the market to-day. In 
addition, it appears from the week’s bank statements that 
the Reserve banks increased their holdings of bills 
obtained in the open market by $17,000,000, while 
Governments showed a _ corresponding increase of 
$9,000,000. The Reserve authorities were at some pains 
to explain that this increase in open market operations 
was the result of taking over paper from dealers on 
15 days’ repurchase agreements, and that this did not 
represent a change of policy. However, the object 
of the operation was to relieve the strain on the 
market, and the result was to put funds, even if tem- 
porarily, into the market. In view of the sharp break in 
shares and the rate to which call. money had risen, the 
official action was amply justified. It does not mean, of 
course, that such purchases will continue. With time 
money at 7} per cent., and with brokers’ loans still at 
great heights, despite a record-breaking weekly reduc- 
tion of $218,000,000, the chances are that call money will 
run up again next week and that rates will remain high 
during December. Even after the turn of the year money 
probably will not be really cheap, as a large proportion 
of the bills that the Reserve banks hold, and of those 
owned by their foreign correspondents, will run off during 
the next several weeks. Thus a considerable amount of 
money automatically will be taken out of the market in 
a manner that should offset the usual post-holiday return 
of funds. Quite clearly the Federal Reserve authorities 
now have the money market well under control. If the 
liquidation of brokers’ loans continues apace this month 
the authorities might consider the situation after the turn 
of the year to be such as to justify the maintenance of 
present discount rates. Meanwhile it may be noted that 
the market rate on bankers’ bills has just advanced } 
even at the time when call money has fallen to 6 per cent. 
Fundamentally the money situation is quite firm. 
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This week’s Federal Reserve statements showed an. in- largely to the Bank of France, but as the latter : 


crease: of -$26,000,000 ia: discounts, this eontinuing the 
tendency of the two preceding weeks. However, this in- 
crease is not sucprising in view of an increase of 
$24,000,000 in circulation. Reserves increased 
$8,000,000: (and gold still is returning from Canada), and 
the total volume of eredit’ rose $51,000,000 to the high 
level of $1,762,000. The latter figure | res with 
$1,474,000,000 for a year ago. The reserve ratio of the 
system r to 64.2 per cent., which compares with 
69.2 a year ago. 

Some attention was. attracted this week by a public 
statement by an official of the New York Federal Reserve 
Bank to the effect that the authorities had been confronted 
this autumn with the alternative of letting down the bill 
market or putting $100,000,000 more into the money 
market than was required by seasonal demands, and that 
they had chosen the latter course. Assuming that this is 
a correct. statement of the case, the question arises as to 
whether an unduly heavy price is being paid for the effort 
to create a bill market that still leans very heavily on the 
Federal Reserve banks. 

Business. news vontinues good, and an optimistic feel- 
ing still prevails with regard to prospects for spring. 





FRANCE.—-POLITICAL SCANDALS —BUDGET— 
FOREIGN TRADE—RENT BILL. 


(@RGM OUR CORRESPONDENT.) 


Paris, December 26. 


Tug year is closing in the fierce light of three excep- 
tionally serious scandals, which are the subject of general 
attention. The Gazette du Franc affair still threatens to 
involve politicians of the first rank, prominent in the 
parties of the Left, and further arrests are foreshadowed 
by non-Cartellist newspapers. The arrest of M. Klotz, 
M. Clemenceau’s Finance Minister, the inventor of the 
tax on turnover and one of the signatories of the Ver- 
sailles Treaty, on sordid charges of issuing bogus cheques 
on a large scale, has still further tended to depreciate 
politicians in general in the public eye. The insistence of 
both deputies and senators on raising their own salaries 
fiom £360 to a minimum of £480 a year (at a cost to 
the taxpayers of £122,000 a year), after the Chamber had 
flatly refused to increase the allowances to necessitous 
mothers by £20,000 a year—or less than a farthing a day 
per head--on the ground that the country could not sup- 
port such an increase in expenditure, has made a still 
more unfavourable impression on opinion. As matters 
stand it appears probable that the Government will be 
compelled to give way, at least in principle, to the pres- 
sure which is being brought upon it by deputies and 
senators of ically all parties, and to agree to a sub- 
stantial revision upwards of Parliamentary salaries, for 
reasons which some of the newspapers denounce as the 
outcome of nothing short of successful blackmail, based 
on the Ministry’s desire to secure a speedy approval of 
the Budget before January 1st. 

The 1929 Budget, if the revenue allotted to the Caisse 
d’Amortissement be included, provides for 25,000,000,000f 
(say £200,000,000) for interest and extinction charges in 
connection with the public debt, exclusive of some 7,500 
miltions (over £60,000,000) of local taxation collected 
through the Treasury. The policy on which the Govern- 
ment has determined is not to slow down the ratc of debt 
extinction, as M. Caillaux has suggested, but rather to 
bring about reduced taxation by an even more vigorous 

icy of extinction, thanks to the larger powers with 
which the Caisse d’Amortissement has been endowed as 
from January 1st, when it will be able to begin syste- 
matic buying on the open market. With this stimulus 
to the Rente market in view, the end of the year settle- 
ment promises to be calm. Borrowers are finding quota- 
tions moderate. Discount rates tend even to drop from 
3% to 33 per cent., which suggests a large amount of 
available money, :ceing that in other markets the rate is 
not only higher, but apparently rising: It is possible end- 
of-the-month credit needs will compel the banks to appeal 


rediscounting at 3} per cent. alt paper offe IS still 
the open market is unlikely to ams this "lene in 
everything points to a similarly easy Situation we 
opening of the New Year. OF the 

The foreign trade returns for November again sho 
an excess of imports over exports, the total putchiane 7 
goods of foreign origin being returned as 457351939, 000f 


during the month, against exports yal 
4,614,005,000f. The deficit balance of 122 millon c 


the tenth of the kind during the past 12 mo 

detailed aes for the first 11 Sionths of etl 

year, which disclose a total unfavourable balance of 

1,621,649,000f (against an excess of exports totali 

2,177,247,000f during the corresponding period of 1927) 

are as follows :— 
(In Francs 000's omitted.) 





Pe ttiteisonesciessherdsanes 12, 
Raw materials 
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E Totals eecvecceeceseoecs 
ee ee es 5,579,094) + 811.556 
Raw materials @eeceeeecccoocccce 11,963,584 336,206 
Manufactured goods @eeececoce 
Totals .ccccccccsscccsces 


—_ POEMS oo ve voccccrereee ce! 49,099,008 46.615,704— 3.25585 
With the exception of imported foodstuffs, which showed 
a drop of 888,572 tons, the tonnage of all categories of 
both exports and imports was largely in excess of that 
of last year. 

Taken as a whole, however, these figures present a 
very incomplete reflection of the situation, quite apart 
from the fact that they cover only ‘‘ visible ’’ exports and 
imports, and take into account neither the vast amount 
of invisible exports, in the form of money spent by tourists 
in France, nor the yield from French investments abroad. 
Import values, for instance, are calculated on a cil. 
basis, while those of exports are based on f.o.b. prices. 
Fish brought in by French boats which exploit Newfound 
land waters and similar entries figure as imports. E- 
changes between the mother country and her colonies, 
which constitute purely domestic trade, and form about 
15 per cent. of French oversea commerce, are counted 
among exports and imports, although the bulk of the 
“ colonies ’’ enjoy direct Parliamentary representation 0 
Paris, on equal terms with all home departments. These 
and other statistical anomalies vitiate appreciably th 
conclusions to be drawn from the _—_ returned. ‘ 

Under the last Rent Act the two lowest categories 
sitting tenants had the nominal amount of their ed 
rents raised by 100 per cent., and were given — 
of tenure till April 1, 1931. The Government's new es 
Bill proposes a further increase of 25 per cent. *. ; 
April 1, 1929, with prolongation of tenancy unt! - 
1935, subject to further increases of 25 per cent. ma . 
April, 1931, and April, 1933- The new rent Prop lity of 
the benefit of property owners indicate the poss! fe f 
a similar measure of, relief for holders of pre-war | 
other issues of Rentes, who lost four-fifths of their cap! 
through stabilisation. 








GERMANY.—REPARATIONS—OREDIT—FINANOH 
_STEEL WAGES SETTLEMENT—OROFS. 
(FROM OUR CORRESPONDENT.) 
Berwin, December 24 


functions 


THE communication as to the appointment and sae 


of the new Experts’ Committee has been very, 


a to 
ceived here. In all material respects it is ca aa 
embody German official and public views. 

is that the less the experts are 
ments the more likely they are to recomm a 
settlement acceptable to Germany ; and once 4 
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epared it will be hard for the creditor Governments to 
reject it or to require any considerable amendments. It 
is, naturally, doubted in some quarters whether the ex- 
perts will really be free. In this respect the position will 
be very different from that of the Dawes Committee, upon 
which no Germans sat. The two experts nominated by 
the German Government—German citizens, it is assumed— 
will be certain to put forward Germany’s case; and that 
may easily tend to create an opposing majority and 
minority. 

While the prospect of a definite Reparations settlement 
‘; welcomed by German politicians and by the public, the 
industrial Press has been sceptical or hostile. The Dawes 
Plan worked out well for industry. It brought inter- 
national confidence and capital and a stabilisation of 
economic conditions of which five years ago there was no 
sign. On occasion, industry makes very effective propa- 
ganda out of the industrial bonds levy and of the higher 
transport rates made necessary by the railway bonds. At 
present the business outlook is fairly satisfactory, and on 
the principle ‘‘ leave well alone ’’ many industrialists would 
prefer to have the Reparations question reopened later 
when conditions may be not so good. 

Money last week continued to be in heavy demand, and 
lenders showed reserve, partly with a view to their year- 
end balance-sheets. The day loan rate weakened a little 
on the 19th and 2oth, but rose later, and on the 22nd was 
61-84 per cent. Still heavier was the demand for month 
loans, the last reported rate being 9-9} per cent. On the 
first three days of this week markets are closed. The 
private discount rate, which has long been unchanged at 
6} per cent., was raised on the 21st to 6% per cent. The 
return for December 15th shows the Reichsbank in a posi- 
tion to stand a heavy year-end strain. The decline of the 
discounts portfolio was greater than at the same time last 
year. Discounts total only 1,890 million marks, as 
against 2,279 million marks in mid-December, 1927. Cir- 
culation, in connection with the gold imports, is high, 
being (Reichsbank and Renten notes) 4,940 million marks, 
as against 4,687 million marks on November 15 and 4,656 
million marks on December 15, 1927; and deposits fell to 
426 million marks, the lowest figure reached at this part of 
the month. 

Receipts from taxation in November totalled 693 million 
marks, as against 1,062 million marks in October (which 
included taxes paid quarterly). The position for the first 
eight months of the financial year 1928-29 is as follows :-— 


Received Estimate for 
April-November. Financial Year. 
Marks Marks. 


° ar. 
6,252,911,130 .... 8,862,000,000 
Direct taxes eeeoeecseeeeeseeee 9 ’ 691 eooe 6,060.000,000 
Indirect eeereeecsceessceneceos ee 1,892,694,610 ecee 2,802,000,000 

Thereof controlled revenues.. 1,861,873,999 .... 2,760,000,000 


The yield in the eight months exceeded eight-twelfths of 
the year’s estimate by 345 million marks. The eight 
months, however, included three quarterly instalments of 
income and turnover tax, and the remaining four months 
fontain only one instalment. Arrears of unpaid taxes 
are increasing. 
_ The wholesale prices index number for December rgth 
iS 140.3, as against 140.0 on the 12th. A year ago the 
van number (average of December, 1927) was 139.6. 
he group agricultural products is 135,0, as against 
135-6 a year ago; industrial raw and half-manufactured 
materials 134-4, aS against 133.9; manufactured goods 
139-3, against 1 55-6. The Trade Union returns for 
‘ovember, embracing 4,150,000 workmen, show 9.4 per 
‘ent. of unemployed members, against 7.6 per cent. a 
year ago; 7.1 per cent. of rtly unemployed, against 
1 per cent. Industries ‘with the worst unemployment 
apart from the building trades) are: textiles with 7.7 
per cent of fully and 25 per cent. of partly unemployed, 
sy car With 18.9 and 43.5 per cent. respectively, cloth- 
"g with 15 and 13.3 per cent,, pottery with 13.6 and 
a cent., tobacco with 10.9 and 12.6 per cent., leather 
ceipt 9.6 and 26.2 per cent. Railways Corporation re- 
rue n were 469,565,000 marks, expenditure 
coal ation and renovation 373,691,000 marks. Ruhr 

Cutput im the week December g-15th averaged 
$909 metric tons a day, the highest figure reached for 


Total receipts @eeeeeeeeeeeerce 
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KREDITAKTIEBOLAGET.: 


GOTHENBURG, STOCKHOLM, MALMO. 
Branches ia all parts of Sweden. 


Paid-up Capital and Reserves - - Ur.182,000,000 


Telegraphie Address» “ Kredithbelaget.” 
7B BANE APFORDS EVERY FACILITY FOR BANEIOG 
BUSINESS WITH SOANDINAVIA, 





months. Production of steel in November fell owing to 
the lock-out to 357,158 tons, as against 1,401,938 tons in 
November, 1927; of rolling-mill products, 364,609 tons, 
against 1,083,828 tons. Comparative figures for eleven 
months are in tons. 


-—January-November.—, 

1927. 1928. 
Steel ........ eteccseces 14,939,164 .... 13,415,299 
Rolling mills ........ e- 11,781,529 .... 10,680,099 


Siemens und Halske announce a 14 per cent. dividend 
for the business year ending September joth, as against 
12 per cent. for the preceding year; Siemens Schuckert 
10 per cent., against 9 per cent. The largest shipbuild- 
ing company, Blohm und Voss, reports net profits of 
592,634 marks, against 1,334,168 marks in the preceding 
business year. The Deutsche Werke shipbuilding com- 
pany of Kiel reports that it obtains orders for new con- 
structions only at prices which yield no t and even 
bring loss. The Danish firm entrusted with construction 
of the proposed bridge across the Little Belt is reported 
to be buying materials from German firms, including 
Krupps. 

The Minister of the Interior has rendered his decision 
in the north-western steel wages dispute, namely, that 
from the date of resumption of work until the end of this 
year the wage increase awarded by the arbitrator in 
October, but rejected by the employers, of 6 pf. per hour 
for time workers and 2 pf. for piece workers, is to be 
in force. In the New Year time workers aged over 21 
will receive an increase varying inversely with the present 
wage. The effect is to favour the worse-paid workmen. 
The piece workers are guaranteed 15 per cent. instead 
of the present 1o per cent. over the usual tariff wage. 
In departments where 60 hours a week have been worked, 
hours are reduced to 57. The new wage tariff is binding 
until September 30, 1930. It is not known whether the 
industry will fulfil its threat to advance home prices. 

The final crops estimate is :— 


———Metric Tons.——_— 

1927. 1928. 
Give ode ct tccscvccesicis 6,833,000 8,522,000 
Barley ........ whmnedacaa 2,738,000 .. 3,347,000 
WE “Shcccvcccceucs eeeeee 6,347,000 .. 6,996,000 
Potatoes... .cccccoccsccccce 37,550,000 .. 41,269,000 
Bugar beet........cceecess 10,854,000 oe 11,011,000 


The bread cereals crop is 22.4 per cent. larger than in 
1927. The quality is also much better. 


—_E_{[__——___—— 


HOLLAND.— SUGAR — MONEY — BOURSE — 
FOREIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, December 10. 
Java is one of the principal sugar-producers in the world, 
and in consequence of the slump in the world’s sugar 
markets the position of the Java producers is not ‘at 
present satisfactory. Practically all Java sugar-producers 
are combined in the ‘‘ United Java Sugar Producers,’’ 
known as V.I.S.P. This combine acts as sole seller of 
Java cane sugar. Owing to the unfavourable trend of 
prices during the past year, the V.I.S.P. has decided to 
adopt a waiting attitude in connection with sales. 
Formerly practically half the anticipated sugar 
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crop was already sold by the end of the preceding year. | The lion’s share of the amount issued j 


At present only about 325,000 metric tons of the 1929 
crop have so far been sold. Last year also sales went 
badly, owing to the falling sugar market, and by the 
end of 1927 only 416,000 tons of the 1928 crop had been 
sold in advance, whereas of the 1927 crop 1,481,000 tons 
had already been sold by the end of 1926; and of the 1926 
crop 982,000 tons had already been sold by the end of 
1925. Not only have the advanced sales of the 1929 crop 
gone far from smoothly, but the prices made were also 
considerably lower. The first sales of the 1928 crop were 
closed at 18 guilders per quintal (100 kg.); now the 
V.I.S.P. is making only 13.50 guilders for the 1929 crop, 
while for shipment to Europe a discount of 1.50 guilders 
must also be deducted. Owing to the slump which has 
come about in the meantime, the waiting attitude which 
the V.I.S.P. has adopted with regard to sales has not 
produced favourable results. There has accordingly been 
some criticism regarding this selling policy. With regard 
to the 1928 crop, which has been almost entirely disposed 
of, it may be observed that prices average about 14.25 fi 
per quintal, which amounts to 8.78 fi per picol. This 
average will, however, be slightly reduced by the selling 
of the remaining 300,000 tons at 13.50 fl per quintal, or 
8.32 fi per picol. 

The Amsterdam money market has had a firm tendency 
during the past month. The average rate for ‘‘ pro- 
longations ’’ was 4.786, compared with 4.7375 last year. 
During October, 1928, the quotation rose to 4.409. The 
private rate for discounting also rose, and even came 
close to the official rate of 4$ per cent., so that the 
Netherlands Bank was again obliged to act as lender in 
the Amsterdam discount market. In other respects, too, 
has the central bank been active. The position of the 
bill market was promising during the month of August. 
Both sterling and dollar rates dropped considerably, the 
former from 12.09} fl to 12.07§ fi and the latter from 
2.49% fl to 2.483 fl. The Netherlands Bank took advan- 
tage of this opportunity to purchase foreign bills and 
foreign balances. These items, therefore, showed a con- 
siderable advance in the weekly returns, from 188.1 
million fl on November sth to 215.7 million fl on Decem- 
ber 3rd. The item ‘‘ sundry accounts ’’ advanced from 
29.6 million fl on November sth to 40.5 million fi on 
December 3rd. The total advance therefore amounts to 
217.7 to 256.2 million fi. 

Despite the firmer money market the tone of the in- 
vestment market remained practically unchanged. There 
was still much activity in the issues market, and the 
various new issues met with success. No less than a 
total of 48.9 million guilders was taken up by our capital 
market during the past month, compared with 23 million 
in October, and 34.7 in November, 1927. The relatively 
large total was confined to a few classes of stock. There 
were no issues at all of railway, agricultural or commer- 
cial undertakings, while the stock issued by the Royal 
Dutch and the Dordrecht Petroleum Company last 
month will not be included in the returns until the loan 
is closed, that is in December. Of the total of 
48,000,000fl taken up in November the greater part, viz., 
28 million florins, was accounted for by Dutch loans, and 
the smaller part, viz., 20 million florins, by foreign loans. 
The countries which made a call on our capital market 
were more varied than in the two preceding months, 
German, French, American, Italian, Danish, Hungarian, 
and Bulgarian stock being conspicuous. Below we give 
the returns comparing the Dutch and foreign issues 
during the first eleven months of 1928 and 1927 :— 

(In Millions of Guilders). 


loom — o _ --- Total — 

1927. 1928. 1927. 1928. 1927. 1928. 

January eecese 9 ee 25 eevee 31 ee 16 ecoe 40 ee 41 
February eeen 2 ee 32 eeee 52 ee 23 eetee 54 ee 60 
March ........ 19 .. 39 .... 24 .. 18 .... 43 .. 87 
fpr ee 8 eo 7 eece 23 ee 238 eecee 32 ee 35 
y ae e 19 ° 20 eoee 23 2 43 eece 42 ee 63 
June eecreseoe 24 ee 26 eeee 32 ee 24 e@eee 56 50 
July ° ll ° 19 eco0e 28 ee 4 39 ee 53 
A eeeese 2 ee 1 ecoe 28 oe 3 ee 30 ee 4 
eecee 12 ee 28 eeece 22 ee 23 34 = 51 

ber ees 63 ee 23 eece 1l ee 19 @eeee 74 ee 42 
November 30 .. 2 4... 4.2. 0 ... 4 2. 
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however, accounted for by the issue of Dante was 


stock, which possibly goes to show that the ustria 
prospects of our country are being regarded a in 
optimistically. An important issue of the olee More 
is that of the Kiichenmeister Internationale Shrek 
Company. The popularity of ‘‘ gramophones”’ ee 


especially in London, of late, appears to be fully sh 
in our country. Y Shared 


The trade balance of the Nether| 
moving favourably. According to the returns of th 
Central Bureau for Statistics the value of Dutch imports 
during October last was 233,893,937 guilders, that of 
the exports 179,983,886, and that of the import balance 
53,910,051; their values for the first ten months were 
respectively 2,252,287,700, 1,651,796,038, and 
600,491,662 guilders. 

The values during the first ten months of th 
1925-1928 were as follows :— 

(In Millions of Guilders.) 
Cae 1st to October 3ist —__ 
1926. 1927 


ands is stil 


e@ years 


1925. ‘ 19% 
Imports ..ee..000. 2051-1 .. 20335 .. 21015 .. 20; 
Exports evceccsecse cece 1,518:0 ee 1,438°4 ee 1,581:5 ou 16518 


Import balance .. S5353:1 .. S951 .. 5200 .. 65 


During the first ten months of the years 1925-1928 re. 
spectively 74 per cent., 70.7 per cent., 75.2 per cent., and 
73-3 per cent. of the value of the imports was covered 
by the value of the exports. The weight of the impos 
and exports during the first ten months of the years 192;- 
1928 was as follows :— 


(In Metric Tons.) 
Jan. -Oct. Im rts. E rts. 
1925 @eeceecceovece eeoe 21,289,173 ecee 10,102,429 
1926 @eeeeeccoesoce 23,663,472 eoce 12,943,869 


1927) ..cscccccseccee 24,009,647 .... 11,913,714 

1928) ...ccccccceeee 24,898,713 .... 13,848,120 
The increase in the weight of the exports during Januar- 
October, 1928, by 934,406 tons, compared with January 
October, 1927, is chiefly (viz., 727,954 tons) accounted 
for by the increased export of coal and by bunkes 
supplied to foreign ships. ; 

The export of industrial products has increased rt 
markably of late. The value of the imported industril 
products is still greater, but the percentage of this vali 
covered by that of our exports is much higher this yea 
than iast, 

—_—_—_——— 


ROUMANIA. — FINANOE AND THE Fostidl 
LOAN—EXOHANGES—TREASURY REOEI? 
_THE TERMINATION OF THE PETROLIU 
AGREEMENT. 


(FROM OUR CORRESPONDENT.) 
Bucuarest, December 13. 


Tue declarations of the Prime Minister, the Minister o 
Finance, and other members of the Government have 
revealed to the country at large the very serious state of 
its finances. It had been hoped that the sant 
the Budget, the consequences of the adverse a 
balance, the enormous debts of the State and 7 
railways, and the depleted state of the money market, 
would be relieved, at least to some extent, by the al 
loan which was at last expected to be realised, acco ‘: 
to the statements of the Bratianu Government, oe 
end of the year. It was, therefore, with nothing " 
of consternation that the country learned that - a 
not possible to agree upon the terms offered : Z 
foreign syndicate, and that the whole — . 
loan was still hanging in the balance. The as 
change reflected the general disappointment “fa ae 
cipitous marking down of prices all round, an 
of exchange declined. a oe 
A balanced budget is an indispensable condtiet,, 
obtaining the loan and securing ee ia fort 
Budget for 1929, however, cannot be oy year at 
January, and to meet the deficiency of = yext Wi 
make both ends meet in the estimates for the 


ae oreo mne ame Re me ha elUrcKlUCOUCUe UCU Ur lr le le ke le 


ia OO = 














oO 












December 29 1928.) 


resent no small difficulty. But the prospects have 
brightened to some extent by the conclusion of the agree- 
. ment with Germany. It appears that the sum of 75 mil- 
lion marks which originally was to be paid in several in- 
stalments will be paid under a certain discount at once 


0 after the signing of the agreement. The marks will be 
‘d handed over to the National Bank to increase its stock 
of foreign bills and thereby assist in the support of the 
tl rate of exchange, whilst the National Bank will place the 
: lei equivalent at the disposal of the Government. This 
will cover about one-third of the expected deficit for this 
ce year. A further amount is to be made available by an 
re arrangement with the National Bank under the stabilisa- 
nd tion plan, and the rest is to be found from other sources. 
The equilibrium of the estimates for 1929 is to be 
" obtained, according to the finance Minister’s declarations, 
by the removal from the expenditure side of certain items 
i in the 1928 Budget which have remained unutilised, by 
a the strictest economy, by a more equitable assessment of 
~ taxable income, by efficient inspection, and by a consider- 
— able increase in the income of the State through better 
Ot administration of its resources and enterprises. All this 
rt is a little vague, and does not quite allay public anxiety. 
. Meanwhile, in view of the shortage of funds and the 
oid dearth of foreign bills, the National Bank is making a 


” heroic fight for the maintenance of the value of; thé cur- 
rency, and it is not a little to the credit of the authorities 
that by their prompt and energetic measures they were 
able to counteract the recent attack on the leu at a 
moment when a panic appeared imminent. In fact, while 
the National Bank endeavoured to force the banks to 
adhere to the price of lei 807 to 807.50 for the pound 

lary sterling, the rate in the open market in Bucharest slipped 


a to about 835, and in foreign centres the rate went even 
‘ more against the leu. The support by the National Bank 
nkers ; : 

of the rate of exchange in foreign centres helped to restore 
dre confidence. A similar effect was produced by the deci- 
stra sion to release the export of timber and cattle from all 
value restrictive measures and export taxes for the period of 


three months, as well as by the reported mobilisation of 
certain other resources of the Government, by which 
means it is hoped to increase the supply of foreign bills 
at the National Bank and in the market. Of great 
beneficial influence was also the successful completion of 
the financial arrangements with Germany to which allu- 
sion is made above, as it is hoped that the foreign ex- 
change secured thereby for the National Bank will go a 
long way to supporting the rate. The latest regulations 
centralise all foreign exchange transactions at the National 
Bank, which seems to be well in control of the market. 
The measure is considered wise in view of the general 
Situation. 
The Treasury situation shows receipts of 
fei 28,273,047,905, against an expenditure of 
€! 23,150,510,182 for the eleven months to Novem- 
ber 30th last. Budget estimates of receipts for this period 
amount to lei 35,154,166,666, so that there is a shortage 
of almost 7,000 million lei. The low figure of the expendi- 
ture proves how far the State is behind with its payments, 
4 circumstance which has already led to widespread com- 
plaints, and contributes in no small measure to the pre- 
vailing tightness of money. 
It is much deplored that the agreement of the petro- 
um refineries by which the price of the petroleum pro- 
ucts for interior consumption was kept at a remunera- 
me level for over a year has not been renewed. On all 
Sides it is agreed that the agreement is of vital necessity 
‘o the industry: The petroleum production has pro- 
Stessed satisfactorily during the year, the daily output 
ng estimated now at 1,300 wagons. Aliso the export 
“as increased, but, owing to excessive taxation and low 
World prices, this beunk of the industry’s activities is 
led on to a large extent at a loss, and it has been 
‘Only through an agreement among refineries that many 
the smaller concerns were able to keep afloat. The 
‘ct of the termination of the agreement is seen in 
Considerable fall-in the prices of crude oil and the 
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interior prices of the products. Negotiations for the con- 
clusion of a new agreement on a more equitable and 
durable basis are reported to be in progress. But it 
cannot be predicted how long they will take or whether 
they will be successful. It would appear, though, that 
their own interest should induce the parties to come to 
an understanding. 











Books and Publications. 


INTERNATIONAL ECONOMICS.* 


Botu of these weighty American volumes, of more than 
500 pages each, purport to fill a gap in economic litera- 
ture, though one would not have supposed, in view of 
the mighty and continuous flood of such literature, that 
there could be many gaps or ground not covered. And 
both works are international in scope. Here, however, 
the resemblance ceases, and in most other respects there 
is wide divergence. 

Dr Donaldson very truly says that, at a time when 
international relations—in which it is difficult to demar- 
cate between the political and economic—are rapidly 
growing in complexity and significance, there is the greater 
need to study these relations by means of a ‘‘ more 
thorough analysis of the fundamental politico-economic 
structure which so largely creates their commercial pro- 
cesses and so frequently determines their public 
policies.’’ In entering on this morphological dissection 
he may be right in his assumption that no previous work 
treats of these relations in all their complexity, as a 
co-ordinated whole, or, in other words, deals in ordered 
sequence with (1) the basic factors of economic structure, 
(2) a primary national and international order, and (3) 
the principles, processes, problems, and policies of that 
order. We rather suspect that it would not be difficult 
to cite more than one earlier work which closely approxi- 
mates in scope to that of the vast realm surveyed in so 
masterly a fashion by Dr Donaldson. But these would 
not, of course, be so up to date, and would be mainly 
of European origin; and so the present work is to be 
heartily welcomed as a thorough and scholarly presenta- 
tion of the American point of view, a point of view in 
which the world to-day must necessarily be profoundly 
interested, and which has not hitherto been so completely 
and so ably set forth as in these interesting and eminently 
readable pages. It must be admitted that some of the 
work, especially the earlier parts dealing with basic 
factors in economic structure, will be familiar ground 
to any serious student of economics. But there is no 
doubt that this well-documented volume will serve ad- 
mirably both for reference and for the general student 
of international affairs. Dr Donaldson goes very fully 
into the vital questions of raw material supplies, terri- 
torial distribution of colonies and protectorates, American 
and foreign international enterprise and its many forms, 
and special world resource problems. The author's main 
suggestion for dealing with most of these things, in 
order to avoid possible friction, appears to be the hold- 
ing of international conferences with or without the help 
of the League of Nations. Doubtless it may be difficult 
to suggest anything better, but one begins to weary of 
such conferences, and the suggestion is obvious and easy 
even for superficial minds. Herein lies the weakness, if 
any, of the present work. ue 

Dr Edward Ewing Pratt’s massive compilation re- 
quires only brief notice. It is an encyclopedia on world 





* «International Economic Relations: A Treatise on World 
Economy and World Politics.’ By John Donaldson, Ph.D. (London 
and New York) Longmans, Green, and Co. 16s. “ International 
Trade in — Commodities.'* By Edward Ewing Pratt, Ph.D. 
(New York) McGraw-Hill Book Co. 25s. 



















































eee nn cr cae 



















































- 
j 
1 
‘4 
4 








trade in some of the principal raw materials, giving 
statistics, trading methods, and general information. 
Like Dr Donaldson, the author claims, not without 
justice, to supply a need. He observes further that he 
‘*has done his feeble best to present the most recent 
information, but beyond this, and of greater importance, 
he has tried to so present his statistics that they will 
demonstrate general tendencies rather than to attempt 
accuracy to the last hour or to the last digit.’’ 





WAGES. 


Just as the more delightfully written of the Christmas 
books for children circulate almost exclusively among 
grown-ups, so do those economic text-books which are 
most carefully designed for the student and the general 
reader tend to be appreciated only by the teacher and the 
specialist. Their appearance of simplicity is apt to cause 
the beginner to under-estimate difficulties, and therefore 
impairs the impression made on his memory. Patches, on 
the other hand, almost inevitably occur which require for 
their understanding more knowledge than he possesses. 
Mr Dobb’s recent contribution to the Cambridge Eco- 
nomic Handbooks* errs less in this respect than many 
books of its kind, but it has not entirely avoided falling 
between two stools. It does so, however, sufficiently 
gracefully to make the accident not wholly regrettable. 

There is little formal economic theory in Mr Dobb’s 
treatment of wages. The theory is there, but it is worked 
unobtrusively into an excellent descriptive background. 
While grateful for the background, which conveys a much 
more effective idea of the realities and problems of the 
wage system than is usually offered by small books on 
wages, we doubt whether the theory is sufficiently stressed 
to be understood by a reader not already fairly well 
grounded in economic principles. The student, however, 
who has a fair groundwork, but is not so sure of himself 
as to be above reading an elementary book, will find here 
much to enlarge and consolidate his knowledge, and to 
make him think a little further than he is accustomed to 
do. Throughout the book, and notably in his discussions 
of the effects of machinery on wages, of wages aud the 
standard of life, and of the effect of capitai mobility in 
standards in different countries, Mr Dobb raises interest- 
ing points which space prevents him from developing 
further, and as the function of an introductory book is 
to introduce, there is something to be said for this 
method. 








[Brief mention of a book in this column does not 
mean that it will not receive fuller notice in a subsequent issue.) 


Stabilisation of Prices. By Joseph Stagg Lawrence. 
(New York) Macmillan Company. $s. 

This is an unusually thorough examination of the case for a 
managed currency. The author examines a large number of 
schemes which have been proposed, but reaches a conclusion in 
favour of the retention and improvement of existing gold standards. 
There is a good bibliography. 


Locarno—-A Dispassionate View. By Alfred Fabre-Luce. 
(New York) Alfred A. Knopf. 
An English translation of a stimulating discussion by a French- 
man of present-day European politics. 
Russland und die Ostsee. By Herbert Schroeder. Riga, 
Verlag der Buchhandlung G. Loeffler. 





on Wages.” By Maurice Dobb. Cambridge University Press. 
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An historical and critical examination in German 
played by the Baltic Sea in the commerce and the 
Russia. 


Of the pany 
CCOMOMic life og 


Vom Sinn der Rutionalisierung. By Friedrich 
Ottlilienfeld. (Jena) Verlag von Gee Bete 
2 marks. ‘ 


A short Giscussion in German of the whipped 
tion. 


topic, rationalis. 

The South and East African Year-book and Guide 1 
(London) Sampson Low, Marston Co., Limites 
Southwark street. 2s 6d. 


This year-book contains, with a generous provision of maps and 
diagrams, an invaluable store of information for the bnsiness man, 
the immigrant, the Sportsman and the tourist. 


» 10 


The People’s Year Book, 192g. (Manchester) The Co. 
operative Wholesale Society, Limited, 1 Ballon 
street. 3s. 

A well-known useful illustrated annual devoted primarily 


matters of interest to members of the co-operative movement, by 
containing also articles on matters of general importance. 


Safeguarding under the Searchlight. (London) British 
Periodicals, Limited, 19, Cursitor street, E.C. 4, for 
the Liberal Council. 1s. 


A spirited examination of the results of safeguarding in ead 
industry to which a Safeguarding Order has been aprlied. 


Memorandum on the Need for Revision of the Indian 
Customs Tariff. By C. N. Vakil. (Bombay) Feder. 
tion of Indian Chambers of Commerce, 31 Murzban 
road, Fort. 


This useful pamphlet briefly reviews the development of the 
present Indian tariff, compares it with those of other countries, 
and discusses the problems to which it has given rise. 


New York Insurance Report. Part IV. (Albany) J. B 
Lyon Company. 
This volume contains full statistics relating to assessmett, 
life and casualty associations, fraternal benefit societies, and 
operative fire insurance companies in the State of New York. 


The Realm of Money. By H. R. Scott. (Kodaikanal, 
South India). Published by the author. 
A pamphlet on the effect of money on all human relationships. 


The Butcher’s Shop. By J. B. Short. (London) Oxford 
University Press, Warwick square. 1s 6d net. 
An interesting little study of a country butcher’s busines. 


The Countryman. (Oxford) Idbury, Kingham. 2s 6 


A refreshing little periodical, which treats of all matters ‘a 
taining to the country, whether comic or serious. In reading 
for entertainment one unconsciously absorbs a remarkable amoust 
of useful information. 


Bulletin of the British Library of Political and 
Science. London School of Economics, 
street, Aldwych, W.C. 2. 6d. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2:— 


The Agricultural Output of Northern Ireland, 1925: 5 
port on certain Statistical Enquiries made lt °, 
nection with the Census of Production. Cma. « 
2s Gd net. 
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Judicial Statistics, Scotland, 1927: (1) eo 
Statistics (including Licensing and Ba 
Cmd. 3240. od net; (2) Criminal Statistics: 

3241. 1s 6d net. 
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THE STOCK EXCHANGE IN 1928. 


pespiTz its many spectacular features, the year 1928, 
taken as a whole, was a less satisfactory period than its 
predecessor for the Stock Exchange operator. In 1927 a 
modicum of knowledge and judgment was sufficient to 
ensure an appreciable profit on the year’s transactions ; in 
1928 a considerably higher degree of skill and good for- 
tune yielded on balance, in many cases, a return of no 
more than moderate dimensions. The “‘selective’’ upward 
movement in a wide range of industrial stocks which fol- 
lowed the settlement of the coal stoppage and persisted 
throughout 1927, markedly increased its momentum in the 
early months of 1928—its ‘‘ velocity,’’ indeed, and the 
predominantly speculative character it began to assume, 
suggesting to economic observers that the crest of the 
“boom”? might be near at hand. In June a definite set- 
back occurred in New York and the Continental bourses, 
as well as in London, accentuated by the tragic death of 
an international financier, Captain Loewenstein, early in 
uly. The resulting ‘‘ shake-out’’ was succeeded Ky a 
fresh rise in values after the summer holiday, but the 
movement was distinctly more professional in character 
and narrower in its range than before. While the earlier 
phase might claim both origin and justification in the 
improved earnings of statements of British companies 
comparison being, in most cases, with a period influenced 
by the coal stoppage), the autumnal rise coincided with 
e general realisation of a set-back to industrial 
activity. 4The King’s illness was a further limiting factor, 
and values in December had a definitely downward trend. 
Despite a moderate revival of activity on the eve of 
hristmas, the year closed on a note, if not of pessi- 
mism, at least of caution. 
For the rest, the year’s events emphasised the growing 
ternational character of Stock Exchange dealings, a 
endency exemplified by the increased American interest 
n certain British securities, and the manner in which 
nerica was apt, on occasion, to “‘ set the pace ’’ in the 
hore speculative markets on this side. On the whole, 
however, Stock Exchange feeling was more conservative 
ere than in New York, the scope of the year’s price 
uctuations being much less in the case of ‘‘ domestic ’”’ 
lan of ‘‘ international ’’ securities. A by-product of the 
ear’s activity, and the increasing attention given to 
btock Exchange matters in the popular Press, was a flood 
f capital issues on behalf of new companies, whose de- 
erred shares, frequently of low denomination, rose and 
"in startling fashion, engrossing outside attention to 
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an extent entirely disproportionate to their real importance 
in Stock Exchange life. 

In contrast to the conditions prevailing in the market 
for ordinary shares, fixed interest stocks showed relatively 
small changes in value, but over the whole year a slight 
upward movement was discernible. The table in the pre- 
vious column shows the variations in price and yield of a 
number of British, Dominion and Foreign stocks. 

Money market conditions played, as usual, a large part 
in determining the course of ‘‘ gilt-edged’’ values. No 
change was made in Bank rate, but whereas money was 
“‘easy ’’ in the spring, matters became much tighter in 
the autumn, when the exchanges moved against this 
country, and the Bank lost practically the whole of its 
earlier accessions of gold. The Treasury staged no large- 
scale conversion operation, being content to publish an 
offer at the end of November, designed to provide for 
4173,000,000 of impending maturities. A significant new 
departure was the quotatior, from April onwards, of 
Funding Loan and Five per Cent. War Loan in New 
York. Dominion stocks excited but moderate interest, 
but among Foreign bonds the substantial rise in Chinese 
issues reflected widespread hopes that a period of reform 
and economic reconstruction would follow the cessation of 
civil war. 

In the case of other fixed interest stocks (with the 
notable exception of home railways) such changes as 
occurred were generally in an upward direction :— 


Other Fixed Interest Stocks (Railways excepted). 
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W.) 5% Debs., 1939 


lasgow 
ao 7 (City of) 5%, 1913 


Bristol 
§. 


Bort of Lonion $9 1940-60 Fé 
Gas Light and 4% Cons. 


Metropolitan Water Ba.3%“B" 
Industrial and Miscellaneous 


North British and Mercantile 

Insurance Pref. Stock .. 

Barclays Bank (Dominion, 
° 


Colonial, and 
eee 


The firmness of corporation and public utility stocks re- 
flected in part the denne of any considerable additions 
during the year to the sum total of these stocks outstand- 
i Investment buying of the senior securities of the 
leading British industrial concerns was a natural outcome 
of the attention focussed on these companies in connec- 
tion with the activity of their nenney shares. 

The gist of the year’s story in the railway markets. may 
be gathered from our next table :— ? 








ares 


1220 











€s@eaada 

0x} 83xi+ 5 0 0417 6 

101 | 201 ° 600500 

87 | 92. | 93 |+ 12)5113 0510 0 
AE Hee He 
zw; a | 9 i- §eo5 15 
% | SS j— 303,412 0818 0 
RE REST HEe 
rs} an 5553560 
205 | 21¢ | M1 i+ 44316 34 5 0 
23) + 618 3710 5 
+ 153616 9518 6 

| 4 |+ 131;5 0 9417 3 
109 | 108 0976 97 8 3 

eS | 4 | 89 i+ 18 6 9717 5 


The severe decline in the ordinary stocks of the home 
railwa oups—a particularly serious matter to trustees 
and thers of the ay numerous body of holders of these 
securities—was due mainly to the fact that the weekly 
traffic figures ran consistently below those of 1927, as a 
result partly of unsatisfactory trade conditions and partly 
of increasing road transport competition. The falling 
off in quotations would probably have been less extensive 
had the railways seen fit to publish net instead of gross 
traffic figures, the statements made in respect of the June 
half-year showing that substantial economies in costs had 
partially offset the drop in receipts. The London group 
of railways, by contrast, showed a further gain in traffic 
over the year. The Argentine lines had another prosperous 
year, but two of the largest companies were under the 
necessity of reducing their tariffs under the provisions of 
the Mitre Law. Elsewhere in South America results 
were of a ‘‘ mixed’’ character, and in China they were, 


Commercial and Industrial Secarities. 
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of course, deplorable, but with these Re 

be said that the year’s experience was Gua —e 
entirely, as gratifying to the holder of foreign as ° 
depressing to the holder of home railway stocks, —_ 

The industrial markets again staged the la; 
of the year’s activity and fluctuations of - — 
There was a steady flow of investment cieneie 
high-grade banking, insurance, investment trust — 
public utility stocks, and though the ‘‘ peak ” points =e 
frequently not maintained, the yield on many of — 
stocks had been reduced to somewhat meagre dime, 
sions by the year’s end. In the general industriat a 
apart from the ‘‘ sky-rocketing ”’ propensities of cae 
new and low-denominational shares and of aie 
“‘ specialities,’’ the most notable activity was centred 
shares having an American as well as a British feito 
particularly in the gramophone, cable and wireless and 
artificial silk groups. Interest in the last-named fell off 
sharply in the autumn, and in none of these grou 
were closing prices equal to the best. The best-known 
tobacco, brewery, shipping, electrical and catering con- 
cerns attracted consistent investment interest, but news- 
papers as a group were less active than in 1927, textile 
shares lost ground to some extent, and buying in the 
iron and steel groups was severely ‘selective ”—with 
good reason. : 

Our final table reflects the tendency of speculative 
funds to forsake the traditional fields of their employ- 
ment in rubber, oil and mining shares for the more ex. 
citing terrain of the industrial markets :— 


Other Securities. 









Security. 


The Government’s abandonment of the rubber resin 
tion scheme induced an all-round drop in share valuts 
followed by a period of profound stagnation. Tea — 
had a sagging tendency for many months, but finish ! 
a more hopeful note by reason of the improved es 
position of the commodity. The market for oil nom 
with its predominantly ‘‘ international ”’ —— ’ 
was better than in 1927, without showing any ¢v! C arket 
incipient boom activity, while the South African eal 
passed through a dull and featureless er cal 
securities improved after the announcement of * sition 
measures to improve the industry’s competitive po ished 
vis-a-vis the synthetic product. Sharply one year 
bull and bear interests joined issue throughout vcioth 
in the tin market, — obtaining ms ee 
and in the copper group the extensive eee 
Tinto (frequently under Paris influences) were 4 ® 
worthy feature. ww be 

Prophecy as to the coming year must necessary te 
couched in ed terms. series of advan it 
backs, and periods of hesitation which have : pecalti 
recent months suggest that even the more to 
section of Stock Eechange opinion is i fason evett 
support indefinitely rising prices. For this etched, 25 
in the American markets are being er warst jmpetus 
is generally agreed that from that side the 
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ards a decline in values may be expected. The tables 
‘yen in the course of this article throw a certain light 
°, future possibilities in so far as they suggest that the 
term ‘‘ boom ’” is something of a misnomer as applied 
to the course of values in 1928. Extensive movement is, 
in fact, tending to confine itself mainly to a limited range 
of ordinary shares, and while some of these may be 
susceptible to future ‘‘ deflation,’’ investment securities, 
properly so-called, would appear to be in a much sounder 
position. 
ee 


THE WEEK IN THE MARKETS. 


THE LONDON STOOK EXOHANGE. 
SETTLING DAYS. 
Ticket. | 
January 8. 


Tue Stock Exchange was, as usual, closed on December 
25th and 26th, and dealings during the rest of the short 
week showed the customary ‘‘ holiday ’’ tendencies. The 
undertone was, however, moderately firm, partly in sym- 
athy with conditions in New York, where call money 
reached the ‘‘ danger ”’ level of 12 per cent. on Wednes- 
day. 

Dealings in the gilt-edged market were on a small scale, 
but prices hardened fractionally in a few instances. Five 
per Cent. War Loan was firm and Four per Cent. 
‘“‘Consols *? were in demand. Dealings were opened on 
Monday in the new Four-and-a-half per Cent. Treasury 
Bonds, which, as expected, were quoted at a small dis- 
count. Foreign stocks were quiet, with few price changes. 
The slight improvement in ‘sentiment in the home railway 
market made further headway, Midland and Scottish 
being inquired for without finding many sellers at the 
present level of prices. The market now knows the worst 
as regards this year’s traffic returns, and the speculative 
spirit has an opportunity of exercising itself on the dimen- 
sions of the probable economies in working expenditure 
effected by the railways in the latter half of the year. 
Among foreign railways Argentine stocks continued to 
meet with a fair investment demand. 

Activity in industrial stocks and shares was again most 
noteworthy as regards issues with an Anglo-American 
chentéle. Ford shares remained in the centre of the 
picture, and on Thursday closed at 31% after reaching the 
startling level of 47, premium. Dealings elsewhere were 
confined, in the main, to “ specialities,’* Columbias 
reacting after a sharp rise, while cable and _ wire- 
less stocks were again supported. Among the groups 
which have recently been on the margin rather than 
in the centre of public interest, textile shares—including 
Coats and the Fine Spinners—and newspaper issues had 
a firm tone, and both the Celanese issues made a moderate 
rally. The adjournment of the Ner-Sag meeting was not 
well received in the market. A.B.C. was slightly firmer 
on bear covering, P. and O. units were steady, as was 
Mond Nickel on the merger announcement, discussed in 
a later ‘* Investment Note.” 

The rubber share market remained in a state of idle- 
ness. Stocks of the commodity in London showed an 
increase last week. Tea shares were again in steady 
demand, prices being further marked up in some cases. 
The market for oil shares had a firm appearance, but as 
little outside interest was taken no striking movements 
were disclosed. A few buying orders for Kaffirs found 
their way to market on the eve of the holiday, and further 
interest was shown in Rhodesians, partly on American 
account. The r and tin share markets were inactive, 
with no marked trend of quotations. 

€ are officially informed that Mr Charles. Godwin was 
declared a defaulter upon the Stock Exchange on 
December 24th last. 


Account. 
January 1o. 








FOREIGN STOOK EXOHANGES. 
NEW YORK. 


The share market is considered to have behaved ex- 
cellently in the face of tight money. This was possible 
partly because the stringency had already been dis- 
‘ounted. The market also gave the impression of being 


Pretty well sold out, and opinion is very optimistic as to 


THE ECONOMIST. 


1232 





The following tables show the movements of the week io 
the more active securities of the various markets :— 


British and Gelenial Government Securities. 
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the prospect of a further rise upon the early January 
relaxation of money and the appearance of a reinvestment 
demand. This optimism is su ieee, a 
pearance of secondary. reaction, . the return to 
averages clase’ to the high level of November. On the 
other hand, the possibility of fresh earmarkings of gold 
and of continued firm money is recognised. Bulls be- 
lieve that the signs of a continuation of good business 
will offset the continued firmness of money. Coppers 
are still helped by the firmness of the metal and by addi- 
tional dividends. Rubbers are buoyant in the expecta- 
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AMSTERDAM, 

On both Friday and Saturday the aie 
view of the coming holidays. The general sont, it in 
particularly in the mining group. Industrials were Stead’ 
though artificial silk remained weak. Sugar shares Y, 
dull, and rubbers neglected. When the Bourse nn" 
on Thursday, the general tone was strong, especially ; 
mining, shipping, tobaccos, and industrials, A 

e money market was easy, with private di 
4% per cent., and 43 per cent. for prolongation. as 
Current prices :— 





tion of excellent earnings in 1929. Motors are better on e. 38 < Se 
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PARIS. 


Though business was largely of a professional charac- 
ter, prices were firm, and a cheerful tone obtained in most 
markets. Rentes continued to make headway. As in 
earlier weeks, attention was given to Egyptian securities, 
especially Land Bank of Egypt. Suez Canal was inactive. 
Chief interest, however, centred on bank shares, which 
continued their upward trend owing to the general antici- 
pation that several increases of capital, on favourable 
terms, would be announced in the near future. The 
Crédit Commerciai is, in fact, raising its capital from 
126,000,000f to 154,800,oc00of—a figure which may be in- 
creased to 210,000,000f shortly. 
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BBRLIN. 


Little business was done at the end of the week before 
Christmas, though fairly active dealing set in for a time 
when details of the Minister of the Interior’s decision in 
the Ruhr steel dispute became known. Leading banks 
made considerable purchases, partly on foreign account, 
and electrotechnicals, I.G. Farbenindustrie, and Reichs- 
bank were in the foreground ; steel and coal stocks profited 
telatively little at the time, but were bought on Rhineland 
orders later. Elsewhere, on the private discount rate 
a ing from 6} to 6% per cent., realisation began. 

On the reopening after the holidays the market was 
mainly weak, but recovered under the leadership of Man- 
mesmann Tubes. Other steel and cual stocks rose 
er but later the market weakened again, and 


The Bourse has been very stable throughout the t 
year. While certain stocks, putnch end: electocteshaloais 
in particular, have risen much, fluctuations in the average 
quotations shown by most indices are little more than 
10 per cent. 

Current prices :— 
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amounts it covered, without affording any nen of 
=| the Treasury’s main policy as. regards the prob 





railway shares were obliged to cover themselves, as the 
directors declared that the dividend would in al! proba- 
bility be maintained at the same rate as last year. Other. 
wise an attitude of firm reserve was still observable, except 
in regard to certain Czechoslovakian shares that were 
bought on Prague account. The call on the money market 
at the end of the month was a heavy one. 

The Danubian Steamship Company has carried out its 
intention of approaching the Government for a subsidy to 
maintain its passenger service, which is far from proft- 
able. Its large revenue from coal freights has considerably 
lessened, and its shares have been declining for months. | 


INVESTMENT NOTES. 


Treasury Conversion Result.—The offer of 4} per cent. 
Treasury bonds, 1932-34, made at the end of last month, 
elicited cash subscriptions of £ 46,150,000 and conversion 
applications equivalent to £103,516,000 of the new. bonds. 
The total, £149,666,000, falls short by about 
425,000,000 of covering the amount of February 1st debt 
maturities—an amount of which the Sinking Fund wil 
largely take care. Between February 1st and April 3rd 
next, however, the Treasury will be temporarily “ out” 
of over £40,000,000, since 89 per cent. of the cash to 
be received for the new bonds is not payable until the 
latter date. The necessary temporary borrowing will be 
the easier inasmuch as the weeks in question embrace the 
heaviest revenue-receiving period of the whole year. 
What course will be followed as regards the £30,637, 
5} per cent. Treasury bonds maturing on April 1st 
not known as yet. The result is regarded as moderately 
satisfactory. As events turned out, the moment chosen 
for the issue was somewhat unfortunate, market cond 
tions being unfavourable during the period the lists were 
open. It is believed that applications from the banking 
and financial institutions, to which the offer was chief 
of interest, fell short of providing the amounts mentioned, 
and that ‘‘ special quarters ’’—the Public Departmen” 
&c., which form a species of second reserve on vr 
occasions—were called upon for a certain amount ° 
support. This fact should be borne in mind in pil 
ing the forthcoming market position. Monday s Stoc 
Exchange dealings, in fact, resulted in a — 
% per cent. on the fully-paid and 3 per cent. on the eas 
paid bonds. The operation was, of course, purely ° 
stop-gap character, and as such has given the Og a 
a breathing-space of four or five years in respect ' 


of 


long-term debt funding. 
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The “Gazette du Franc’ Affair—Its Sequel.—Our 
paris correspondent writes :—The Gasette du Franc 
collapse has been speedily followed by definite Govern- 
ment action, for the purpose of rendering repetitions of 
such scandals more difficult. The first measure projected 
concerns the better regulation of the market for unlisted 
securities, which was the category on which the Hanau- 
Bloch combination directed most of their attention. On 
the instructions of M. Poincaré and the new Finance 
Minister, M. Chéron, high officials of the Finance 
Ministry have been in conference with the Syndic and 
the general secretary of the Compagnie des Agents de 
Change, the presidents of the two syndicates of Ban- 
quiers en Valeurs and & Terme and the Police Commis- 
sioner at the Bourse, on the whole question of the better 
control of dealings in unquoted shares and bonds. 
expected that the conference will result, in the near future, 
in a Ministerial decree prohibiting the introduction of 
new issues on the market except on the report of a 
member of the coulissiers’ syndicate, which will have to 
be approved both by the Coulissiers’ Chambre Syndicale 
and by the police. Steps will probably be taken also to 
improve that section of the Bourse devoted to unquoted 
issues. The second measure takes the form of a Bill 
introduced by the Finance Minister definitely establishing 
the status of persons permitted‘ to act as bankers. As 
matters stand, any person who chooses to do so can in 
France set up in business as a banker. Cases are on 
record of ‘‘ banks ’’ being opened in sixth-floor servants’ 
bedrooms, furnished with a table and a chair—and a 
doorplate. The new Bill proposes to prohibit dny person 
from carrying on business as a banker who has_ been 
convicted under the common law on charges of breach of 
trust or any other form of fraud, or who is an undis- 
charged bankrupt. Such persons are also prohibited 
from acting or continuing to act as directors or managers 
of any Company carrying on banking business, under 
penalty of from six months to two years’ imprisonment, 
with fines ranging from 1,000f to 10,000f. All persons 
proposing to carry on banking business must declare their 
intention, within a week, to the Procureur of the Re- 
public, and be duly registered at the Tribunal de Com- 
merce. The Bill is now being examined by the parlia- 
mentary commissions concerned, and will be brought up 
for discussion in the Chamber very shortly. Critics of 
the measure insist that it does not go far enough, as it 
renders it still possible for swindlers to shelter themselves 
behind men of straw. Above all, neither of the two 
measures proposed provides a means to check fraudulent 
‘‘share-pushing.’” Thanks to liberal commissions paid 
to démarcheurs and other salesmen, cases are common 
in which 1oof shares in obscure companies are peddled 
from house to house by skilful salesmen and run up to 
7oof and more without the slightest justification. The 
difficulty lies in the fact that this method of purchasing 
shares and bonds ‘‘ on the doorstep ’’ is ingrained in the 
a of the French people and is employed by all 
classes. 


_ Tin and the London 8 .—At the general meet- 
ing of the London Tin Syndicate early this month Lord 
Askwith was optimistic with regard to the outlook for tin. 
There was not the slightest doubt, in his view, that 1929 
would see a substantial increase in the consumption of tin 
in all American consuming industries. He estimated that 
in 1928 the United States would have imported a total of 
nearly 83,000 tons of metallic tin, as compared with 43,000 
tons in 1914. The demand in Europe was also going 
ahead. Germany, for example, had consumed in 1927 
15,300 tons of metallic tin, as against 11,100 tons in 1925. 
Lord Askwith believed that the consumption of metallic 
tin in 1928 would outstrip all previous records. It was 
Probable, in his opinion, that the increase in the published 
Stocks of tin was balanced by a decrease in the reserves 
held by industrial consumers. It was common knowledge 
that a large p ion of the floating stocks had been 
taken off the mill. Some people, he said, had credited 
the London Tin Syndicate with being the prime movers in 
that matter, but he would state categorically that the 
Syndicate had nothing to do with it. On the point of 

€rican consumption, the results of the first week’s 
yee of the new metal exchange which opened in New 
ork on December 3rd is of great interest, seeing that this 
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exchange was formed primarily to deal in tin futures. 
During the first week futures representing 2,090 tons, 
valued up to $2,500,000, changed hands. ore 
reported that the machinery of the exchange worked 
smoothly and that the trade was making wide use of the 
facilities provided. Meanwhile, the price of tin has reacted 
slightly, and is quoted at the time of writing at £226. 
7s 6d. 


Brazilian Government Loans.—The market in 
Brazilian Government loans has had to meet a good deal 
of selling on the part of those who are nervous at the 
state of Government finances and the business depression, 
writes a correspondent. Apparently some suspicion had 
been cast on the accuracy of the provisional bu 
figures submitted by the Finance Committee, which 
showed a small surplus, but this criticism has been met 
by a Government inquiry which apparently confirmed 
the Treasury figures. Since President Luiz has been in 
office the floating debt has been liquidated, and an 
effort has been made to reduce Government expenditure 
and in particular to cut down Government staffs. On 
the' other hand the Government has decided to issue in- 
ternal bonds for the purpose of road construction with- 
out definitely limiting the total emission. This has had 
an adverse influence upon the prices of internal Govern- 
ment loans. Moreover, trade in Brazil appears to be 
making slow recovery. The inflow of foreign loans 
has not stimulated business activity as was expected. 
Domestic producers are demanding increases to the tariff 
duties, which are already the highest in the world. Cur- 
rent prices of the principal local products, especially 
coffee and sugar, remain exceptionally high, and are in- 
creasing the cost of living. oney stringency has deve- 
loped. Short-term rates have risen from 6} per cent. to 
9 per cent., and there is a general apprehension of busi- 
ness depression becoming worse. It must be remem- 
bered that the national wealth and credit of Brazit depend 
to a very large extent on the coffee industry. The insti- 
tution of ‘‘ coffee defence ’’ means the official regulation 
of supplies and consequent control of prices. The Bank 
of London and South Africa, in one of its recent bulletins, 
points out that the process of advancing cash against 
coffee stored in depositories must inevitably prove expen- 
sive, for interest on foreign money to the extent of 
approximately £20,000,000 sterling must be added to the 
cost of production. Current quotations for Brazilian 
coffee are generally regarded as artificially high. The 
inevitable result is that prices in other producing countries 
have risen, and foreign production has been stimulated 
at the expense of Brazil. The condition of the Brazilian 
coffee industry may, therefore, be compared to that of 
the British rubber industry under the restriction scheme 
when rising prices had stimulated Dutch East Indian pro- 
duction. The stock of coffee deposited in Brazil at the 

inning of July, when the new crop season began 
ods catetteled ¥ ‘tkodn tine bags, valued at £60,000,000 
to £70,000,000. Apart from the special foreign loans 
arranged, San Paulo State has been obliged to procure 
credit from other centres in order to finance this new crop 
as well as the enormous volume > coffee that is held 
in depositories owing to the policy of restricting shipments 
to corveapetel with’ the needs of the foreign markets. 
The ‘‘ defence,”’ i.e., the holding up of shipments, of a 
crop of this value is a very serious financial problem. 








Share Values in Amsterdam.—In the Economist of 
September 29, 1928, we gave an account of the Amster- 
dam Bourse, its customs and interests, with an index of 
security values, published by the Central Bureau of 
Statistics. The following figures carry the story to the 
end of last month, the base, 100, being the average for 
the 7 1921-1925 -— 


astei als, Colonial Oil. taneous. Stocks. 
Banks. , i 

"ose al -- 108 .. De 169 .. 3 .. 9 .. 447 
May.. 117 ee 110 ae 97 ee 153 ee 107 ee 9” ee 118 

“ -- 1198 .. 8 .. 143 .. 1 .. © .. 146 
— be ee 4 ee eo ee 126 ee 90 eo 41 
Nov... 113 ee 113 ee 98 ee 14 ee 129 ee 93 ee 4 ; 
The slight weakening of values in the month of October 
has since been compensated, only the industrial group 
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company common share of no par value w; : 
every 10s ordinary share of Mond Nickel he Biven for 
Melchett’s circular does not make this hae gh Lord 
will be held by the American interests, the 
and president of the Canadian company ¢ airman 
of 25 members of the board of directors, and five oe 
seven members of the advisory committee bein . » 
directors of International Nickel. As Lord » oepag 
his family are the largest shareholders in Mond Ni 
owning a big proportion of the ordinary, and as other lan 
shareholders have signified their acceptance of the t _ 
there is little doubt but that the operation will be om " 
through. From the economic point of view, the fusion 
has everything to commend it. The Canadian dome 
will control about 80 per cent. of the world’s nickel . 
duction, exploiting under a single administration = 
Frood area—the world’s largest known deposit of nickel 
copper ore—which was formerly under dual Ownershi 
Both parties have doubtless had in view the considerahi, 
strengthening of their position on the marketing as well 
as the productive side which cannot but result from the 
union of interests, and the increased facility with which 
necessary future capital requirements ‘‘ running into many 
millions of pounds ’’ can be financed. The financial terms 
arranged, however, clearly reflect the dominant position 
which the American interests had attained in the Canadian 
nickel industry. The price of 83 to which the 10s shares 
of Mond Nickel were run this week (from a low point of 34 
earlier in 1928) offered a present dividend yield of no mor 
than 1.57 per cent., and obviously discounted for some 
long time to come the practical possibilities both as re. 
gards mining development and the economies to te 
expected from the merger. 


having failed to make an adequate recovery. The 
market for Dutch colonial issues is largely affected 
by changes in the rubber and sugar position. The recent 
rise in freights is clearly reflected by the partial recovery 
4n shipping shares, while oils have tended upwards 
wcontinuously throughout the year. 



















































Vickers Cammell Laird Fusion Terms.— 
Some broad considerations suggested by this notable step 
towards reconstructing the British steel industry were set 
out in the Economist last week (page 1149). The financial 
details, which are now available, show that the capital of 
the new steel company, the English Steel Corporation, will 
consist of ordinary and 7 per cent. cumulative preference 
-shares. Assets at December 31, 1928, taken over from 
‘Vickers-Armstrongs and Cammell Laird, and_ the 
ordinary share capital of Taylor Brothers taken over from 
Vickers, will be valued by Sir William McLintock on a 
‘basis which each company believes to maintain an equit- 
able ratio between their interests. The value of fixed and 
‘liquid assets will be satisfied by the allotment of ordinary 
and preference shares respectively. The amalgamation 
does not take effect till January 1, 1929, but on the figures 
of December 31, 1927, the approximate apportionment 
would be : To Vickers and Vickers-Armstrongs, 3,680,000 
ordinary shares and 1,302,000 preference; to Cammell 
Laird, 2,033,000 ordinary and 626,000. preference. It 
appears that Cammell Laird will be contributing about 
35% per cent. of the fixed and 32$ per cent. of the liquid 
assets. The second amalgamation, which is really an 
absorption by a Vickers subsidiary, the Metropolitan Car- 
riage Wagon and Finance Company (transformed and re- 
mamed) of the rolling-stock interests of Cammell Laird, 
takes effect from December 31, 1927. In the Metropoli- 
tan Wagon Company Vickers held 3,174,790 (out of 
3,175,098) £1 ordinary shares, all the 248,132 £1 § per 
-cent., and all the 235,000 £1 6 per cent. preference 
shares. From Cammell Laird are taken over its Not- 
‘tingham factory; its holding of 30,000 £10 ordinary 
shares and 130 (out of 9,705) £10 6 per cent. (tax free) 
cumulative preference shares in the Midland Railway 
Carriage and Wagon Company; and its holding in the 
Leeds Forge Company, consisting of 599,140 (out of 
600,000) #1 ordinary shares, 148,362 (out of 150,000) £1 
7 per cent. cumulative preference shares, and £155,060 
{out of pre 6 per cent. debenture stock (last dealt 
in at 814 on November 3oth). Outside parties own 
£150,000 § per cent. first mortgage debentures in the 
Leeds company, quoted now at 61-66. The capital of the 
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British-American Tobacco Oompany, Limited.—1p. 
bacco continues to prosper, and the B.A.T. directors cast 
down the hopes of some people by not increasing the div- 
dend for 1927-28 beyond the 25 per cent., tax free, at 
which it has now remained for the last three years. 
Actually, profits exceeded by 3 per cent. the 1927 figure, 
which in turn marked a 2} per cent. increase on the pre- 
vious twelve months, but it will be seen that since the 
capital expansion two years ago the ordinary shares have 
been receiving nearly all that they have earned :— 


Years Ended September 50. 
ES aE eeent 





Metropolitan Cammell Carri Wagon and Finance . 
Company will amount to £ ath "Vickers and Cam. | Net profits Sietliat  oei nie ducneece os, 
mell Laird will each hold 1,750,000 £1 ordinary shares,| i ta 

and Vickers will receive 1,501,150 (out cf 1,501,458) £1]. |.  ._ (Barned ......+. 501% 

7 per cent. preference shares. It is clear that both the Ordinary, after ta Pai Bee ac 4 a5e 725 5 
mew companies will be financially fathered by Vickers, wees I” 


which offers unsecured loans of £500,000 at 6 per cent. 
to each if required within certain periods, and additional 
financial assistance tg Metropolitan Cammell for certain 
specific contracts should it be desired. Another lasting 
bond is created by a proviso that, except under stated 
£onditions, neither of the new companies shall borrow 
elsewhere than from Vickers, Vickers-Armstrongs, Cam- 
mell Laird, or the British Government. Shareholders will 


probably be well advised to ratify the two agreements on 
Monday next. 


yment for ord. shares .. 
ee en. in carry-fo —3,033,4 = 
The company presents its accounts in a clear form, ae 
ing as three separate items its investments in — os 
companies, its loans to and accounts with them, ao be 
other investments. A large relative variation in “ 
balance-sheet, which is summarised elsewhere, 1S a ‘s 
sented by ‘‘ plant, &c., at cost or under, which Sas 
at £777,247, as against £617,361 last year. =" ne 
ments in British Government securities, £49,034 | 
become ‘investments in British Government secure 
and other investments, £275,229."’ The issued aad 
amounts now to £28,040,236. Visible eee ue 
only £3,065,133, an increase of £247,820, but ot scale 
assets are, of course, considerable. ‘‘ Goodw! pre 
marks, and patents,”’ for instance, are eS n coal 
than £200,000. The £1 ordinary shares at t Sad a 
price of 6; yield, on the 25 per cent. divide 
scarcely over £4, free of tax. 





Mond Nickel Merger.—The announcement on Thursday 
of last week of an eight months’ dividend of 18% per cent. 
on Mond Nickel ordinary shares—equivalent to 27} per 
cent. per annum, the rate paid in the last full year—was 
followed within 24 hours by the official terms of a pro- 
posed merger of the company with the International 
Nickel Company of New Jersey in a holding con- 
«ern to be registered in Toronto and known as 
the International Nickel Company of Canada. From 
a circular issued by Lord Melchett, the chairman 
of Mond Nickel, it appears that preference share- 
holders of all classes in Mond Nickel will receive $5 
of 7 per cent. preferred stock in the holding company, the 
first preference shares, in addition, obtaining a cash pay- 
tment of 2s 6d by reason of their present rights to repay- 
ment at 30s for each £1 in a winding-up. One holding 





Be the 
Tea Company Reports.—The interim repo - i the 


four tea companies in the Finlay group g° to com vier 
ideas arena expressed in these columns. vg: say 
crop of the 1927-28 season is not likely to waar Pe counter 
increase in profits, as it has been much sie in the 
balanced by the reduction in prices, aS 
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following table. Sales are for the period up to Decem- 
ber 15th :— 


Sales. Price. 


1927-8. | 1926-7, 4927-8. 
Lbs. | a a 
7 7} 18°13 | 13°64 
8,399,087| 2106 | 17°74 
eee eereereseser: Rtn ahs ue 
Prices have been kept low by anticipations of crop in- 
creases, but, as was pointed out in a “ Note’’ a month 
ago (Economist, December 1, 1928, p. 1008), the season 
was brought to an unexpectedly early close by cold 
weather, and the increase may consequently have been 
overrated. This and other considerations, including satis- 
factory clearances from bond and expanding imports by 
other countries, suggest that tea prices may tend gradu- 
ally upward. The effect of that rise on the year’s earn- 
ings will in each case depend on the ratio of its total 
crop to that already sold. 





Tin-Mining Disappointments. — Disconcerting  state- 
ments have been issued, writes our mining correspondent, 
by two Eastern dredging enterprises. One is the 
Siamese Tin Syndicate, which has had a successful career. 
For 1927 a total of 50 per cent. was paid, and there have 
been two interims of 10 per cent. each on account of the 
current year. For some time past the monthly outputs 
have fallen below expectations, but it doubtless came as 
a shock to the shareholders to learn that three out of the 
company’s five dredges—those at Ngow—have given un- 
satisfactory results, and that the profits do not justify the 
payment of any further interim dividend at the present 
time. The directors refer to the strength of the financial 
position, and announce that options have been secured on 
properties in Australasia. Time and money will obviously 
be required for the operation of these properties if taken 
up; meantime the 5s shares stand at nearly 300 per cent. 
premium. The second company is the Kay Yew, brought 
out under influential auspices in the autumn of 1927. In 
this case the property, although small, was stated to be 
exceptionally rich, and to have been in continuous opera- 
tion since 1899. Relatively large profits were estimated 
for. Almost from the time of issue the shares have been 
quoted at a discount. On Monday last the shareholders 
received a circular stating that as a result of conflicting 
reports they had called in expert advice, upon the strength 
of which they had cabled to stop expenditure at the mine 
and had placed the matter in the hands of solicitors with 
a view to ascertaining what redress could be obtained. 
The position certainly appears to call for a searching 
inquiry. 


North Broken Hill.—As a result of the decline in 
metal prices and an expansion in costs, the mine profit 
for the year ended June 30th amounted to on'y £333,750, 
as against £549,850 in 1926-27 and £919,000 in 1925-26. 
Taxation and royaity last year naturally absorbed less than 
before, while sundry income showed an increase, the net 
result being a profit of £347,100, as against £498,800. 
The dividends totalled 8s per share, or 4o per cent., in 
Place of 65 per cerit. Development maintained the ore re- 
serves at the round total of 4,000,000 tons, or between 
nine and ten years’ supply for the mill. There is the satis- 
factory feature that diamond drilling proved the existence 
of the ore body at 1 35 feet below the present deepest level, 
the width indicated being 109 feet and the values average. 
Recent cabled advices in regard to labour intimated that 
failing ability to arrive at a fresh agreement with the 
unions, work was temporarily being continued under the 
old conditions. The company has large holdings in asso- 
ciated enterprises, the principal being 300,000 shares in 
the Broken Hill Associated Smelters’ Proprietary and 
130,000 in the Electrolytic Zinc. 


A New Continental 
anuary 1st Europe will possess an additional stock ex- 
change in the form of the new Bourse des Valeurs, created 
in the Grand Duchy of Luxembourg by the law of Decem- 
30, 1927, The new Luxembourg Bourse will assume 
the form of a limited company, with a board of ten 
members of whom four will be elected by the local stock- 
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brokers. Dealings on the new Bourse will be limited 
exclusively to persons approved by the directors, and 
they must be domiciled or established in the Grand Duchy, 
Concerns in the form of limited companies will be ad- 
mitted only if their capital is at least 5,000,000f (at the 
rate of 175 to the £). All persons approved for mem- 
bership of the new Exchange will be required to put up 
cash security of not less than 100,0c00f, which amount 
may be varied from year to year by the board of direc- 
tors. No securities forming part of a capital (loan or 
otherwise) of less than 1,000,o00f will be admitted to 
quotation, except in the case of State loans issued by the 
Grand Duchy or any of its communes or public estab- 
lishments. The right of quotation and its maintenance 
may be subjected to payment. Brokers’ commission 
rates have been fixed at 2 per cent. in the case of local 
and foreign State and communal loan scrip, and at 4 per 
cent. for all other categories admitted to the market, 
and of this commission a certain proportion will be de- 
ducted for the benefit of the company, which will tech- 
nically own the new bourse. No taxes will be levied on 
transactions on the Luxembourg Bourse. The establish- 
ment of the new Bourse is to some extent due to the fact 
that Luxembourg is the legal headquarters of the conti- 
nental steel consortium. Its influence on the volume of 
business hitherto dealt with on the Paris Bourse is ex- 
pected to prove appreciable. 





CAPITAL ISSUES. 


No new issues were offered to the public this week. Our 
1eaders will find on page 1206 an article describing 
and analysing the total figures for the year 1928, which, 
exclusive of borrowing on behalf of the British Govern- 
ment, reached £285 millions, against £289 millions in 
1927, £226 millions in 1926, and £196 millions in 1913. 
Some 63 per cent. of the year’s new issues, again ex- 
clusive of Home Government borrowing, were made for 
use at home, as against 49 per cent. in 1927 and 18 per 
cent. in 1913. The steady increase in the amounts 
under the latter head—a total of £180 millions this year 
corresponding with £141 millions in 1927 and £125 mil- 
lions in 1925—reflects the activity of the market for new 
company issues. There have, in fact, been few years in 
which the promoter and the interests associated with him 
on the issuing side have operated to greater advantage. 
The first quarter of the year was, in point of fact, the 
busiest period in this respect for a long time past, but 
after the customary lull in the holiday months the appetite 
of the investing public showed unmistakable signs of 
repletion. Though the actual total of new offers in the 
last quarter of 1928 did not greatly exceed that, say, of 
the corresponding period of 1926, the year of the coal 
stoppage, numerous flotations of ‘investment ’’ as well 
as of ‘‘ speculative ’’ character, failed to obtain complete 
subscription at the time of issue, and the machinery for 
securing eventual public purchases of such stock was 
frequently requisitioned. The possibilities of the issue of 
small deferred shares in conjunction with participating 
preference shares of larger nominal amount were ex- 
ploited to an even more marked extent than in 1927. For 
other interesting features of the year’s story, such as the 
large increase in emissions on behalf of investment trusts, 
‘patent ’? companies, &c., we would refer our readers 
to the detailed review given in the article mentioned 


above. 


Further 
Nominal Cash Sub- First Lia- 
Net total amount previously recorded, £368,255,275 
{SSUES OF THE WEEK— 
National Savines CertiricatsEs. 


Net Sales, week ended December 22, 1928, 250,000. 
‘otal Receipte April 1, 1938, to December 22, 1928, Dr £1,850,000. 
(exelading repayments 


T 
Pu (exe) 
ne Conversion offer to holders of National War 
and T: Cash appiica- 
tions amounted to 150,000. Conversion, 
£103.516,000. Total, £149,666,000, which is 
added to our Conversion total. 
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‘Total offered fer subscription for whole year— & 
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* Goss total of £695,100,056, lees conversions, 
Comments on the new issues, 
found at the head ef this section. 


Particulars of the following have been issued for public | Great western .. $77 
Do fox 1927 (0). a8] 290) 1 ¥ 


information only in connection with Stock Exchange “‘ intro- 
ye MD resale yasehy we leper Somerby tal 
£450,000 43 per cent. cumulative preference stock, 4,186,255 
in £5 ordinary shares (£1 paid) and £212,749 in £1 

shares (fully paid), together with £200,000 4 per cent. and 


£475,000 § cent. debenture stock ; 4,225,000 5 per cent. re- 
deemable nture stock, 1969-79, ranking pari passu with the 
existing debentures, is mow issued and has been sold at 953; 


from 1878 to 1918 the company confined its business to invest- 
ments in farm mortgages in America, but it is now purely an in- 
vestment trust company ; ordinary dividends have been—1919-22, 
14 per cent.; 1923-27, 15 per cent. Buenos Ayres Southern Dock 
Company, Limited, issued capital 120,000 £10 ordinary shares ; 
issue of £,1,000,000 6 per cent. registered debentures, 1962, a 
first floating charge on all the undertaking and assets, 
guaranteed by the B.A. Great Southern Railway Company, 
redeemable at 105 by a cumulative sinking fund of 1} per cent. 
per annum. Rhodesian Anglo-American, Limited, issued capital 
42,500,000 in tos shares; the company was formed on 
December 8th to acquire, hold, and deal in securities of all 
kinds, to engage in financial operations of all descriptions, and 
to act as consulting engineers or technical advisers, &c. 

and Associated Companies, Limited, issued 
capital £1,500,000 in £1 shares; issue of £1,600,000 6 per 
cent. first debenture stock, 1961 (redeemable earlier at 101, at 
company’s option), a first floatin 
and all assets, excluding uncalled capital; a 1 per cent. accu- 
mulative sinking fund will operate a eee or drawings 
at par; a private company, incorporated last April to uire 
an oldestablished business of coal factors ; dies tupiiated eta 
vendor of the output of Powell Duffryn (from which substantial 
assets were acquired) and other colliery companies; interim 
dividend of 3 3-5 per cent. on the share capital has 
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WEEKLY TRAFFIC 
RAILWAYS OF GREAT BRITA ayy 


Week ended Deo. 22, ~—Avengs 81 Wea, 
Week ended (000’s omitted.) —_ 
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OVERSEAS RAILWAY REOCEIPTs. 
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Gross Receipts Total Gross r 
Name. Period. i il for Week. f 

1938, | + or— a ee 


charge on the undertaking | Basme 


and 
been declared. Sika (Canada), Limited, issued capital 40,000 | B-- Central 


10s 10 per cent. cumulative preference shares (5s paid) and 
80,000 Is cages shares 
December | to acquire, exploit, and develop the sole dis- 
tribution rights of Sika waterproofing compounds for concrete, 
&c., throughout Canada. Sika (India), Limited, issued capital 
40,000 30s 10 per cent. cumulative preference shares (5s paid) 
and 80,000 1s ordinary shares; the company was formed on 

8th to acquire, exploit, and develop the sole dis- 


Ga i — — waterproofing compounds for concrete, 








MINING OUTPUT STATISTIOS FOR NOV., 1928. 





; the company was formed on | Central Argentine 


















¢ Figures include Havana Central Railway, 
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; The ninety-second ordinary general meeting of the Ulster Bank, } Cash on hand, ba i 

; Limited, was held at the head office of the bank, Waring street, and betedilte te women arm ern 2,387.1 ‘ a : 

, Belfast, on Friday, December 28, 1928, at half-past twelve o'clock, | +|§§83 |§. = ©... es 

; pm., when the report of the committee for the year ended]. : £12,895,803 19 5 

; November 30, 1928, was submitted to the proprietors. Bills discounted, advances to customers, short 

salen ie aes issih rene st ee 11,270,598 12 4 

COMEPE ccrcccrrescvsccececsccscecccceces i 
$ REPORT OF THE COMMITTEE. New bank premises ..............0cc0000-.. dita 8 
wipeadisaserece 493 4 

; The net profits of the bank for the past year amounted to <meemnasemesninnianemiciielfiiinin 

5 £22775 88 10d, and this sum added to £75,439 9s 5d, the balance £24»389,895 16 5 

; of undivided profits from the previous year, leaves an available PROFIT AND Loss ACCOUNT. ere eee 
total of £300,214 188 3d ed ae d 

Two half-yearly dividends, amounting to £128,000, have been | To dividend at June, i ictinnenees 64,000 0 o . 
paid to the shareholders, £100,000 has been appropriated to the | To dividend at December, 1928 ... ‘dames °° 
reserve fund, and the balance remaining £72,214 18s 3d is carried . 128,000 0 o 
forward to undivided profits account. ire ns Won Sd acceler i ie seni 

: All ascertained bad and doubtful debts have been written off or | To undivided profits carried forward .................. 72,484 8 3 

. fully provided for. : - 

The directors and committee have pleasure in referring to the £300,214 18 3 

, annexed balance-sheet, with the report thereon of the auditors, sane ane 

. Messrs Harmood, Banner and Son, chartered era By undivided profits from November 30, 1997 ... ines $ ’ 

7” J. MILNE BARBOUR, By net profits for year ending November 30, 1928— 

, Chairman of Committee. after deducting rebate on bills current, interest 

; Belfast, December 13, 1928. due on deposits, income-tax and all other ex- 

4 penses—all ascertained bad and doubtful debts 

5 CAPITAL AUTHORISED AND SUBSCRIBED, £3,000,000. having been written off or fully provided for ... 224,775 8 10 

. SESERVE FUND, , £000,000] £1.700,000. £300,214 18 3 

. ; STANLEY FERGUSON, 

; BALANCE-SHEET, NOVEMBER 30, 1928. A. H. Moopy, : 

Me LIABILITIES. W. M. Futtzrton. [Ditectors. 

. ed Joun Granam. 

a Capital Pak Up fasesssiscissdscdcsrcdecosdeciccesssbeccsesse 800,000 o o| J- K. Patren, Secretary. 

= Reserve fund ..........0000 iidieibeunsbedinnsisiascivucenredans 900,000 o o| J- W. BLackwoop, Chief Accountant. 

. £1,700,000 o o| We have examined the accounts of the bank and the above 
Deposits and credit accounts ............::csseeee 21,037,705 6 5 | balance-sheet, and in accordance with the Companies (Consolida- 
Acceptamces CUTFENt ........c.sesscssssccesseeerseseeeseees Nil tion) Act, 1908, we report that :— 

— FRR Bills for collection ....ssssssssecccsssssssoersseesseecceeres . 4608 14 3| We have obtained all the information and explanations we have 

E Notes in circulation ...............sssscccecssssseeeceseees 1,535,306 17 6 | Tequired. 

w Undivided profits ........ccccccscccsccscecssescssseeeseees 72,214 18 3] We have ascertained the correctness of the cash and bills on hand 

als —____________ | at the head office and in Dublin, and of the money at call and 

¥ £24,380,895 16 5 short notice, and have inspected the securities representing the 
es | vestments of the bank, and find them to be in order. 

- ASSETS. We have also examined the above balance-sheet in detail with 

> £ s dj| the books at the head office, and with the certified returns from 

to Government stocks— each branch, and in our opinion it is properly drawn up, so as 
ye War Loan and other securities of, or guaran. to exhibit a true and correct view of the state of the bank’s affairs, 

S teed by, the British Government ............ 9759534 18 10 according to the best of our information and the explanations 

% Other securitins  cicccccsiseccsosccsccessecscccansssceones 749159 7 2] Sven to us, and as shown by the books, 

ee Harmoop BANNER AND Son, Chartered accountants. 
* £10,508,694 6 o° Utnster BANK, LiuitED, Belfast, December 13, 1928. 
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PONTIAN (MALAY) RUBBSR COMPANY, LIMITED. 


t SUBSTANTIAL REDUCTION IN COSTS. 

The eighteenth ordinary general meeting of the Pontian (Malay) 
Rubber Company, Limited, was held, on the arst instant, at Win- 
chester House, London, Mr Philippe E. Gourju (chairman of the 
company) presiding. 

; The Chairman said: The net profit showed a considerable re- 
uction as compared with the previous year, yet after taking into 
“count the falling commodity prices during the period under 
teview, a satisfactory result had been attained. Perhaps the most 
“couraging feature was the substantial reduction in costs that 
tes effected. By exercising strict economy throughout, they 

been able, with the additional crop harvested, to work to 74d 
Per pound, while the “ all-in” cost of 8.38d was approximately 2}d 
than the corresponding figure last year, and was the lowest 


VEEREES | 


\ 


ever 


With Tegard to sales, it must have been apparent to you all 
tite U8 to the heavy fall in rubber prices, their average eelling 
aaa have been correspondingly affected. For the whole of 
ohh <r0P the average worked out to 11.414 per pound, as compared 

we 5.31d per pound for the previous year. All the rubber 

sold in Singapore with the exception of a small quantity of 
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off-grades, which was disposed of in London. It should be remem- 
bered, aleo, that their average of 11.41d per pound was equivalent 
to a London price of 1s o}d to 1s ojd per pound. 

Investments valued at cost, amounting to £9,902 138 4d, consist 
exclusively of Government securities, and remain unchanged as 
compared with the previous year’s balance-sheet. 

There was a good deal of talk, at the time of the abolition of 
restriction, about amalgamation being a means of cheapening 
working all round. The figures mentioned earlier in my 
speech do not confirm this. Amalgamation of adjacent estates, 
which are in close proximity with one another, is a good thing, 
and enables economies to be effected, but amalgamation of estates 
at «ome distance from one another would not lead to any real 
economy, and wouki, pehaps, necessitate co-ordination between 
the different amalgamated estates, which might even lead to some 
extra expenditure. 

The manager’s estimates for the current year were for a crop 
of 360,000 Ibs, to be produced at a cost f.o.b. Singapore of 63d 

pound. This was a low estimate, and, while it was your 
Boand's intention to insaton all reasonable econamic i 
out, it might prove necessary to i 
ture. At any rate, if they were able to work approximately, this 
figure, it should be a eatisfact achievement. 
The report was adopted, and 


approved. 


a 


* —- _ vw ’ 
a ane no nS en ee ee 


— n 
eo aad 
a eee eS 


ex! 


SE de agg hone AE Oe Te Re Re 


sii igs EEE RSS 





r Rega ne rear comers: - 
Ye eins Tess ~ 


1938 THE ECONOMIST. [December 29 


» 1028, 
ee ee He ae ee Dae ern ee 


BANK OF MONTREAL. 


ANOTHER PROSPEROUS YEAR. 
STRONG FINANCIAL POSITION. : 
SIR CHARLES GORDON’S REVIEW OF CONDITIONS IN CANADA. 


The one hundred and eleventh annual meeting of the Bank of 
Montreal, held at the head office, on Monday, December 3rd, was 
marked by a number of important incidents and developments. 
Sincere expressions of regret were made at the absence of Sir 
Vincent Meredith, chairman of the board, who had presided at 
the annual meeting of the bank for so many years. 

Of special importance was the announcement of an increase in 
the authorised capital from $31,175,000 to $50,000,000. No intima- 
tion was given of the amount that would be issued at the present 
time. 

Authority was also given for the enlargement of the executive 
committee from three to five members. At a subsequent meeting the 
executive committee of the board was appointed, consisting of Sir 
Vincent Meredith, Bt., Sir Charles Gordon, G.B.E., H. R. Dru..- 
mond, Major-General the Hon. S. C. Mewburn, C.M.G., and 
E. W. Beatty, K.C. 


CONTINUED IMPROVEMENT IN BUSINESS. 


Sir Charles Gordon, president of the bank, presided for the 
first time. In his address to shareholders, he said :-— 

The etatement of the year’s operations shows that we have fully 
participated in the general prosperity. Our funds have found full 
employment, in particular during the past eight months, due to 
the continued improvement in trade and industry, to the reaping 
of another bountiful harvest in the prairie provinces and the 
generally prosperous state of agriculture in other provinces, and 
also to the higher rates for call money in New York. On this 
latter point I shall have a few more words to say presently. 

While agricultural, commercial and industrial activities have 
been carried on during the year in greater volume than ever before, 
it cannot be said that the banks have felt any great strain from 
these sources. Here, as in the United States, many companies 
have carried over from the war period large reserve profits which 
now serve as working capital, and others have issued securities 
which, being absorbed by the public, have left them independent 
of the banks. An even more important factor, perhaps, is that the 
turnover in wholesale and retail business is now much more rapid, 
and that, therefore, the banks are not called upon to finance such 
relatively large stocks as formerly. This change was inaugurated 
under pressure of necessity following the post-war depression, but 
the principal reason for its continuance is the extraordinary im- 
provement in transportation facilities, permitting of a more rapid 
replenishment of stocks. While automobile traffic has had its part 
in this change, I think the public hardly realises how much of it 
is due to the increased efficiency of our railways. 


WIDENING BASIS OF PRODUCTION. 


Reviewing the business situation in Canada, one cannot but 
remark how rapidly the basic sources of our national wealth are 
widening. The concurrence of a wide variety of raw material 
with water powers on a truly gigantic scale gives Canada extra- 
ordinary opportunities for all round development, and the fact 
that these opportunities are now being realised is resulting in the 
establishment of primary enterprises involving large investments of 
capital and contributing in marked degree to the general activity. 

The foreign trade of the Dominion has this year, for the first 
time, been larger in value than that of 1921, when prices were at 
the peak, and in quantity far exceeds any previous year, amount- 
ing in the seven months ended October 31st to $1,512,549,000. 
There is a fairly close parity between imports and exports, the 
latter having an excess of $35,024,000. 

It is a matter for regret that over-production, with consequent 
competition and price-cutting, has checked the abounding pros- 
perity of the newsprint industry, but there is no occasion for 
surprise at a situation which always arises when supply outruns 
demand. While the field has been too rapidly occupied, the in- 
dustry is firmly established and its permanence is assured. Ad- 
justment to the rather acute condition brought about by excessive 
producing capacity may be expected, together with a cessation 
of the construction of new mills until consumption overtakes supply. 

IMMIGRATION AND INDUSTRIAL DEVELOPMENT. 


The number of immigrants entering the country continues to be 
disappointingly small and newcomers have only slightly increasea 
over last year, the number this year in the first eight months 
being 134,000 as compared with 129,000. One cannot help, however, 
being impressed with the opportunities for immigrants after having 
seen the vast tracts of territory in our north-west provinces, in- 
cluding the Peace River district. Our Government needs to offer 
no apologies in inviting agricultural immigrants to come to this 

















































country, as no other country in the world can hold out r 
opportunities than our western provinces. It seems to op 
unanimous opinion that the one thing Canada needs at present e 
people. In order, however, to attract families and thei 2 
it is necessary to provide, in addition to agricultural op 
diversified employment. This is necessary not only 
terests of immigration but also in the interests of the risin 
generation of Canadians, many of whom have no intention o 
going on the land, and if we are to hold this great asset in this 
country, we must encourage the efforts to provide industrial and 
other opportunities here. 

There seems to be a somewhat widespread idea that Canadia 
banks have transferred large amounts of money to New York {or 
employment in call loans. That notion is wholly erroneous, The 
policy of the Bank of Montreal, and I may say I believe this 
applies to all Canadian banks, has long been to carry in New Yor 
a substantial proportion of ready reserves or quick assets. No 
funds, however, are ever transferred to New York or London tobe 
loaned on call until every legitimate need of our own country has 
been carefully examined and, if at all possible, complied with. Our 
loans in New York have been less than they were a year ago. 


T friends, 
portunities, 
in the in. 


THE GENERAL MANAGER’S ADDRESS. 


Sir Frederick Williams Taylor, the general manager of the bani, 
then made his annual address, and said: Our net profits are wel 
in advance of those of any post-war year; owing, first, to highly 
prosperous conditions in Canada, resulting in increased demands 
for loans to be used in productive enterprise, with comparative 
freedom from losses ; and second, to higher rates of interest obtained 
upon that portion of our funds carried as quickly available assts 
in New York and London, our reserve centres outside of this 
country. 

At the close of our bank year our total assets stood a 
$873,700,000, being an increase over the previous year o 
$42,000,000. Of this amount, $473,800,000, or 59.55 per cet 
of the total, was liquid ; that is, cash, balances with other banks, ot 
securities of a readily realisable nature, this indicating that, whie 
there has been an increased demand for loans for commercial and 
other purposes, the customary strong position of the bank has been 
maintained. Commercial loans and discounts in Canada stand # 
$308,700,000, an increase of $53,000,000 from a year ago, while 
our call and short loans in Canada are up some $10,000,00. 
Total deposits at $721,000,000 are higher by $21,000,000 than & 
year ago. Deposits bearing interest have increased in the ya! 
by $32,500,000, and now stand at $571,600,000. 1 mention this 3 
a particularly gratifying feature, indicating uninterrupted con: 
fidence in this bank by the general public as depositors in our 
savings department. Notes of the bank in circulation a 
$46,900,000, or $1,200,000 in excess of last year. 

ae offices in Great Britain, France and the United States cor 
tinue to increase in importance both to your bank and to the 
widespread business interests of the Dominion. 


A PROSPEROUS YEAR FOR CANADA. 


Canada as a whole has enjoyed more prosperity than sr 
fore. At the commencement of 1928 a succession of good “eA re 
had already placed the country on a prosperous footing, am a 
position has been further improved this year by good “ 
yields of the staple crops in all the older Provinces, = . 
Prairie Provinces have far surpassed their previous recor “ge 
industrial activity an extraordinary enlargement has ees 
in construction works, many being of a most impressive oe 
These include the further exploitation of those great ee 
water powers, minerals and forests. Also, we have seen a ee 
increase in revenue from the tourist trade, now ranking hig 
Canada’s business activities. ‘ 

These factors have put large sums of money into eee 
lation; they have increased the demands upon many ent siot 
dustries, and have created the highest scale of employm vovineth 
the war. Particularly in the two chief industrial Pr” 
Quebec and Ontario, manufacturing has been on an = je compe 
scale, despite exceptions in a few lines owing to ou 
tition. fof 

In Western Canada the year has been remarksbh, met a 
the record grain crops in the Prairie Provinces, a -¢ 
reduction in harvesting cost per bushel, due = A ricolturs! 
weather and partly to the growing effectiveness © ‘. 
machinery. 
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The relative decline of rural population, often the subject of 
comment, is partly attributable to the growing production per 
‘power brought about by machinery. The varied labour- 
yl equipment increasingly used on farms all over Canada 
a S uarees the productive capacity and improves the living 
conditions of our rural population. 
These developments show the Canadian farmer to-day as a man 
of affairs, who is rapidly bringing his methods up to the standard 
of highly developed urban industries. 


BETTER CONDITIONS IN MARITIMEs. 


One of the happiest developments has been the definite revival 
of prosperity in the maritime provinces, now fast coming into line 
with the rest of Canada in this respect. Old-e=*»blished indus- 
tries are taking on new life; important new industries based in 
the exploitation of water power and forest wealth are being 
established ; new settlers are being attracted; and tourists in ever- 
increasing numbers are discovering in these provinces a summer 
paradise. 

‘ TOURIST TRADE OF HIGH IMPORTANCE. 

The tourist trade, already referred to, has risen so fast from 
the comparative unimportance of a few years ago that, according 
to Government statistics, tourists from abroad spent over 
$275,000,000 in Canada in 1927. _As every province reports an 
even larger number of tourists this year, the spending also has 
no doubt been greater during 1928. 

Compare this tourist trade of $275,000,000 with some other 
sources of the country’s revenue. Thus, the value of Canada’s 
wheat exports in 1927 was $348,000,000; of our mineral produc- 
tion, $245,000,000; of the output of our pulp and paper mills, 
$220,000,000. Evidently the tourist trade has become a Canadian 
business interest of high importance. se 

The general manager having given detailed reports with regard 
to the trade conditions of the various provinces, the Chairman 
then moved, seconded by Major-General the Hon. S. C. Mew- 
burn, that the report of the directors, now read, be adopted and 
printed for distribution among the shareholders. 

The report was unanimously adopted. 

Messrs James Hutchinson, C.A., and Charles A. Hodgson, 
C.A., were duly appointed auditors, and the directors re-elected. 

The meeting then terminated. 





TURKISH UNIFIED BOND HOLDERS. 
CONTRACT WITH TURKISH GRAND NATIONAL ASSEMBLY. 


A meeting of Turkish Unified Bond Holders, called by the 
Council of Foreign Bond Holders, was held, on the 19th instant, 
at Winchester House, Old Broad street, London. 

Mr R. M. Holland Martin, C.B., who presided, said that Lord 
Banbury, who was to have taken the chair, was unfortunately 
unable to attend. He would read the speech prepared by Lord 
Banbury, in the course of which his lordship said: The contract 
for the settlement of Turkey’s share of the old Ottoman Public 
Debt, which was signed ad referendum on June 13th this year, 
in Paris, was ratified by the Turkish Grand National Assembly 
on the first of this month. A first interest payment was due to 
be made this month, and bondholders who presented their cou- 
pons for such payment thereby signified that they accepted the 
contract. If the holders of 40 per cent. of the total nominal 
capital of the Long Term loans, the Lottery bonds, and the 
Treasury bonds signified their adhesion, the contract would enter 
into force. 

We recommend you to give your adhesion to this contract, 
Not because we like it, not because we think it is a good arrange- 
ment, but solely because it is the best we have been able to 
obtain. Whether, if the bondholders give their adhesion, it will be 
carried out depends on Turkey’s good faith, but the fact that 
after nearly four years of the most difficult and laborious negotia- 
tions Turkey has attached to her ratifications certain reserves 
which may lead to further contentions in the future makes the 
Prospect neither encouraging nor assuring.. 

As regards the contract itself, I wish first of all to emphasiee 
that it only deals with Turkey’s share (approximately 67 per cent.) 
of the nominal capital of the old Ottoman Public Debt, and you 
must bear in mind that the percentages referred to in it are 
fractions of that 67 per cent. pa 

Secondly, by adhering to this contract you relinquish all your 
old rights under the Decrees of Mouharrem and the Decree Annex, 
and in the case of further default by the Turkish Government you 
will be unable to reclaim those rights. In any case, they have 
already been forcibly expropriated by the Turkish Government. 

Thirdly, the annuities which Turkey undertakes to pay are 
Comparatively email, starting, as you see, at two million Turkish 
Gold pounds and only reaching three million four hundred thou- 
Sand in 1952, It, therefore, takes 23 years to reach the maximum 


annuity, by which time, owing to the ample provisions for amorti- 
sation by purchase at low rates, nearly 90 per cent. of the bonds 
will have been amortised. 

Mr D. Reid (the secretary) said that, briefly, the chief objection 
to the contract that had been raised at different times in the com- 
mittee were that the annuities in it only represented 10 per cent. 
of Turkey’s current Budget, as compared with a jo per cent. 
ratio before the war—a very low proportion of post-war sacrifice 
compared with other countries. Further, the bondholders had no 
practical supervision of the assigned revenues, and, in case the 
currency became depreciated, payments might be suspended. Other 
objections were that the autonomy of the Debt Council had been 
very seriously impaired by the provision for joint meeting with a 
new body whose interests might conflict with its own, and which 
had a numerical preponderance; and that the provision for 
amortisation by purchase at low rates was so ample that when the 
interest payments for the Unified reached 100 per cent. in 1949, 
nearly go per cent. of the bonds would probably have been amor- 
tised. It was further objected that the general provision in the 
contract for arbitration in case of dispute might be inoperative 
in the event of Turkey claiming that the question at issue touched 
her “‘ sovereign rights.” 

Mr S. Wyatt said he felt that they should credit the Turkish 
Government with the desire and the intention to carry out the 
contract in spirit as well as in the letter, and they looked forward 
to the day when, as a consequence of fulfilling the obligations, 
Turkey’s credit would be re-established. 

The proceedings terminated with a vote of thanks to the chair- 
man and other members of the committee. 





ORIENT STEAM NAVIGATION COMPANY, LIMITED. 
SUCCESSFUL YEAR—INCREASED PROFIT. 


The twenty-ninth ordinary general meeting of the Orient Steam 
Navigation Company, Limited, was held on the 21st instant, at 
the company’s offices, 3 and s Fenchurch avenue, London, Sir 
Alan G. Anderson, K.B.E., presiding. 

The Chairman said: Our profit of £420,000 compares with 
£395,868 last year. We recommend a dividend of 12} per cent. 
on the ordinary shares and a transfer of £50,000 to pensions 
reserve and £150,000 to general reserve. In March, 1928, Messrs 
Vickers, of Barrow, delivered the ‘“‘ Orford,’ of 19,941 tons gross 
register, 20,000 h.p., 20.22 knots speed on trials. ‘‘ Orford” is 
of the same length and dimensions as ‘‘ Otranto,’”? but has finer 
lines. She is, therefore, easier to drive at all speeds, and the 
resulting economy of space in engines and boilers enabled us to 
give slightly more length to the cargo compartments fore and 
aft. In the net result, therefore, a ship of apparently the same 
size carries the same cargo, but requires less power for the same 
speed. 


LABOUR TROUBLES IN AUSTRALIA. 


In September the waterside workers at Australian ports re- 
fused to work on the award of the Arbitration Court, whose judge 
criticised employers for condoning previous breaches of awards 
and warned us to adhere closely to his ruling. The employers 
did as Judge Beeby bade them, and offered employment in terms 
of the award, work was interrupted and great loss caused for 
some eight weeks. We managed to get all our ships away to 
time, but were put to expense in overcarrying cargo and in sail- 
ing empty. Apart from this waterside dispute, we have lived 
on the best of terms with all our men. We continue to work closely 
with the National Union of Seamen, and I trust that it will be 
long before the seamen of any grade want to return to the ancient 
plan of ordeal by battle for fixing wages. 

The other principal public event touching our business was the 
General Election in Australia, which returned Mr Bruce and his 
Government to power. We are public servants of each Govern- 
ment in turn, and, therefore, have no politics; but we have the 
greatest interest in public finance and the industrial costs on 


which the economic life of any country must be based. In his 


last administration Mr Bruce had already addressed himself to 
‘these problems, and all friends of Australia may be permitted 
to hope that in this new term of office he will reach a happy 
solution. 

As Australian society becomes more complex, economic problems 
loom larger. Already manufacture and secondary industries em- 
ploy more men than primary industries or the land by which Aus- 
tralia pays her way overseas. Without her manufactures Australia 
could not have grown as she has grown, nor could she to-day 
employ her people. 

CARGO POSITION. 


In outward cargo we have continued to receive good support 


from shippers, and we have secured a reasonable share of the. 
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compared with previous years. 

Homewards the position is the same—there is not enough cargo 
to fill the ships on the berth. Neither meat nor butter had re- 
covered from the previous year’s drought, and Argentina was 
selling beef in London at bargain prices. No less than 25 per 
cent. of our expensive insulated space was empty or filled with 
general cargo, and our experience was not adit. 

During the year the Commonwealth Government sold the Aus- 
tralian Commonwealth Line to the Royal Mail-White Star com- 
bination, and thus ended an experiment in national enterprise 
very wisely, as we think, though we cannot pretend to be im- 
partial critics. We have during the year punctually performed the 
obligations of our mail contract—and, indeed, have given full 
measure, as our ships have regularly arrived two days before 
contract time. Of mails we carried 29 per cent. more bags 
last year than two years earlier, and the space occupied was more 
by 32 per cent., but the payment was no more. Indeed, it will 
next year be less, as we have agreed for the meantime to forgo 
the usual poundage charge on mails carried in the steamers 
additional to our contract. 

We have improved our trading revenue, but only because we 
have been steadily and at great cost improving our service. In 
this period of bad trade and low migration we must not expect 
our revenue to advance in step with our investment; we are build- 
ing not for to-day but for to-morrow. 

In the meantime we are getting our share of business travel, 
and holiday travel is growing fast. We have always had a 
large trade in saloon passengers coming home for a holiday in 
Europe—now we carry regularly numbers of third-class tourists. 
On this side of the world pleasure cruises occupy some of our 
steamers in what would otherwise be an empty season, and intro- 
duce a large new public to the sea. As the fares for these won- 
derful holidays range below {£2 a day, or 2d per mile with 
board, lodging, ozone and games thrown in, it is not surprising 
that our circle of customers extends every year. 

The report and account were unanimously adopted. 





ILLUSTRATED REWSPAPERS, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 

The second annual general meeting of Illustrated Newspapers, 
Limited, was held, on the 21st instant, at Cannon street Hotel, 
London, Mr William Harrison, LL.B., (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The profit for the year ended November 3oth 
amounts to £268,883 18s 3d, and, adding the amount brought 
forward from last year of £19,575 6s, we get a total of £288,459 
4s 3d. From this sum have to be deducted £18,000 for debenture 
stock interest and £4,150 for directors’ fees, amounting together 
to £22,150, leaving a balance available for distribution, eubject to 
income-tax of £266,309 4s 3d. The provision for income-tax 
amounts to £47,318 6s 1d, leaving a net balance of £218,990 18s 2d. 

ALLOCATIONS. 


Dividends on the preference shares for the year, less income- 
tax, absorb £100,792 16s ad, leaving available for distribution 
among the ordinary sharehokders £118,198 2s after income-tax 
has been provided for. We propose this year to apply this avail- 
able balance in this way; to wipe out the remainder of the 
preliminary expenses, amounting to £21,243 6s 1d, and to pay a 
dividend for the year of 8 per cent. on the ordinary shares, less 
income-tax, absorbing £80,600, so that the sum required to write 
off the balance of the preliminary expenses and to meet the ordinary 
dividend, less tax, is £110,843 6s 1d, leaving to be carried forward 
to mext year of £7,354 158 11d. 

Now, it would not be amiss at this stage to compare for a moment 
or two the results of 1928 with those of the period presented to you 
last year, covering some 17 months. If you will look at last 
year’s balance-sheet you will find ‘that the profit for the 17 months 
ended November 30, 1927, amounted to £355,940 18 sd, so that, 
taking an arithmetical sum, we arrive at a 12 months’ figure of 
£251,000 or thereabouts as the profits for 12 months last year. 
The profits for the year we are now reviewing are, therefore, 
some £17,000 up. This year, to meet the request of many share- 
holders, we decided as a board to bring into line our i 
company, the Illustrated London News and Sketch, Limited, so 
far as their accounting period is concerned, and you have all had 
an oie reir ott dinar nmr the directors’ report 

balance-sheet of that subsid: 
ates jary company for the 1: months 

1 will deal with that particular eubsidiary in a moment or two. 
I would, however, stress this point, that the profits of the Tilustra- 
ted London News and Sketch, Limited, in which we ‘hold some 95 
per cent. of both classes of ehares—that is, the preference and 
ordinary—are about the same for 1: months this year, es for- 12 
months lest year, and no portion of those profits—the amount that 
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we will get, at any rate, £62,000, being our 95 per cent.—is ip. 
cluded in these accounts. We prefer to keep it as a nest-egg. We 
will get that dividend from our subsidiary to-morrow, and it 
amounts ‘to this, that practically one-half of next year's preference 
dividend will be in our till to-morrow morning from that sub. 
sidiary, and we do not encroach upon it so far as the ordinary 
dividend of 8 per cent. is concerned. 


BALANCE-SHEET ITEMS. 


Now, coming back to the balance-sheet of the parent company— 
Illustrated Newspapers, Limited—it calls for little comment whe 
compared with last year’s. We find that the stocks—we are cary. 
ing very big stocks—are approximately the same—some {14,00 
or £15,000; that our debtors in the year under review are 
£201,000, against £229,000 last year; and that the cash at bank 
and in hand this year, at the end of November, is £135,000, 
approximately, as against £139,000 last year. The sundry credi. 
tors and credit balances this year are £141,859, as against 
£134,000 last year. The greater part—at any rate, £50,000 o 
£60,000—of the sundry creditors in both last year’s and this year's 
accounts, consists of income-tax. 

Coming now to the Illustrated London News and Sketch, whos 
report you have all had, the position there is extremely saisfactory. 
We find, as I have already told you, that our profits for the 1 
months this year are practically the same as for the 12 months 
last year, and if you will refer to the balance-sheet of that com- 
pany I am eure you will agree with me that it is in a very satis 
factory state indeed. The result is that eo far as the Illustrated 
London News and Sketch is concerned, we find ourselves in a 
position to increase the preference dividend—which is a participa- 
ing one, as to dividend only, I think—from 7 to 8 per cent. 
and the ordinary dividend of the Illustrated London News aod 
Sketch is increased from 29} per cent. to 45} per cent. this year. 

Speaking of the business in general, might I say this—that the 
circulation of all our papers have been well maintained, and, 
what is more important still, our advertisement revenue bas 
increased. There is little question that the use of advertising in the 
future is bound to increase, and that our papers will retain the 
present volume of their advertising and get their fair share ¢ 
the new expenditures that arise. 





TREASURY SILLS BY PUBLIC TENDER. 

Tenders for £40,000,000 in Treasury Bills were opened on Dee. 2, 
1928, and the total amount applied for was £46,860,000. For bills # 
3 months, dated Monday, at £98 186 4d, and above in full; Thursis7 
to Friday at £98 18 1d, about 81 per cent., and above in fil: 
Saturday at £98 18s 4d, and above in full. The amounts allotted wert 
in bills at 3 months, £40,000,009. 


Preasary Bills 
Date, Amount Applied at 3 Months. 
Offered. or, —_| Average Be 
4 
1988, £ & ae 
Oct. SC OSOCHHCOOOOOOOSCEEOOOOCOS 48,290,000 ¢ : +4 
Oct. Je Sorc ccccccocccococceccees 61,830,000 47 oe 
Nov. Divovcecoseseocdsticctcveed 50,300,000 onl 
Nov. 8.0, : {i 
BWR: Ei ronsereescomeseogpansoese amos | $$ oo 
cad Mragespecemegenscsreaes, ae oe | 
Bee Pesce nl fee | iiz 
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alin if if 
and 24% Console «| 873) 39) BO) | tel Oe me 
Pusaities...-.---| 30} 90] MM] 13) 13 a2 2 3 : 
Consolidceetioen -j :. | :. | eas fie | iio | Mo] on] om) op 
Conversion Loen .. ee ae oe 211 211 2) 
War Stock eccccces| ce S S S o 63 a "is e 
W Stock eeceoeee ee ee 
nd 6% War Beck +) «+ | Te09 | "30 | 778 | "tos | "ase | "ago | "ioe | “Al 
Funding LOae «+++ eo ae 36 Ria 390 339 309 = 385 
soorrl °° | geo] 314] 303| 292] 377] S77 361 
if vito Bape onee -. | 4571 90| 462) 456] 618] G7S| T58 
ae eee ed ee 
Quer Debt* eocecveecers eo 1,306 1,138 1,1” il 1,103 1,103 iat 106 
French) e 61 ee ee ° 
quasury Bills.....----.| 15/2207 | 688] 576| 665] 699] 651) Ga7/ 7 
femporary Advances ..| 1/ 245; 186) 167 ie ii? in ies a 
8033 7,558 | 7,555 |, 
kek 
Corel Liabilities ......| 711 (8079 17,207 17,666 7,633 | 1,653 17,852 17,631 | 7,963 


* Includes debt to American Government, 


POSITION OF THE FLOATING DEBT, Movement 
sys and Means Advances Res. 9, “At. an, Des. wena 
Outstand 
Advanees by of England 1,500,008... a 
Advances by Public Deytante, 163,860,200.. 161,880,000.. 31,350,000. -— 

fressury Bills Outstanding .... 681,880/00.. , Bam n0 00. Teen. + HoAO0e 


Total Floa: po. « _ $21,640,000. - 628 790000. 827,290,000, — — 1,040,000 
* Inclades the proceeds of not carried to the Excheq 
- within the Sieh of the the accoun: saa 


i 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 





the 
Act, 1925 ' oe 
o one he asi 
) For other esas eecccces 7,£60,000 0,000 0 O06 os 


By resury Sila eecreccccees u ahs 104,16 TA 9 og 
5 Loan". “ 41,316,756) : 
| 19 : 10 ra ‘i ea 
Rees Bor : ane * ee oe 
Baie e000 000] 1,380,006) 79,000,000 


gleaedscemmmnanaeaaan 
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EXPENDITURE AND OTHER ISSUES. 
Esti Total Issues ous of 
or the Yen the Exchequer to 


, Ways and Means Advances Repaid 
Issues 0 National Debt Com- 
Reduce Debt— 


missioners to 
Cunard Loas — cose 


Issued eeuen s 9 of th 
Finance Ast, 1900. jeesececcerseserccs 








The Bankers’ Gasette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, December 26, 1928, 
ISSUE DEPARTMENT. 

































& 
Notes Issued— . Government Picnoeenees 
edescosece oo 388,242,899 | Other Government Securities 
In Banking Department .. 25,540,747 ae Kecessnaase - B ih 
Amoant of Fiduciary -« 960,000,000 
and Bullion ...... 153,783,646 
413,783,646 413,783,646 
BANKING DEPARTMENT. 
’ Capital .....00 * 53,000 t Securities...... 67,296,865 
bene sacsesesceoccecesons My pisos Other Securities — 
Public Deposite* .......0.2 12, Discounts and 
Deposits— Advances ....£25,931,966 
Bankers........ 489,708 Securities ...... £18,853,964 
Other Accounts £37,511,394 44,785,930 
2 A ~ 207,001,103 SNE. ssisecccoatienennt 296,540,747 
7 Day and Other Bills ..... _ Gold and Silver Coin ........ 283,628 
137,907,1¢0 137,907,160 
* Including Exchequer, Gevings Bas Booka, Comsstostqness of National Debt and 
Both Departments. [pa Pe Lass Ph -~ ss" 
4,131,900 
1,825,616 
9,241,936 } 


ars 
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in 
»| Mov. 
Assnts. 1938. 1938. a.’ Dee, 

Depart- 1g | Goi coin and bullion....| 7,766] 7058] 7.760| ‘Sa, | 198°] iene 

ment. 506] 7,468 
Subsidiary coin.......... 114 132 116 89 "69 100. 
: 2 z z Bits Geccented seeeeees| a — 1870) 8410) 9.739 ane 
117 85,185,831 ou A } 7 & Investmen: eeeeeseesece 750 760 579 

13ss6s00 117,336,788 300,000 in BF aot] — | Capital ........... sseooee] 2,000 { 1,000} 1,000} 1,000} 4,009 
589} 132,803,375 116,370,298 85,097,818) | 585,000 out; 4 B\— | Notes incirculation ....) 9,283] 7.817] 7,887| ase 959| ,i2 
5] 367,001,148 {121,016 85,981,475/2,2 SS vs'= | Government te ....| 2,291 2131 1,888 1,443} 1,505 8,930 
Bankers’ deposits....... -| 5183) 4934] 5618) 5.135 1415 


tio of cash reserves 
to liabilities to public..| 46°3% | 46° 503% | 486% | 462% 434, 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted), 















































bane, tois, "| "tsan,” | isan.” | Nigig® | Nez | Deck 
¥ 4 . 1928, 

Seer ten ery eee: oe Vivstee ont 43 | Totalscourities ....| 2182,50 | 2185.34 | 21,8826 | 21,7351 | 21.7140 Abies: 

60,247,772) 35,964,016] 1,472,105 out | 44 | Ooch eredits aeaese seaces sore oan 281121 13,5786 

SOASS TOS. TOUS 1028-095 008144. | Inland bille °2.°::°:] 95913 | TNs | 4a6s| Gaszs| “Saree | "AS 

oo eecveses sous 26,27 amie abtio : 39,85 3699 

ssue Department.) Both Depts. Banking Department. — with other bank yi — 30:83 e716 Tn oe 

Date.| Govs. | Other | Gold Coin Cash 14,55,42 | 15,8384 | 14,1595 | 14,5656 | 18,60,19! song) 
bt and] Securi- [#24 Bullion | cocuri- 4250 | 54250| s6250| 5.6250 

urities| ties. [*24, Reserve) “ sieg. 61750 | 61750| 61750| S1750| Eire | Soe 

= z 80,03.19 =e ness 76,38,79 | 20,01,11 | 78.47 

& é _ 
997| 1,039] 1,022 975 

890 904 a2 al] ts| 

141 199 229 203 131 ' 


BANK OF FRANCE.—In francs. (000's omitted.) 


Dec. 14 Dec.7 Nov. 30, | Nov. a 
1998, | 1928," | roan.’ | “ope 








| Town. Metropolitan. | Country. Foreign ~ 51,722,109 | 31,658,805 | 31,599,991 | 31,2134 
qe cy qc a 14,131,439 | 14,004,864 | 13,385,897 | 13,608, 
January 1 Fi a 12 | 37,391,996 75044 : oan , manens | ARNO ES | AMO 
Week ended Dee. 19... anal 720 14 31,798 3,540,026 | 3,616,108 | 3,257,110} 46320 
oe eethAiwnmelandadibantserdtoncc ic. bakes: : 9,130,000 | 9,130,000 | 9,130,000 | 9,130,000} sna 
to date 1928....... eeeee| 38,659,859 1,829,650 sees 2,252,118 | 2,269,037 | 2,285,453 | 2,san633 
Do 1987............ am 7 Lregni 2,908,489 | 3024407] 4,411,725 | agm5 
Increase or decrease in 1928 { = 64% a 50% 
Se ee fangs | Gantt | Sees | gee 
Total for year 1927 .......... 36,819,682 1,758,083 6,369,491 6,275.4 3 5,744,209 mam 
Total for year 1926 .......... ‘ , “az 1,862,995 | 1,881,150 | 1.764008 
Inore decrease in 1927 1,473,253 
mate { “1% | = 58% THE REICHSBANK.—In Reichsmarks* (000’s omitted) 
PROVINCIAL CLEARING RETURNS. oon a.) ae | ee 
177,312 177,212 ifias 171211 
Reserve in foreign eurrencies . 158,224 170,737 178.970 nie 
of exchange and cheques... | 1,933,514 | 1,890,466 | 2,101.369 | 261635 


ieee esk attose becdib dee ces 85,851 92,165 85,932 48,519 
Notes of other German banks peed 21,380 22,144 16,009 16,47 
Advances eeeeeeee-ceoessesseoneses 37,537 ao 517,335 a 


eeccrseserece 1 2 177, 2 177,213 
) eorcersecece 177,212 77,21: pb 





billion paper marks Bentenmark. 
nas ele is calculated in en cnt with the new legal preseriptice 
of one pound of fine gold equals 1,393 Reichsmarks. 


NATIONAL BANK OF BELGIUM.—in Belgas (000 s omitted). 


Portion 
OVERSEAS BANK RETURNS. Dec. 20, | Dec. 0. 13, Dec. 6, | Nov.29, | Dec. 22, =e 
Asserts, 1938. 1928. 1928. 1927. 4. 
HOTE.—The latest return of the Canadian Banks appeared in the | Gold ......... eoee-| 894,359 s5es2 843,45 | 829,377 | 716,431}, 


Economist of Dec. 1; Denmark in Dec. 8; Egypt in Dec. 18; Nether- | Foreign Bills and’ 


528,045 538,561 | 467,731 
lands, Switzerland, Sweden, Russia, Poland, Estonia, and Danzig in | apenas, Abroad) "0.088 | Sa | eas?| asie| Lo? 
Dec. 22. 


Securities ........| 654076 | 631,628 e130 636,858 | 544,904 | 697,600 
U.S. FEDERAL RESERYE BANKS.—In 9's (000's omitted). Notes in circulation) 2,279,287 | 2,286,850 | 2,29 2,305,949 | 1/994, 495 | 934,150 


238,650 


——___—} Dee. 37, | Deo 20, ) Dec. 15, ) Des. 6, | Dec.as, | “erent acoounte../ 178,008 | Tvases | "inset | “eros |" asaot | ienas | mnie 
Bie 2,596,980 2617600 2,742,420 (b) near 000’s omitted). 

ee) ee ee | en ee 

235510 | 238700 | | b87.980 Accuen Pisin. | to08."| 1808.'| 1988. igre ci 

6,455,850 | 5,530,570 | 5,280,080 | Gold, --+-+----+-+-+e0++} some 18,700 | 188,400 | 188.000 |{ “jr'e93 99,785 

Sasssntsabeaneun, and 170,884, 77,567 


1,813,720 | 1,789,850} 1,821,230 other investments...... | 157,000 | 156,200 | 160,600 | 164,400 


gues | canaeh | hiosend Logue 1) sae 
Notes in ciseulation...... 311,800 | 314,800 | 315,700 | 312,500 sig2it 
2468970 2,435,670 | 2,434,000 | Deposite and bilis payable 60300 57,400 | 62.700 | 64,300 2 U0 


BANK OF ea lire (000’s omitted). 


Nov. 30,| Nov. 20, | Nov. 10, Oot. 31, ae 

AsszTs. 1928, 1928. 1928. 1928. 5,051,837 

coin and bullion .. .....j 5,051,875 | 5,051,916 soci sass 6,187,851 
Ceara eee eee aera oea1s |” 99.209 | 108,414 "i066 | 0 “ 
deposited abroad due 1,836) 
State... .ccccccse eevccee 1,836,187 87 3,170,308 3,066,565 
cae... <.| saat Tersoees | 200815 | 15115 
Oreait wit en 985 1,226,985 
qe ncn cnonsccnceseeves:| MERASOE aw eT BOO 11037163 — 
an @eocvecece 7,118,613 1 7,100,530 id 300,000 

300,000 hi 

Gonsctte cm inate -. ATS ci 2,319,495 9,618,4 
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BANK OF RORWAY.—In kroner (000's omitted). 


ov. 30, 
1928. 1928. 1928. 1997, 4 
asd bulion Geld... «| 146889} 146,904 146,907 | 147,230 Mae 
eens abroad reign 


pecescssccseceseresee® 32,655 31,244 3651 36,877 
Norwegian and ht 9,283 9,283 9,283 901 
| acaiso7| 268139| asilie| aedass| wears 
eocesese 31 15 10 301,91 0 | 
pawn) | gee] asia saan | as 









eC. 22, > . 4, “T m7 on 
1938. 1928. | 1928. | 1928. 927. ' | May30,1914, 
on Ein ongeen 2,559,055 | 2,559,047 | 2,559,000 1 rs 
Seth égtksancines 700,914 | 698.622 | 696,646 | ‘700,538 | ‘686,069 
a rvansédiscounts 1,989,767 | 2,013,040 | 2,062,431 | 2,060,110 | 1,795,158 | 800.725 


spanish 4% stock 344,475 | 344,475 | 344,475 | $44,475 | 344,475 | 344,475 





Adves to Treasury, 150,000 { 150,000 | 150,000 : pes 
LisBILITIES, 50,000 

irculatioON ....+- 4,325,435 | 4,328,314 | 4,368,328 | 4,329,070 | 4,147 onsen 
Sead csescana ‘55348 | 964263 | “921,658 | '9a5.085 | Tozeoal | 477-S00 


* Inclading 91 million pesetas lent to the State. 


BANK OF PORTUGAL.—In escudos (000's omitted). 
a | oo) eel |) co | eee 


Assr ‘ 

seni gold ...0.. 8,577 8,577 8,577 8,577 8.577 
Balances abroad.... | 296,400 295,252 | 289,032 285,638 174,897 
Discounts ...++.see00 241,465 244,643 235,583 240,284 236,004 
Governmentioans .. | 1,710,003 | 1,718,628 | 1,709,535 |} 1,707,601 | 1,613,686 

LIABILITIES, : 

Notes in circulation | 1,920,376 | 1,937,924 | 1,953,149 | 1,944,647 | 1,787,608 
59,292 90,961 








Deposits ... + eae jeeeeeee 64,911 60,360 57,645 59,293 | ol 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, Dec. 15, Dec. 7, | Nov. 30, Nov. 23, | Dec. 15, 
Meta] reserve— 1928. 1928. 1928. 1928, 1927. 
Gold in coin, eto. .. 168,752 168,752 168,752 168 903 84,446 
Foreign bills ...... 239,108 237,602 237,245 234,789 377,213 
Other foreign billst.. 335,054 328,693 327,311 317,580 | | 7 
Billsdiscounted .... 164,640 140,625 144,778 110,080 | | 176,776 
sbreness to Treasury 166,170 166,173 166,243 166,242 173,189 
ABILITIES, 
Share capital .....0. §3,200 43,200 43,200 43,200 43,200 
eo siietann 8,167 8,167 8,167 8,167 6,367 
Notes > circulation. . 976,638 949,043 984,325 862,875 902,815 
sendseebiucs 99,483 94,961 62,599 137.933 68,901 


+ In dollar and sterling only. 
NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz, K. (000’s 
omitted). 


coe Dec. 15, ; Dec. 7, | Nov. 30, | Nov. 23, | Dec. 15, 

Asserts. 1928. 1928. 1928. 1928. 1927. 

ohen and silver pare. eooee| 2,183,140 | 1,158,575 | 1,158,640 | 1,158,769 | 1,057,364 
bes voeeeiine ossees 7, 474 3 | 2,297,318 | 2 


State notes debt balance...... 4,116,767 | 4,117,359 | 4,123,548 | 4,825,289 | 4,558,954 
Other assets eeeccesecese eeeccoe 1,295,026 1,355,077 1,311,625 1,287, 120 1,461,176 


LiaBILITIRGS, 
Bank notes in circulation ....| 7,471,087 | 7,556,239 | 7,817,919 | 7,089,234 | 7,197;210 
Check account balances ...... 26 33 | 777 441,261 | 1,466,162 
Other liabilities .............. eT eta eas 391'060 tet oid "357,401 


NATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted.) 


Dec. Dec. 8 Nov. 30 Nov. Deo. 15 
Assets, isa8. 1928. 1928." oan’ 1937, 









90,902 90,899 90,871 
f 17,679 17,653 18,552 
credits ...... 228,047 Laisers : 266.877 serene 
advances ...... Aaosise | aisar13¢ | 432125 








~ 777 

credits ........ 270,112 

WB cccvccccccce 1,016,446 
NITIONAL BANK OF HUNGARY.—In Hungarian Pengd (000’s 
omitted.) 
ASSETs, ’ ot 30,} Nov. 23, (|Dec. 









Metal reserye— 1928. 1927. 
Gold coin and bullion eevee cccceceses 200, 201,089 201,067 196,861 
a and notes ....... niowe cBeaea ae aTS 67,213 58,67 104,596 
sand bill, we : area securities .. 360,579 372.388 383,960 360,758 294,318 
arrants and s 
tothe Treasury ............ 103,805] 104,013} 104,013 | 114,671 


34,756] 34,756| 34,756 34,756 

442,123] 475,610) 418,843 | 415,162 

258,899) 295,150 | 332,650 

* Caloulated at pre-war parity of exchange. 


NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 





Dec, 8 N . . vet. - I 
tag mE tae” | sae.” | * ioe ie 
Soeee Coeecccccce ark 584,908 


tevement oan "-:| 11,581°386 | 11,596/307 
Wier advances ...:| 16si785 | 1ea01 96 


Lusiirizs, 
ten zealaion. aiaseset | 21,479,370 | 3.756.210 


HATIONAL BANK OF BULGARIA.—In levs (00's omitted). 


+) Missa | Nama | Nigsa” | ist 
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Neh #00183 1,508,971 
See eeesesosscece 
Deposite OOOO re reeeceunsevcce woe 
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BANK OF GREECE.—In drachmz (000's omitted). 


Dec. 15, 

ee AssErs, 1938. 

Gold exchange................| 4640875 
foreign exchange ...... 
Bills discounted .............. 

VENCOS 2... cccccccccccccccss 37,034 
Debt to the State ............ 3 
Capital paid up.. ............ 
Notes in cireulation .......... Sreost 


Deposits and current accounts 


2,257, 
Foreign exchange liabilities . . 918,577 


BANK OF FINLAND.—In F. marks (000's omitted). 
oa 


GOON Siccisiccaccvobnebesicce 
Balance abroad and foreign 
BP SCkbetedencedededeuees 757,024 
Finnish and Foreign Govern- 
ment securities............ 14 
Discounts and loans ....... «| 1,502,067 
L1aBILITIES, 
Notes in circulation ........ 1,511,119 
Deposits at notice .......... ' 405,625 


BANK OF LATYIA.—In lats (gold francs) (000’s omitted). 
ec. 19,; Dec. 12, Dec. 5, , Nov. 28, 
1928, 1928. 1928. | 1928, 


AssrTs, 
Gold bullionand coins ..| 23,750 
Silver Coin. .........cccee. 4,467 
Balance abroad .......... 73,573 
Treas. notes & em. change oa 
Short term bills .......... 86,33 
Loans against securities.. asl 


Other assets ..........000- 11,386 
LIABILITIES, 

Notes in circulation ......j 43,133 
Capital paid up ........-. 15,581 
bone Pit bewtadenedivees 

pecial reserve .......... 
De Di baseds dveeruwesen 11,962 
Current accounts ........ §9,192 
Government accounts ....| 107,842 
Other liabilities .......... 14,138 


BANK OF LITHUANIA.—in It. (000’s omitted). 
Nov. 30, | Nov. 15, jOct. 31,; Oot. 15, (Dec. 15, . 
1928. 1928. 1928. | 1928. 1927. 


Dec. 15, 
Assets, 1928. 
Gold ee@eoeesseeoeeeeeeee eee 34,264 
Es kei co cccdcsenene 4,304 
State Treasury coins ... 1,841 
Foreign currency ...... eo| 42,975 
Discount and credit Seve 88,964 
LiaBILITIES, 
Capital ......cccccovee ene 12,000 
ROSErVe.......cccccccccces 1,200 
Banknotes in circulation 83,685 
Deposits ................ 78,669 


BANK OF JAPAN.—In yen (000’s omitted). 

1928. 1928. 1928. 
1,127,734 | 1,128,474 
752.231 754,624 
89,292 


1,258,262 
615,070 
526.770 


Assets, 1928. 
Cask and builion.. | 1,126,935 
Discounts eeeeecese 759,741 








CENTRAL BANK OF CA&ILE.—In $'s on on 
Nov. 23, Hor v1, mi > Oot. 3 Nov. 25, 
1927. 
60, 


Advances .....006 93,976 
ee 
Notes ......0- ee | 1,389,191 
Govt. deposite .. cece 536,311 
Other deposits. ... 255,077 
Assets. 1928. 
Gold athcme eeeeeee eceseeeeee 60. 


Discounts and advances sau 
Loans to Government ........ 


LIABILITIES, 
Notes of the bank in circulation) 318,579 
Govt. notes in circulation .... 17,260 
Deposits 32 





* bankers’ drafts.........- 





ill Bank Bills, 





7 








Christmas Day. 


Peeecrecvessecesesesesesees 


t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 
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OVERSEAS BANK RATES. SOUTH AFRICAN EXCHANGE Ratz 
aig ie a Cae vseeseom MOE EE Ha -. G] The Benth African Benks quate the following rates 
dew ia Sb | Pees ooo z 
June 30, 1938 oo © Beval .cccccccce 
Sept. 1308 oe : 
Dec. 1h iss °: 7 
Jone nr o. & 
June 0, 1887 .. 6 
Nov. 15, 1988 .. 7 
Feb. 8, 1935 .. 7 | 
July 28, 1938 .. 8 
1938 " te 
Denis iss °. 68 aon 9 : + 
eeeeeeceooese ee ” ” ] > ® 
Jae eee wl ene ccm Ree + | ie 


applied to banks, &c., charging not than 11 for their loans. 
; seeiied co Gamba, An” chastins uoce than 13% Da tes teks lena. 


RATES OF EXCHANGE. CENTRAL AND SOUTH AMERICAN EXCHANGE Rares 
























The Anglo-South American Bank, Limited, ' 
quotes the follo 
Tonten oo | — Pus. | Dee a Des. 7. | rates of exchange :— ing . 
New bs ecco Oe! bl to ba Dabdle 4 8: 4 - ‘ 
Montreal eoce C > to 41 Cable @° 9; @ ' 
Paris ecoccecs oft C to £1 TT. 1% — ti 123° 124 
Berlin .....00- tks to 41 T.T. | 343 | 20°45-45 
Amsterdam .. ins to £1 T.T. | 18207 | 13°07} 12° 
Brussels ..... 7a to £1 T.T. | BOO | BM 
‘Milan ........mf to £1 TT. | 9846 $2092 92°70-3 
‘Berne @oecece o fs to £1 TT, 323 3° 21-' “a 25° -16 
Calo .....20006 to £1 TT. | 18459 | 18°33- 1B: 
‘Stockholm. ...jkronor to £1 TT. | 18159 | 18°09-10 1B: as 
‘acmeges .- 0 to £1 @.T. | 18259 | 18°20-21 18 17 
oveese p : os o “- 28 - 82-84 29° 76- 
Views... tosl | TT. | 3068 Hit as-47 OVERSEAS DOMINIONS RATES. i. 
Sieve perio | 2 | Wen) deta ne é 
os. ~ s ry #7°90_-93 ps ComMonwEeanrn or A LIA Do oF New Zesty, int 
oo eo to £1 PR. 788 —792 s07—10 ti 
pecccevese to 41 T.T. 675—650 670—95 y 
Athens ...... to“i| TT. 365—367 S144—5h 
Constantin’ res to 41 | T.T. 110 904—9 £ 
Warsew ......mic iy to £1 TT. |*4538 : 
. marks to TT. 19933 — ba 
nsosnkii to £1 TT. | 466 wn ol 
Reval ....... pon to £1 T.T. | 19159 w& 7 
Riga. eoocee eee to £1 7. 25°22; 2° ret 
Alexanéria . to £1 Sight ah = 
Buenos Aires to peso | TF wit 
Bio do Janei: to mils. 16 
Montevideo ..penceto peso| T.T. | 61 £ 
Valpazaiso... a te 41 40 3°63 Th 
dma ........—eng.to Per, par 0% prem. 
QGaloatta ... pence T.T. wa 
Bombay ecccocse % TT, pF It 
Madras ......)) rupee TT, (ods — 
Gong Kong ..\ster.todollar| T.T. | .. > Ko 
Shanghai .. to teel 2.7. ee ts, 0 
~-putee. to doliar| ‘TF, | 9s 4a | tin 
pencoen toyen | TT. | 90588 ug 
covcesd to peso | T.T. nfs 
susen to dols. 24584 of 
© As trom Oot. 13. t Rate for day. Pri 
§a) An official stabilisation as dollars to 100 krone, $.2., cha 
krone to & net 
@ e tote 
The American Exchange Irving Trust Company 
following money and exchange rates in New York :— ! 


% 303 F os 
Appreciation is the 
money eeeetesresessseesesees ae ae ee e o s the 
Time moneg@0 days’ mixed coll) % oo Yee 8. ce Bo element in industry end 


higher achievement. 
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THE 
CHATWOOD 


meron me samme | SECURITY 
Accasiing to advices received in London, the following are the| ' ' 


Mossyw quotetions for tobervonets 
i tehervenete = 19 gold reuhies. &l casting @ $46 got soubies. i ' 





Non snc. -atigitle 90 days oe d ee a ee e vant 
Devleagteee - a. Se Sea es : 6 No men ought to be in exccutive control of *iiiinst 
accept, days.. 4 .. o- Sh o oo > oo business until he has learned to appreciate tt A 
| et Pes es | es. 98, value of the efforts of others. “ uz 
Lovel.| 1987. | 1938. | 1928. | 1928. Success in industry is never due to en ind Eas 
effort 3 it is the co-ordination of combined rt en 
. The modern burgler apprecistes 
tor £1 cress { j sat’ | Sask security offered by The Chetwood Sete, for recs” A 
o for 1 frane 19°30 356 @ gang of burglars, over a period of ¢ — ties 
Dents for Belgn | 1390 as 1391 attacked in neighbouring towns five different 
o —— == 1s 3S... owned by the same firm. A 
Son tor Aaunenr thie | eat eet lee At each of the first two shops the burglers fl BARE... 
Demts tor 1 pessta 3 1930 after @ strenuous effort to open The eck the 
0 for 1 guilder 1s s ze. and = Oe ee ewes to one me 
O for 1 kroner 6a6 them, ey é a a cane tt 
oe or Oe: Chetwood Safe, but = their limited time sve 
ss 
es 
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Byeraos. ‘ 
week ended December 20,1928, are issued the Statistical 
Department of H.M. Customs and Excise :— 


Lloyds Bank, Limited, announce that a sub-branch of the 
bank is now open at Wool, under the supervision of Mr B. ‘L. 
Gerrish, manager of the Dorchester branch. 






















Imported ine Greet The Chartered Bank of India, Australia, and China an- 
———————— . nounce that an agency of the bank will be opened at Dairem 
4 ee 14,150 | Deamark .........+..+.++, m5 (Manchuria) on January 7th. 

Pritish Bouth Afrios....... 815,408 301'330 
Osher cocccccccces] S20} Mothorlands......cccccrcece toes 
soo 
5,465 - we 
is| Reports and Motices. 





Towl declared value of nt 
arrivals and withdrawals of old during the eek, 

. go. we 
eee by the Bank of England, have been as follow :— 





The address of the Paris office of the Mexico Mines of El Oro, 
Limited, is now 81 Rue Saint Lazare, Paris (ge). 


At a further extraordinary general meeting of the Metropolitan- 


1998, Auarvale, & 1928, Wirmpaawats. & | Vickers Flectrical Co., Limited, and at separate meetings of the 

Det. Bic ierschy ict, 10000] °” “Bove net aside 27... sonven | Preference and deferred shareholders, held on Thursday, December 

: eoeee evececece eccocece mi ” ee TP ecbssceecse e 2oth, the resolutions changing the name of the company to- 

w BF sececcooeeees RON eT » 27—Barssoid............ 42986] ‘‘ Associated Electrical Industries, Limited,” and authorising the: 
Gove taken for export 4.000 | capital rearrangements, were unanimously confirmed. 

at oo: as mama lik ood BN adeaaoactcoae Major P. S. Inskipp, O.B.E., who relinquished his seat on the 


board of the British South Africa Company in 1922 and at the- 
request of the directors accepted the position of general manager 
in Rhodesia for a term of years, which will terminate on December 
31, 1928, has been reappointed a director of the British South: 
Africa Company as from January 1, 1929. 

On December 31, 1928, Mr Henry Clark (president of the Char- 
tered Institute of Secretaries, 1925-1926) will complete 25 years” 
service as secretary of the Union Corporation, Limited. 

Mr. George Herbert Ewart, one of the joint managing directors 
of Ewart and Son, Limited (makers of geysers and engineers), is 
retiring from that position at the end of the year for reasons of 
health. He has been connected with the company for the past 30: 
years. The board will be constituted as hitherto, with the excep- 
tion of Mr G. H. Ewart. The remaining joint managing direc- 
tors are Mr Samuel Ewart and Mr John William Ewart. The 
other directors are Mr Arthur Wardill and Mr Arthur Sainsbury 
—the last-named being also secretary. 


‘GOVERNMENT STOCKS, &c. 

GREEK DEBT.—The Council of Foreign Bondholders issues the 
following information, compiled from figures published by the In- 
ternational Financial Commission at Athens, with regard to the 
revenues assigned under the Law of Control for the service of the 
Greek debt from January 1 to October 31, 1928, compared with: 
those for the same period of 1927 :— 


Messrs Samuel Montagu and Co. write on December 27th, 


as follows :-— 
GOLD. 

The Bank of England gold reserve against notes amounted 
to 4155,210,986 on the 19th instant (as compared with 
£156,654,319 on the previous Wednesday), and represents an 
increase of 4 1,304,671 since April 29th, 1925—when an effec- 
tive gold sta was resumed. 2 : 

The gold from South Africa this week amounted to 
£870,000, of which about £854,000 was sold privately. The 
balance, together with about 429,000 from West Africa, was 
sold in the open market, India securing £30,000, and the 
remainder being taken for the usual trade requirements. 

The receipt on the 22nd instant was in bar gold, and the 
withdrawals consisted of 41,500,000 in sovereigns set aside, 
£7,000 in sovereigns for export, and £979,275 bar gold. 
There is as yet no definite information as to the quarter for 
which these withdrawals of bar gold have been acquired, but 
it is strongly rumoured that these purchases, and also the 
one of the South African gold, are for French account. 
‘one of this gold appears to have left the country up to the 
time of writing. 

Following are the balance of trade figures for India, in lacs 
of rupees, for November last :—Imports of Merchandise on 
Private Account, 23,20; exports, including reexports of mer- 
chandise on private account, 28,32; net imports of gold, 1,78; 
net imports of silver, 86; net imports of currency notes, —; 


total visible balance of trade—in favour of India, 2,63; net * Monopolies, To- 
balance on’ remittance of funds—against India, 4,08. bacco, Senet Pirseus Oastoms.. 
SILYER. = 
The market has been quiet owing to the Christmas holidays, ee ee alii 





but a steadier tone has developed, and prices have shown 
some recovery from the lower level yecenide recorded. Cover- 
ing sales by bull ators showing some signs of lessening, 
the market respubted: to the demand from India and China, 
and from the joes of 26fd for cash and 26d 
for two months’ livery fixed on the 21st instant, prices ad- 
os steadily and reached 26j¢d and 264d on the 24th 
America has again shown more disposition to buy than to sell. 


Drachme. Drachmss. 
Groes receipts, October, 1928 .... 26,184,104.55 9§2,069,101.70 
Do do do 1 85,459,365.30- 


eece 9 . , 
ee 





(Law of eee <n cosscess| 24,083,333.33 8,916,666.67 


1928 cccccccccccccecccecee| 194,921,522.65 | 727,705,141.80 
Actual receipts for ten months, 


4 discount on cash silver narrowed to sd on the 24th 1927 eeeeeseseesesscovsseres 159,714,343.50 645,398,790.75 
following .2 substantial offtake for shipment to the| + Bxelusive of increases in duties and selling prices not subject to 
following were the United Kingdom imports and the system of plus values. 


are of silver registered from midday on the 17th instant 
Nees on the 24th instant :—Imports: France, £22,051; 
tien lands, £13,900 ; British India, £373,133; other coun- 
aa £29,313; total, £438,397. Exports: Netherlands, 
re tZ03 China, £160,260; British India, £232,613; other 
tries, £8,223; total, #441,566. No fresh Indian cur- 
fhe returns have come to hand. The stock in Shanghai on 
et Instant consisted of about 60,100,000 ounces in sycee, 
oe Sen — and 940 silver bars, as a —_ 
»200,000 ounces in sycee, 97,100,000 dollars ‘ 
vet bars on the isth instant.” >” - 
GOLD AND GILYBR PRICES. 


Note.—Of the surplus over the estimated receipts from the- 
monopolies, tobacco, stamps and stamped paper, 49 1-5 per cent. 
is applied towards increasing the minimum rates of interest and 
sinking fund on the External Gold Loans of 1881 to 1893. 


BANKS. 


CANADIAN BANK OF COMMERCE.—Results of business and state 
ments for the year ending November 30, 1928, are as follow’ :— 
Total assets of £153,016,976, deposits £115,477,564, cash and 
balances £26,305,338, total loans £97,876,422, increase in assets. 
438,213,655, including aSsets of Standard Bank of Canada recently 
acquired £21,300,000, increase in deposits of £25,594,687, and 
loans of £28,021,266. Capital £5,100,698. Rest £5,100,698. Net 
profits £814,619, distributed in dividends and bonuses £554,068. 

SWI8s BANK CORPORATION.—The Swiss Bank Corporation 
announce that at a meeting of the board of directors, held on 
the s9th inst. at Basle, the following appointments were made :— 
Dr Max Staehelin, hitherto managing director of the Société 
‘Anonyme Fiduciaire Suisse in Basle, has been élected to the- 
chairmanship of the bank in place of the late Mr Leopold 
Dubois. Mr Armand Dreyfus, hitherto a managing director ‘of 
the bank, has been appointed a vice-chairman. . 
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MISCELLANEOUS. MONTHLY TRAFFIC RETURNS. - 


APEX (TRINIDAD) OILFIELDS, LIMITED.—The directors’ report AMERICAN RAILROAD @ROSS AND HEL REczrpr; 
and accounts for the year ended September 30, 1928, will be issued 

on January 7th, and the ninth annual general meeting will be held 
on January 17, 1929. The accounts show oil profits of £348,524, "| ilies of Read. | Gross Marnings. | na 
from which fall to be deducted :—Amortisation of wells £92,362, see Ser ee 

head office expenditure (net) £9,733—£102,095, leaving a = 1926. 1937, 1927, 

ofit for the year of £246,429. Add—balance brought forward | ————|—————__ | 

Sias previous nen £102,045—348,474. Against which there is Sept. ooee| 238,814 237,854 ‘perpnsent 
chargeable :—Interim dividend No. 16 of 15 per cent., directors’ 
additional remuneration thereon, reserve for income tax and 
special amortisation of wells No. 69 and No. 92, £124,100, leav- 
ing a balance to the credit of profit and loss account of 
£224,374. The directors recommend a final dividend of 20 per 





This table is extracted from the Commereial and Minancial Chronicle ot Yew Yor - 
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Apr. ....| 238,904 473,428,251 
cent., less British income tax of 2s 0.26d in the £, making a | 50Y,°°"" aean70 maze Sram — 1437 
total dividend of 35 per cent. for the year. The balance of | July ....j 258516 saree 5 
undistributed profits to be carried forward will amount to | 208 sss reese 240,693 
£119,374. Transfer books will be closed from January 11th to vocet _- 258,828 240,661 | 616,710,737 '+ 36, 


January 17, 1929, both days inclusive. 


CITIES SERVICE COMPANY.—Another record for net earnings 
was set up by the Cities Service Companyfor the twelve months 











ended November 30th, when the total reached $33,115,373, an Z Receipts tor |, seats 
increase of $1,294,006 over the preceding year. Net for November Name. Period. ee ——_—__ 
exceeded any previous month in the company’s history, amounting a | + or —| 1937-28, | + or 


to $3,161,665, a fourteen per cent. increase over last November. 
Net to common stock and reserves was $22,669,984, equal to $4.82 
per $20 par value share. This was also a new record and an 
increase of $200,437 over the previous year. 


INTERNATIONAL NICKEL COMPANY OF CANADA, LIMITED.— 
Holders of certificates of deposit for preferred and common stock 
of the International Nickel Co. are advised that the necessary 
steps for the exchange of stock of the International Nickel 
Co. for stock of the International Nickel Co. of Canada, Limited, 
under the deposit agreement dated October 30, 1928, have now 
been taken. Certificates for the preferred and common stock of 
the International Nickel Co. of Canada, Limited, in temporary 
form, are available for issue against Surrender of certificates of 
deposit, duly endorsed, to one of the depositaries—J. P. Morgan 
and Co., at New York, or the Royal Trust Co,. at Montreal or 
Toronto. The stock of the International Nickel Co. of Canada, 
Limited, is listed for trading on the New York, Montreal, and 


INDIAN. 





+ + 23665251 
37. 46,410,111) + 11823155 
5818000] 183,588,000; + 23203000 

41,251,000| + 9,764,000 


Gtate of Bahia ..| 7 mths|Nov. sol | a7937|+ ml 62,916 aly 


BRAZILIAN, 





| 





CHILE AND PERU. 
Peruvian Corp. ..| 5 mths|Nov. 30 B150,999|+ 3,377, 754,403\+ 343 
Taltal .......... 4 mthelOot 31 72 | 137501. rin 51,055\— 387 


URUGUAYAN. 

























£ & é s 
Toronto Stock Exchanges. Holders of certificates of deposit a Oraguay) § —_ vn ne a ies an 
in London may present them to Magrgan Grenfell and Co. for Uraguay North .. 5 mths! 73 4,468;\— 106] 14, 043'— 








transmittal to J. P. Morgan and Co., New York, for exchange 
for the new stock of the International Nickel Co. of Canada, 
Limited. J. P. Morgan and Co. will forward the new securities 
directly to registered holders. 


NER-SAG COMPANY, LIMITED.—At the meeting on December 24th, 

Sir John Biles took the chair, on the motion of Mr C. A. } Bolivar.......... 
Brandreth, who suggested that Sir John Biles and Mr H. 
Hackett, a chartered accountant, should be appointed to the 
board. After making a statement the chairman proposed that 
the meeting should adjourn sine die, and that he and Mr 
Hackett should report fully to the shareholders at the earliest 
possible date. Eventually it was agreed to adjourn until Janu- 
ary 24, 1929. 


RICHARD THOMAS AND COMPANY.—At the annual general 
meeting it was announced by Mr Henry Bond, the chairman of the 
company, that the capital position is tobe investigated by a com- 
mittee consisting of Mr Szarvasy, Sir Gilbert Garnsey, and another 
gentleman to be nominated by Mr F. T. Thomas, the largest share- 
holder. Mr Bond pointed out that, instead of merely following a 
policy of drift and earning sufficient to pay loan and debenture in- 
terest, it would be wiser to tackle the most difficult problems at 
the earliest possible moment and thereby make a determined effort 
to increase income even under existing conditions. 


SMITH, BULMER AND COMPANY, LIMITED.—To meet a net 
deficiency of £795,277 the directors propose to write down the 
— eet oe a company. Under the advice of Sir 
W. Harry Peat a sc has been prepared. It is proposed to 
write down the 600,000 {£1 preference shares to oa ade. and 
the 521,344 issued £1 ordinary shares to 1s each. The 78,656 
unissued £1 ordinary will be converted into £1 preferred ordi- 
mary, and thereafter the capital will be increased to £1,200,000 
by the creation of 795,276 new £1 preferred ordinary and 16 new 
1s ordinary. Dividend arrears on the existing 7 per cent. pre- 
ference shares from April 1, 1925, to December 31, 1928, will be 

ulati pustiaioaiie menue flee: 9 Sa tnde wane 
cum ve g enti to 2 r cent. of 
the surplus profits after payment of their dividend~ A further 25 
placed to a preferential dividend equalisation 


OTHER OVERSEAS. 
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shareholders 
attend and vote at all meetings, with one vote per 
of, as at present, one for every two. 
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a 
SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 


eg 















Balance a Amount Appropriation. Corresponding 
Period | from Pay- ag ; — Last 
Company. Ending.) Last | mentof | ®™¢ ‘or Dividend. Carried — 
Account.| Deben. | Distri- | Pretce.| ~~ Ordinary. Reserve, 
ture bution. Deprecia- | B2#2°¢ || Net 











Interest. Amount. Amount.| Rate. tion, &e. 

















Land, &c. 
£ 
and River Plate Land Mort. Oct. 31] 45, * 
NZ. sver Land and Mineral....| Juae 30 | 26,695 Y ome ME asses] coral at 
Iron, , an : : | ; . 
rts and Lloyds of 8. Africa} Sept, 30 oe ¢ 64,620) ¢ 64.620) 30,062 - ee 
variale Stel Goa, and Coke ..| Bept.30] 31,004 3, easet] soe} isso “g | | 2 SL Gee 
u Pr, 9 
Malay ET ae. eoecccece Sept. 30 1 561 ’ 9,120) ee 5,438 5 2, ] 682 29 698 25 
pp 5 ’ ’ 
dle Shipping ..---+++es.-..| Aug. 31 |Dr 795|/Dr 1,998|Dr 2,798. a bs 
Ne ip nS a Telephones. --  |Dr 2,798) 1,702] .. 
Rens India Cable ........| June30| 12,652] 16,184] 28836 .. 4,947] 244] 23,88 2 17,311) 5+ 
Halifax and Bermudas Cable....| June30} 82,083) 31,244] 113,327) .. 5,000, 10¢| 108327; «.. 24,5291 10+ 
us ° ’ 
itish Hosiery Trust eeeeccevecce Dec. 13 ee 66,413 66,413 ee 23,27 8 . 
ater oom oe Sept. 30 |2,318,486| 6,563,560} 8,882,046 2 oe * 
B itish-American ODACCO .cceces Pp je 9 ? ’ 9 ’ 9 225, §,882,559 25 ie 
Foundation CO. ..+sseeeeeceeeee] Jume30| 17,431) 21 38,713] 9, es a 11, aes ert vw 
Glamorgan Wagon .....+++e0+.| Nov. 30 2,015 2,744 4,759) .. 1,000! 10 toa saat 
gioll Picture Theatre (Kingsway)| Nov. 30! 11, 21,121! 33,006) 12,750) 6.7461 10 5, 8,510]! 27,770! 10 


+t Tax free, t 15 months. 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 


Rate * per Annum, except where ; Dividend 
or Stated in Cash. for Whole 
* Interim div. + Final div. Years. 


GConunercial Reports. 














THE CORN TRADE. 
Mark Lane, Thursday Evening. 





Name of Company. 





tas] Pre- 
Lat's 

vious 
pace Year. 

















Rio Claro Railway and Invest...] 6%t Climatic conditions remained mild, but further rains retarded 
ERED 16%* |Jan. 28) Less tax _, | agricultural operations. Field work, however, is well forward 
Prt) aie let, .* %| % | for the time of year, and winter crops appear strong, while 
Septem ttedy ne no : a regular in growth. Trading was interupted during the greater 
DMARD. cidcnbundcedsicendesees 2§%* \Jan. 17) Less tax at 2/ part of the week by the Christmas holidays, so that business was 
South Kalgurli Consolidated ../ 1/ p.s.* Jan. 21] Less tax at 2/8 : ‘ 

Transvaal Consolidated Land ..| 124%* [Feb. nb of a meagre character. Ample supplies of native wheat are 
ae nee .. |Dec. 31\ Less tax 5 available, but prices tend in buyers’ favour. Imported descrip- 
ieee 5%° iil aia ge tions also met a quiet sale at generally steady prices, as holders 
ae. Sen heat’ ek tae ay Da. ve refrain from pressing. In the floating and forward cargo section 
British Hosiery Trust .......... -- | .. | Less tax 8 | .. | there is little change to report, buyers still adopting reserved 

East India Distilleries & Suga . 10 10 . : ’ : : . 
Liinburgh Railway Access. “A ” Less tax 44 | .. | measures in face of liberal world’s supplies and increased offerings 
Do “B sesanrenseceneerssses: ns Less = 7 of new wheat from the Southern Hemisphere. Argentine sellers, 
Dec. 21) Tax free ss however, are reluctant to reduce quotations, and still require a 
esoees a Come san premium over old crop, which proves a barrier to business. 
tevevsseeceesceceee.| 188%* [Feb. 1 Meanwhile shipments from North America are on a_ reduced 
x anaeel * Zz nhs scale, and this tends to keep the market steady. Feeding stuffs 
maccasrteogses Jan. 4 pane ** | ++ [| move off quietly, and shippers quotations were reduced for La 

eeeeseevcccccecces -. | Less tax +» | +» | Plata maize. 
ee Less tax = e a 4 

Jan. 5) Less tax ee Wheat steady. No. 1 Northern Manitoba 51s 6d, No. 2 49s. 3d, 
i. 4) eee tom 10 g | No. 3 48s, No. 4 Manitoba 46s, No. 5 42s, No. 6 36s, No. 2 


mixed Durum 42s, Rosafe 62$ lbs 45s, Barusso 62$ Ibs 45s, all ex- 
ship, per 496 Ibs. English 9s 2d to 9s 4d per 112 Ibs. Flour quiet. 
London stardard grade 37s 6d, town whites 38s 6d, patents 39s 6d 
to 40s 6d per sack delivered in the Home Counties, with 6d to 
1s per sack less for deliveries in the London districts. Of im- 
ported, Manitoba patents range from 33s 6d to 37s, Minneapolis 
348 to 378, Australian 34s 6d ex-store, per 280 Ibs. Maize quiet. 
Plate ex-ship to arrive 40s 9d, ditto landed 42s 3d, December- 








SUMMARY OF BALANCE-SHEETS. 


BRITISH AMERICAN TOBACCO COMPANY, LIMITED. 


September 30, 1928. January 41s, January-February 42s, No. 2 white flat African ex- 

LIABILITIES, Com ASSETS, Conneees ship 40s 6d, landed 42s 6d, No. 2 mixed American ex-ship to 
Amount. 30, 1927. ai a Amount, 30, eat. arrive 39s 6d per 480 Ibs. aa — oe £4! : eee 

Ord. 23,540,936 & sen tee white African ex-ship to arrive £9 7s 6d, hominy chop £9 per 
Roem pst gi Gs z ae euatte 177,247 .. + 159886 ton. Barley A Californian ex-store 41s to 56s, Oregon 
Reserves for 5,124,366 .. +1,640,908 eran S000 .. + 538, Chilian brewing 458 to 58s, Australian sos to 52s, Smyrna 
Premium 5 oP 525,000 .. + 25,000} rent accounts 448 to sos per 448 Ibs. Algerian/Tunisian 33s 9d landed, Cana- 
peat oss, 559658 .. + 20,000 ae 5,434,405 .. + 43774] dian feed 28s od ex-ship, 30s landed, No. 3 Canadian Western 
redemption Investments - 338 6d ex-ship per 400 Ibs. English malting tos to 16s, feed gs 
treeiget +s. + 58,964 .. — 26 oe oe es 975,229 .. + 226,195 | t0 108 per 112 Ibs. Oats steady. Plate ex-ship December-January 
Piedt and ions ”* 1,921,512 .. + 202,847| Investments in ass 3d, January-February 25s, black Plate landed ass 6d, No. 3 
*+ SSGATS .. + 458,704 — Com: 931,081 .. + 795,479 | White clipped American 36 Ibs landed 27s 9d, No. 2 Canadian 

Stocks .......--- 6,269,491 .. + food landed 28s, mixed Canadian feed 22s 6d, Chilian white 333, 

SaE..clecie 4,352,575 .. + 540,370 | German now landed 28s 6d, ex-ship to arrive 27s 6d per 320 Ibs. 

Cash, do. ...... 2756821 ..— 52610] English 9s to 9s 10d per 112 Ibs. Scotch ex-ship 29s 6d, Irish 


TYMl....+54 4156590). $2500065' ‘Total ......41,565,009 .. +2988063 283 per 336 Ibs. 
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COMPARATIVE AYEBRAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wheat 
during the harvest years 1928-29, 1927-28, 1926-27, 1925-26 :— 


| 1928-1929. iszr.s28| 106.190, 1925-1926 
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he la 































Our Glasgow correspondent writes :—The pig.; 
tinues dull, and there is no alteration in weiter Wonattet con. 
paratively busy this week, the majority working hard . are com. 
orders, and have them despatched before closing a complete 
holidays, and also in anticipation of stocktaking which for the 
monly done at the close of the year in Glasgow and nei = 

























Sens ghbourhoog, 

Eetimated home-gro Owns Owes. | Owes. | Owts, | In the West of Scotland most of the shipbuildin Cod, 
1 week Efe pasate aysss | 237,126 | 209,603 | 448,048 | will close on Saturday for a week, but in 2g ho — 
14 weeks to December 22 .........000.- 4,654,764 | 4,053,575 | 6,164,556 | 7,226,038 holiday will be somewhat shorter, and work will be coo the 
Tt oe a ae Thursday, January 3rd. The position at the close of a on 

Average Price of Bnglsh wheel Pel 56 | 910 | 1111 | 12 § | here is, generally speaking, brighter than at the beginning, any i 


several branches of the iron and steel indust 
a steady, though rather slow, improvement in t 
secured during the past few months. 


Ty there has been 


The following is a statement showing the. Quantities Sold and the he amount of work 


Average Price of British Corn in the t two weeks, and for the 
corresponding week in each of the years from :924 to 1927 :— 


EN AS, 











| Quanririzs Sop. | Averace Price rer Cwr, 
neni et OTHER METALS. 
| Whee. | Bariey. | Oats. | woes, | Baciey | Oats. ST 
1938, Cwrs, Owes, ed, sda sda Tin.—Market disclosed firm features, sellers being reseryeq ; 
a = oo 217,935 seooe : 2 : . - face of higher Eastern cables, though small dealings aoe ea 
BB sees by slight irregularity. Cash sold at £223 158 to £223 10s and 
Dec, 20, 1924.. 75,605 12 2 14 4 96 | £226 5s, three months £224 to £223 158s and £225 10s. English 
at = go -| 771.420 bat 13 : 10 ; : ; ingots quoted £225 10s to to26. In the East sales were reported 
% a 5 9 1 | at £225 198 to £228 2s 6d, c.i.f. Stocks in London and Live. 


pool warehouses for week ending December 22nd were returned 
at 7,197 tons, compared with 1,837 tons at same time last year 

Coprer in good support and market firmer, and sellers of nea; 
metal more reserved. Cash sold £70 15s to £71, and three months 
at £69 158 to £70 ss. Electros quoted £76 to £76 5s. Wire bars 

6 5s. 
£7 fairly steady with moderate transactions. 550 tons sold, 
ood soft foreign pig January at {21 7s 6d, March a1 11 34. 
english quoted £22 10s. 

SPFLTER quiet. 375 tons sold, December sold £26 13s od, March 
at £26 11s 3d to £26 10s, April £26 11s 3d to £26 12s 6d ton. 

ALUMINIUM steady. Ingots and bars for home delivery quoted 
£95 ton. 

ANTIMONY quiet. English regulus quoted £59 108, foreign ditto, 
spot g to s ton. 

Maden oer Straits also Chinese 19s to 109s 6d per 
unit, c.i.f. 

QUICKSILVER steady. Spot £22 5s to £22 10s per bottle. 

Tin PLaTEs quiet. I.C. coke prompt and forward 18s to 185 14d 
per box, f.o.b. Swansea. 

———— 


THE COTTON TRADE. 


AMERICAN WHEAT MARKETS. 

Declines in the early part of the week resulted from favourable 
weather reports and bearish advices from Argentina and Aus- 
tralia. Later there was a buying movement for bear covering, 
and the close was steadier :— 





Chicago (Ne. 2 Winter)—Cents per 60 lbs 
Visible supplies of wheat in Canada at 64,852,000 bushels show 
an increase of 12,920,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 45,528,000 bushels. 





W: 
COAL. 





Our Glasgow correspondent writes :—Business for the year has 
been fairly well completed, the main activity in the past few days 
having been the search for small parcels to complete cargoes now 
due for dispatch. Prices are firm, but largely nominal, and with 
the collieries disinclined to grant concessions for business next 
year, very little forward dealing has been engaged in. An ad- 
vance of 1s to 1s 6d per ton in household coal is announced to take 
effect next week. Shipment prices (f.o.b. district ports) :— 
Lanarkshire :—Ell best, 16s; splint best, 17s; splint second, 16s 3d; 
navigation, 178; navigation second, 15s; steam, 148; Hartley, 
16s 6d; trebles, 14s gd-15s 6d; doubles, 13s od-148; singles, 138; 
pearls, 11s 9d-123; dross, 10s 6d, all per ton f.o.b. Glasgow. Fife: 
—screened navigation, 18s; first-class steam, 13s 6d; third-class 
steam, 128 gd; trebles, 15s 6d-16s 6d; doubles, 13s 3d-13s od; 
singles, 12s od; pearls, 118 6d-11s 9d, all per ton f.o.b. Burntis- 
land or Methill. Lothians:—Prime steam, 138 6d; secondary 
steam, 138; trebles, 15s 6d; doubles, 138 6d-13s gd; singles, 
12s gd; pearls, 11s gd, all per ton f.o.b. Leith. 


MANCHESTER, Dec. 24, 1928, 


The market has been disturbed by the Christmas holidays, and 
fresh developments of importance have been scarce. Cloth manu. 
facturers have reported a falling off in inquiry. The more favour- 
able advices from China have been maintained, and some useful 
orders have been booked in grey and white shirtings. Compara. 
tively little has been done for India. Only occasional sales have 
been mentioned for the minor outlets East and West. American 
yarns have moved off slowly with a little more irregularity i 
prices. There are indications of spinners losing ground slightly. 
Egyptian yarns have been generally quiet. 


Comparative Statement of the Cotton Trade. 





Our Sheffield correspondent writes:—The year ended very 








quickly in the coal trade. Not much progress is being made in 1928. wy - 

arranging six and twelve months’ contracts because of the sharp sig icentemmpiicenaliats 

divergence of view between some collieries and the steel works as Dec.| Dec. | Dee. | Dec. 

to the right to benefit by reduced rail freights on fuel. Certain 5. | 12 | 19% | % 

collieries atone. aot aga esi factors that the benefits will be alaj|aj|aja 
ayable to the collieries, which means, in effect, that the collieries 

will take the whole of the benefit of the concession. There is a | 2#¥ Sottom—Mid. American ....... per Ib| 1077 | 1072 weno! oi a 


considerable export demand for coke, whereas the trade at home FE — ee 19°30 | 19°50 | 19°35 | 19°50 |, 17°70 | 380 











is quiet. The controlled price of blast furnace coke is 14s 6d, but ene FPS GN von cocnevevevesereosene » 16 163 ie 3 : 
i —- BWEID ..ccree ecooreecencese 
sales are being made down to 12s 6d and 13s. - = i : eee | ES | mn 
a 
32-in, Printers, 116 yds, 16 by 26, 38's and 502/26 0 [26 0 (26 0 |26 0 as 6 
TRON AND STEEL. * 36-in, TS ye, 19 by 18, 32's and 40's|2s Q [28 9 28 6 [28 8 28 0 
38-in. ditto, 36 7 10 Iba .....000+-|15 6 [15 6 is 6 15 6 (15 
$o.in. isto, 31% yas, 16 ois. Bh ibe aeiahindle 14 0/14 0 [14 0114 0 ll4 018 


Our Sheffield correspondent writes:—The operations of the pre- 
sent year have been unsatisfactory in the principal branches of 
local iron and steel manufacture, and compare unfavourably with 
last year. A considerable part of the output of crude steels was 
only secured by accepting work at unremunerative prices. The 
finaneial position of the local industry is worse than twelve months 
ago. Better times are believed to be ahead. There has been a 
striking revival of confidence in the future during the past two 
months, and leading authorities are satisfied that the tide of 
depression has turned definitely. The great improvement in 
conditions on the North-East coast is certain to benefit this district. 
Developments in the trade on the Continent point to increased 
costs, and prices there and the possibility of British makers being 
enabled to work again on a Profitable basis. The year ended with 
a moderate increase of activity in the finished steel branches. The 
British railway companies gave out to the various local makers a 
number of smeltish orders for axles, tyres, springs, and similar 
material. It is understood that the companies are discontinuing 
their custom of giving out at the beginning of the year contracts 
for twelve months’ supplies. The major part of those placed this 
year have not been executed owing to the companies cutting down 
very drastically their delivery specifications. The position of the 
iron foundry trade continues unsatisfactory, especially in the light 
castings section, nor is there any sign of early ienpeovensent.~ 








THE WOOL TRADE. 





° jing] 
Our Bradford correspondent writes:—Most mills are — 
the whole of the holiday week. This can be taken 4s é 
criterion of the statefof trade. In other years mills ae ths 
stood only two days for Christmas, and many peop % machi 
such a long cessation of employment is neither good "he nas 
nery nor workpeople. The outstanding feature eB There 
week has been the increasing firmness of overseas C200™ 1.4 
is an increasing impression that cheaper wool 1s soci rica! 
and that we are likely to see both Australian and - a. ‘ 
selling centres re-open with values where they 0 8 "agains 
Friday Dunedin was particularly firm, with a - Ne 7 Zealai 
the buyer. France is taking a bigger quantity f purchasing 
crossbred wool, and America is also showing signs © Faticipate 
rather more than usual. All this is indicative of 
increase in consumption. Prices for tops aré os y 
there is no sign of the opportunity of placing ria 
at less money for which many topmakers are + evereeet durit 
Bradford is supposed to have bought less wool 










































cwwn et SeS 3" | BF | 


THE ECONOMIST. 


December 29, 1928. ] 
TT ee nara ener In iThAreneRHttningnesereeetmnmemmeyieoneenseeunsimunsanmeentumennnesnstmanamns., 


ree months than during the corresponding three months 
The Liverpool sale last week one to exceedingly 
7744 the home trade took practically the lot. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

‘s in general, no difficulty in finding outlets. Durin 
oa sailing porte of wool has undoubtedly undergone drastic 
192 ions. The improvement at the last series of London sales 
evisvery small indeed compared with the end of March, which 
the highest point reached. The first series went satisfac- 
* so far as could then be judged, and the March auctions 
ed a considerable degree of confidence. The total sales in 
Mat period have not been equalled since. Out of the total dis. 
Fosals of §40,500 bales, of which 11,500 bales have gone to 
S oricl, the Continent has taken 320,000 bales and the home 
rade 209,000 bales. At the sixth series the home trade pur- 
ed 34,000 bales and the Continent 60,500 bales. Such figures 
rightly give rise to concern among home trade users, particularly 
hen it is known that considerably more wool could be used by 
we existent machinery. Since the war a big slice of our top and 
arn trade with Japan has been lost, and a feature of the Austra- 
ian wool market this year has been the increasing purchases of 
that country and also of the Continent. The imports of foreign 
nd Colonial wool into this country also present the case in a 
rather unfavourable light. During January-November of this 
wear we imported 2,205,524 bales, re-exporting 951,233 bales, and 
retaining 1,254,291 bales. Compared with 1913 the second quan- 
bity is 156,498 bales less and the third 177,432 bales less. All the 
ool produced in the world can now be said to be flowing through 
the usual competitive channels. There is none of the restriction 
demand or control of prices experienced during the war. Yet 
ter the lapse of 15 years the position is as described. The sell- 
ing value of wool cannot be said to have been seriously affected 
hy the foregoing factors. In spite of the drastic fluctuations 
keen, wool has continued to make its own market, and is still 


ikely to sell at excellent prices. 


U 


HIDE, LEATHER, AND ALLIED TRADES. 


With many warehouses, tanneries, and shoe factories closed for 

the week there is little business to report. A few inquiries for 
hides came along early in the week, but the demand for bulk 
parcles is dead for the time being. Prices of market hides show 
no change, and as very few auctions were held this week there is 
ittle to test the market. Overseas hides, however, are scarcely 
teady, and holders seem inclined to meet buyers when likely 
usiness is to be had. Tanners at the moment seem more in- 
lined to hunt for odd cheap parcels than to speculate on the 
regular standard lines. Fregorifics are still fairly firm, and best 
Argentine ox are offering at 11d and Uruguay ox at 12d. Little 
business is passing in dry River Plates, which are quoted nomi- 
pally at 164d. for B.A. Americanos. Cables from Chicago report 
he market as steady, with best heavy packers still selling at 
2} cents. 

Leather busines; so far as Bermondsey is concerned has been 
practically dead this week. A few members of the trade were in 
attendance on Monday, and odd lots of repairers’ bends were sent 
out for immediate wants. Sampling orders for bends and offal 
were also dispatched, but most manufacturers have given instruc- 
tions to cease deliveries until after the holidays. Prices of all 
kinds of sole leather are unstable, and sellers are now eager to 
clear accumulations at less money. Tanners, however, have been 
for some time reducing input, and consider the small stocks they 
hold will prevent any decided slump in price when the New Year 
demand opens up. 

There is nothing to be reported in dressed leather this week, 
as business has been practically nil. Prices of certain kinds of 
chrome calf are slightly firmer, as some Continental makers have 
advanced quotations slightly. Most shoe factories have closed for 
the entire week, but there are abundant signs that the retail 
dmend this Christmas will lead to orders being placed directly 
Works re-open. 


VEGETABLE OILS AND OILSEEDS. 


Just before the holidays a fair business was done in linseed on 
passage and for early shipment both here and on the Continent, 
and immediate requirements seem to have been pretty well covered. 
More attention is now being given to the purchase of the new 
Argentine linseed and greater activity will probably ensue. At 
resent about £15 7s 6d is indicated for January-February ship- 
aa but even at this figure crushers consider it too high to 
f ice general dealing. Weather conditions in Argentina con- 
“ue favourable, and are helping forward harvesting operations. 
€ yield is expected to be a record and to give a surplus for 
“port much in excess of two million tons. Some private estimates 
en it Nearer two and a quarter million tons. Against this has 
sae Set a reduced production in the United States, where the 
a 18 expected to be only about two-thirds that of last season 
at the level of 1926-7, and thus will entail larger calls upon 
ee to ee the domestic supply. A ae va 
‘anspired in black E tian cottonseed at rs 6d, 

December loading. or ore 
Linea at oils are quiet, and there is little change in prices. 
ot Ja oil, ex Hull mill, remains steady around £28 ros per ton 
tasier py ty-April delivery, and crude Egyptian cotton oil is 
t for £29, December-February, with technical refined offering 

£32 108 prompt. : 


52 Cedar Street, New York 


International 
Banking Transactions 


Commercial Letters of Credit 
Collections Foreign Exchange 
Bullion and Currency 


Paut M. Warsurc F. Assot Goopnur 
Chairman President 


+ 


London Representative 


4 Adams Court, Old Broad &., 
London, E. C. 2 


OVERSEAS PRODUOE. 


FOOD, BEVERAGES, &c. 


SUGAR.— Market quite featureless, and the small sales on spot are 
at previous prices. Shipment parcels very quiet. Czecho granulated 
ready, sellers, rs 104d, f.o.b., Hamburg. Raw refining kinds slow, 
and Cuban, also the foreign 96 per cent. centrifugal, January, quoted 
tos, c.i.f., U.K. Dr Mikusch has increased previous estimate for 
Europe by 265,000 tons, which gives total of 8,246,000 tons, against 
7,998,000 last season. Terminal sections quiet. Of raws, January, 
sold, 9s 53d; March, 9s 44d; May, 9s 63d; August, 9s 9d; December, 
10s ; white, December, sold, 12s 3d; Mareh, 12s 6d cwt. Cuban 
receipts for past week totalled 18,474 tons, against 29,038 at ‘corre- 
sponding period last year ; exports, 54,287, against 67,555; and stock, 
154,148, against 258,427 last year. 

COFFEE.— Market fully steady, with a fair demand for the stronger 
liquoring qualities. 

COCOA.—Market steady. Accra, F/F, grade January-March, quoted 
42s 3d; March-April, 42s 6d, f.o.b. Terminal quiet. May, sold, 
478 6d ; July, 48s to 48s 3d; September, 49s per ewt. 

TEA.— Market closed over the Christmas recess, but privately tone 
firm tor all descriptions. 

RICE remains in the same dull state, and quotations for the most 
part nominally unaltered. Beans and peas inactive. 

SPICE.— Pepper rfaintained. Black Lampong, October-December, 
sane 1s 4d; January-March, 1s 33d; white Muntok, October- 

ecember, 1s 103d; January-March, sold, rs tod. London stocks were 
reduced by 12 tons on the week, at 1,491 tons. Cloves: Zanzibar, 
spot, sellers, 1s 4d; December-February, 1s 34; pimento, spot, 
1s 1d per lb. Tapioca, also sago flour, unaltered. 


CANNED GOODS. 

FRUITS (Dried.)—Canned goods and meats. Trading was virtually 
suscended until after the Christmas recess, the bulk of requirements 
being previously covered, and prices for the most part nominally 


unaltered. 


RUBBER. 

Market steady with only small transactions however. Sheet, spot, 
and January sold, 83,d and buyers; January-March, 83d and buyers; 
April-June, 83§d; July-September, fd: October-December, 9d, 

lb. To New York, estate sheet, December, sold, 83§d, c.i.f. 
Eandings; 2,839; deliveries, 1,687; stocks, 18,821 tons against 63,397 
tons at same period last year, being an increase of 1,552 tons on the 


week 
GENERAL. 


JUTE.—Market steady, but business restricted by holiday 
influences. Firsts, to Continent, December-January, sellers, £32 5s; 
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anuary-February, £32 10s; February-March, £32 15s. Lightnings, METROPOLITAN CA i 
Jeouary-Febrassy, £ 30 ton. Hessians and twi 5 steady. British Beas of TTLE.—December m4. 
HEMP.—Manila firm. J e No. 2, January-March, bare % per stone of § Ibs to sink the offal. Sheep per sony 
£38 108; K, ditto £36 10s; L,No. 1, £36; No. 2, £29 10s ; M, sda s4 
£30; No. 2, £27 per ton. Manila receipts for the past week totalled j| mesetetortt seevsere 6 4 °: * Beaste—Heavy Buils,,. ' ' 8 
31,000 bales, against 24,000 at same time last year, and 24,000 in| Oambridge............ .. en ette nase coteesg yk 
1926; anes for next week, 30,000, and following week, 27,000. Shore Horns ....++++0« g 9 s ‘4 "Balt bred ve ee 
sal unait eccccecccecce . isin? os 
= Devons eeeceeoencsceeee 6 10 gq 2 Deoseb rhs arnees 5 4 6 
SHELLAC dull. Fair T.N., » 2008; March, sold, 1888; May, ee eeeeeeeees og 
186s cwt. spot y Letoestex eecccece § 10 6 4 _ oe wNdedcin ¥ a 
SHERA eaiet, but Se ieee eet es ee January LONDON POTATO MAREE 
anuary-February, 25; Fe 25 eylon, Janua T8,.— Decem 
eerecsy 26 5s. Sis East ee anuary- iene, £24 128 ber 24, 
Pebreaty. arch, £24 173 6d; anuary-February, £24 ia Per Owt, 
F.M. Straits, to Marseilles, anenry- -February, £24 58. m English Eaward—Lincoln.... od ca 
kernels, January-February, to Liverpool and Hamburg, £20 5s ton. aah cal —Hasex aod Bodiond «.. sopentenp “a o . 
un dete —Coconuts quoted 18s to 2 100. Coir we QUCONS 02. .cccsccese ores a ; 5 6 
Ceylon, {19 to £40 108; Cochin, {22 10s to £401, C Ceylon bristle, » (ages Qibe8 éniesok sess ae 56 
fi to £24 10s; cinnamon leaf oil, 43d; citronella, Ceylon, 18 94; « “MMADUMIN:- caesherreenesentenonoenserorconinne fn 
ava, 2s. w Great Scot POCOH SEH SSE OS OEOS ESOS ORO SEL ELELEC0C8 4 6 § @ 








COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 













CEREALS AND MEAT emanates $3 ie laos 
° estnuts, iva.. 
GRAIN, &c.— s a Gaapes, hee De 8 0 2 0 re ae aA 
Wheat, No. 2, N. Man. 496 Ib.. ®@° | raan_ Lincoln hog, washed 18 
Eng. Gaz. av.,percwt .... 9 7 . sod. y “4 
Barley, Eng, Gas. av. 10 2 Irish bladders ........ 70 0 7% 0 | Queensland, sod. super cmbg. 
ee, ee 2 American bores..56 Ibs 62 0 63 6 | © 2. pra ed super» 3 
Maize, La Plata, landed, 480 ib 42 6 ° ee” 
Flour, Lon. stan. ex mili,280lb 35 6 ty ef 16 
Rice, Mo. 8 Burma, per owt, 15 a6 Went tte White .. 1118 0 0 Merinos 70's ad Seales oidiaks 2 
Tapioca, por ew! ene tomes os Feo ccm es... 
Median pee Pot --"--":" Bo | Cloves—Zansibar..perlb 1 4 0 0 mM II 4 
Potatoes, good Mnglish,per ton 120 . ae 53 0 4 0 MINERALS. 
et er 8 Ibe— ae ote Samebess cok. to gesd 80 0130 0 | COAL— sdadsa 
E / ae 5 4 510 | Mace.............. perib 2 9 410 | Welsh, best Ad’ty..ton 19 3 19 6 
Argentine chilledhinds 410 5 4 Nutmegs 65's ..........0. 2100 Durhan, best gas...... 149 15 6 
Matton, 8 lbs— SUGAR— Sheffield, best house.. 20 6 21 6 
re ones 2 3 (Duty lis @dperewt) 5. | IRON AND STEEL— 
Pork, English, per 8 lbs A. 4 78 | Seve, "white, aaa” Bis, Chevetnd No.2, ton s8 9 0 0 
BACON— Jan.-Mar. 12 44 0 0 Steel Rails, heavy ..--170 0 0 0 
Irish ........... per cwt 93 0.106 0 | BRrmNmD—London— Tin Plates, 1.C.,perbox 18 0 18 14 
Danish ". 91 0105 0 Bane Capetale puwdes 22 108 O O 
Canadian BRODOS PETA? 84 0 89 0 Cubes Seecessseeseeeee 27 0 27 6 METALS-— £€s 28 
Duteh .......00.2222., 18 0 97 0 | rushed ...........0+. 2 9 2% 3 , Electrolytic, ton 7415 75 5 
Hams- Irish .........--- 00 00 | Suaslated............ 3 8 18 eets (strong) ........ % 0 0 0 
a ee 120 00 ome Grown (prompt) 25 4$ 24 0 Standard ............ 70/12/6 70/15/0 
posaksasinre 10¢ 0117 0 | TEA— Lead Eng. Pig....perton 22 0 22 10 
BUTTER— Oe Deities, Grantee Soft Foreign .......... 21/3/9 21/11/3 
Irish creamery percwt 0 0 0 0 ib)— Spelter G.O.B. ........ 26/13,9 26/10/0 
Australian ............ 164 0 188 0 Iedien & Ceylon— per lb n—English ingots ....222 0 0 0 
New Zealand .. -.183 0198 0 OE csp cdcsdcccese 1 23 Standard, cash........ 224 0 224/5/0 
a. Sedsenet Satin ahi 210 0 212 0 ee cin heaee ; % ; : 
ae : nge Pekoe ........ 
..--perewt.. 98 01120] B Orange ........ 13 28 MISCELLANEOUS. 
English Ohoddars'"--- 15 1a 0 | ZOBAGOO™ paid elec pertblenO% 31.8 8 
(Duty per citric per |b less 
wll ocecceccccecccees 0102 0 Empire growths, 6/9h ln dram: 0 04 
(Daty, British ~ Oxalic, net ...........- : : ; 
wT gee pO ened Common to fine 13 23 ae 
Acora f.f., percwt ...... 48 3) i. eat 1 £s £8 
M1d04 .......000- 20000 9.000 dae © 3 6 | Alum, lump...... perton 9 1010 0 
Re ea 53 59 0 VANE nn ccc ccccssccses 1600 Ammonia, carb. in sid ton 37 0 39 O 
COFFEE-— emmmees’ steecienes 010 16 | guiphate.............. 140 15 0 
(Duty, ans He veboensieh > © 54 1 3 | Arsenic, lump....per ton e . > e 
9s 4d, owt.) 
ELL, good to fine, per owt. 0163 0 | corron— TEXTILES. . Bleaching powder,percwt 6 9 8 0 
Rica, good to fine..155 0 165 0 Mia Ameri Ib Borax, gran.... percwtl13 0 0 0 
Cent. Amer., mid to fine. 0 150 0 can....perib. 1066 Do powder .......... 160 00 
bold sizes........ 6 182 0 oaeee ES receees 1 Nitrate of Soda..per cwt 12 0 13 0 
Colombian, mid to fine..130 0 150 0 | “Giutos Swist ------+- at Potash—Chiorate, net... 0 33 0 38 
eee Re oe ye: ed ee ee oe oe ee ee ree Sulphate ...... percwt 9 0 10 0 
English ........ per 12020 0 25 6 | FLAX— & s & 5 | Sal-Ammoniac.. percwt 42 6 45 0 
eecscosoccscovce 6 26 O | Livonian ZK ....perton 90 0 93 0 | Soda Bicarb . “per owt 9 0 10 0 
FRUIT: ine cichaiede'nkns 83 0 0 © | Crystels........perews 5 0 5 3 
Denia & Val. 30 15 0 WJ O | Slanets Medium lst 4 0 95 0 &£s £8 
” ” 0 18 0 — Sulphate Copper..per ton 26 10 27 0 
a 50414 0 17 O | Italian PC....... perton65 0 0 0 a a 
Jaffa ..........boxes144 0 0 0 O | Manila, Jan.-Mar. “J2” 3810 0 09 | CEMENT— sas 
Lemons, Naples ..boxes 0 0 O 0 | N.Z., HP. fair .......... 37 0 0 O | Portland, best Eng.prton 46 0 48 0 
Bicilian........ ----boxes 10 0 13 O 
=. oheeanail cases 14 0 25 0 | JUTE— COPRA— 
cases 420 No.1 0 0 0 0 | Native let mks. ..per ton F.M. Straits, c.i.f.,per ton 25/0/0 0/0/0 
Apples : Amer. (var.) bris. 22 0 32 0 Jan.-Feb. 32/8/0 0/0/0 
* war.) boxes. 10 0 13 0 Feb.-Mar — ojo | DRUGS— 
occee CASCS n . : : . SILK— ib a a Camphor— 8 dad 8 ‘ 
-- © O O O | Canton............ per 17 019 0 Ja refined . 8 2 
> as m.. 00 0 O/T Tussah ..............005 - 8 9 10 0 | Cantorcll  stabkbedeaaals iB Oe 8 
sor OF OUD OT OD OR BRS tee tee eee ee eeeeees j uanha eeereeeveeneres 
; " 604.. 00 0 $ = RS Milan 21 0 2 0 permint, Wayne Co. 1¢ 6 14 9 
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